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Interest Free Banking Services

What do Interest Free Bnking Services (IFB) mean?

Interest free Bnking is a Bnking services that
operates in line with islamic principles of busi-

ness and finance;

The services has its own operational standards

The services accepts deposits and extends fi-
nance from and to permissible businesses re-

spectively: and

The IFB services is an all inclusive banking ser-
vices that includes deposit, finance, money

transfer and international trade services.

How does the Commercial Bank of Ethiopia (CBE)

provide the interest free banking services?

The CBE provides the services through win-
dows dedicated for the IFB services only and
has instituted mechanisms to ensure segre-
gation of its interest free banking transaction

from conventional banking services.
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Who are eligible for interest free Bnking Ser-

vices?

Any individuals, business entities and
governmental institutions fulfilling the
eligibility criteria of the bank can use the
services:

What are the types of deposit services avail-
able under IFB?

Wadia Amanah (Safe keeping deposit):
The Bank will not share benefit/losses on
such accounts and deposit is returnable
upon request.

Kerd (Demand Deposit): This account is
operated through the use of checks pre-
pared for the same purpose. The Bank will
not share benefit/losses on such accounts
and deposit is returnable upon request.

Mudarabah Saving Deposit: The Bank
shares benefits/losses from its financing
activities on such accounts. The deposit is

returnable upon request;
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Mudarabah Fixed Time Deposit: The
Bank shares benefits/losses that from its
financing activities on such accounts.
The deposit is placed for a fixed term. If
customer(s) requests withdrawal before
the contract period, he/she/it will forfeit
or will not share the corresponding ben-
efits/losses, as appropriate;

What are the available financing types under

Murabaha Financing: It is a type of fi-
nancing where the Bank expressly men-
tions the cost it has incurred on purchase
of the Asset(s) and sells it to a customer,
by adding some profit.

Istisna Financing:

= It is a mode of sale, at an agreed
price, whereby the Bank places an
order to manufacture, assemble
or construct, or cause so to do
anything to be delivered at a fu-
ture date;
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= |stisna financing is a mode of sale/

transaction where a commodity
is transacted before it is manu-
factured. It is an order to a manu-
facturer to manufacture a specific
commodity for a purchaser/cus-
tomer of the bank. The manufac-
turer uses its/his/her own mate-
rial to manufacture the required
goods. In this mode of financing,
price must be fixed with consent
of all parties involved.

e Salam Financing

» The seller/customer undertakes to
supply specific goods to the Bank
at a future date in exchange of an
advance price fully paid at spot,
but the supply of purchased goods
is differed to a fixed date;

= The seller/customer gets in ad-
vance the money he/she/it wants
in exchange for his/her/its obli-
gation to deliver the commodity
later;
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= The Bank buys the farm output to
be produced in the future against
the full spot payment of the price
which may be utilized by the farm-
er to meet his/her/its financing
needs.

What are the available international trade ser-

vices under IFB?

The Interest free banking services win-
dow provides a wide array of international
trade services that mainly includes letter
of credit, guarantee, international money
transfer services and foreign exchange

services.

Commercial Bank of Ethiopia

The bank you can always rely on
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Tel: 7 11-551-50-04
-11-551-21-52
Fax:
PF.0.Bo
E-mail:
SWIFT ConF: CBETETAA

Website: wesw, combuan kel el




	Front Cover.pdf (p.1)
	Interest Free Brochure.pdf (p.2-13)
	Back Cover.pdf (p.14)

