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During the fiscal year 2011/12, the gross profit
of the Commercial Bank of Ethiogia reached
an all-time high of 7.9 billion Birr. This s an
unprecedented level of profit in CBE's 70 vears
existence,

The total income of the Bank was Birr 11.8
billior, up by Birr 4.5 billion (65.5%) when
compared with the performance of the previous
yvear. At the end of the fiscal year, the total
assets of the Bank stood at Birr 158.1 billion,
while the total deposit reached 120.1 billion
Blrr, thus reflecting a 34.9% growth over the
preceding year's deposit level.

On the other hand, the ovsrall expense of
the Bank reached Birr 3.5 hillian, showing
an increase of 32.2%, mainly due to the
substantial increase in  interest expense
followed by salaries end benefits. Growzh in
general expzanse was related to the expansion
of CRE.

The Bank has demonstrated its commitment to
reach large potential customers and the public
by opening 167 additional branches across
the country in the fiscal year. The opening of
the branches enabled the Bank to ircrease its
customer pase to about 3.9 milllon and scale
up deposit mobilization efforts,



Achieving service excellence and high husiness
growtn are the key objectives of the Commercial
Bank of Ethiopia. To this end, the CBE has
implemented two major projects that are
expected to bring about transformaticn in its
service delivery and overall perfformance, These
are Information Technology (IT) and Human
Resources Development (HRD) projects.

Card banking and core banking solutions which
are the components of the major [T projects have
successfully been implemerted during the year
under review, The T-24 core banking system went
live on May 2, 2012 with a total of 37 maodules
and interfaces yoiny operalional up until the close
of the fiscal yaar, and the subseguent rollout to
105 branches. The CBE plans to expand the
core banking sclutions to 145 more branches in
2012/13; and the number of branches connected
to the system will reach 250 by the end of the
next FY.

The Human Respurces Development strategy
has been the other initiat ve the bank has been
implementing since 2011, Following the agrecment
concluded with the Frankfurt School of Finance
ard Management (FSFM) for the development
of CBE's HRD strategy, the strategy cocument
was prepared and its implementation has been
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underway in the fiscal year under review. First
round deveopmental training was delivered to
management groups of the Bank based on the
competency framawerk developed by the FSFM.

By and large, Z2011/12 FY was a very successful
year for CBE. As usual, custamers who continued
to prefer our services were the key drivers for the
successes registered during the year undear review,
I would, therefore, like to extend my deepest
appreciation and gratitude to our esteemed
customers.

I would also like to take Lhis cpportunity to
sincerely thank the Board of Directars of the CBE
for the visiorary leadership they provided, and
the employees of the Benk for their continued
commitment and dedicaticon,

With the continuing patronage of our esteemed
customers and the commitment of the staff, 1 am
very confident Lhal we will have no difficulty in
achieving far better results in the years to come.

BEKALU ZELEKE

President
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Macroeconomic Highlights

Global Economy

According to the World Economic
Outlook (IMF, Octobar 2012), with
recovery suffering new sctbacks and
growth projections maked down,
world economy has deteriorated
further. The key reason for this
is the inability of the policies of
the major advanced economies to
rebuild confidence in medium-term
prospects. The global economic
growth thus remained subdued in
2012, with most regions expanding
at @ pace below potential. The
global economy grew at zbout
3.3% in 2012, down from that of
2011 which saw 2 3.8 % growth.
The crisis in Eurc-arza remains the
most obvious threat to the world
economy. Advanced economies
were projected tc grow by 1.3%in 2012, compared with 1.6% the preceding year and 3.0% in 2010.
Growth in emerging and develop ng countries also dropped slightly and was expected to reach 5.3%
in 2012; against the recorded 6.2% in 201 1.This low growth and uncerlainty in advanced economies
is affecting emerging markets and develeping economies through bath trade and financial channels
on top of country-spacific weaknzsses.

Growth in volume of world trade was projected fo slump to 3.2% in 2012 from 5.8 % in 2011. The
price of oil remained high in the global market and widely fluctuated owing to economic and political
uncertainties linkad with major suppliers. A weak global economic outlook suggested that the nonfusl
commodity prices ars unlikely to improve.

The Ethiopian Economy

In 2011/12 FY, the overall economic growth of Zthiopia was 11%. Increased crop production of
smallholder farmers during the main harvest seascn, effarts to diversify towards irrigation, continued
high investments including public investment in infrastructure and other large agro-processing
projects as well as foreign direct investment are the major drivers of the high growth performance
of the cconomy. Large public investments and supports to promote micro and small scale industries
also continued to be important sources of employment in the economy.

Effarts to maintain macroeconomic stability through monetary policies, market interventions and
increased supply as well as distributions of basic commodities have contributed fo recentimprovement
in inflation rate. A notahle improvement in the domestic market is the significant fall in the price of
construction materials such as iron and cement.

On the whole, despite some challenges, the Ethicpian economy has shown good performance with
positive cffects on the performance of the financial sector in general and the Commercial Bank of
Ethiopia in particular,



Highlights of the CBE

Financial Position

2.1.1 Net Interest Income
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The net interest income of the Bank rose to Birr 5.03 billion in 2011/12, up by £9.9%
from the 2.96 billlon Birr in 2000/11, mainly due to higher growh of interest income than

interest expense.

The aggregate interest income grew by 64.2% to Birr 5.7 billlon during the yearin review.
This high growth was |largely attributed to the increase in the averall dishursement af
loans and advances. Interest expense also increased by Birr 0.56 billion owing to the large

expansion in the deposit hase of the bank, including interest Bearing deposits,

2.1.2 Net Interest Margin

The net interest margin jumped from 4% in 2010/11 to 4.6% in the year being reviewed.

Net Interest Income (Mn. Birr)

Interest Income

Loans and advances
Government bonds

Treasury bills

Coupon and corporate bonds
Flacement with cther banks
Interest expense

Customers’ depasits
Deposits from other banks
Other

Met interest income

2.1.3.Non-Interest Income

3,607.80
27.70 | |

3,053.10
14.80
1,676.40 |

1,662.60
0.2

13.6 |
5,027.00

2010/11 | % Change |

4,081.50
2 150.80
31.20
7.50
1,893.20
5.80
1,117.20|

1,112!
0.3
4.?|

2,964.30| |

64.2
67.7
=112

61.3|
i1585.2|
50.1

49.5
-33.3
189.4
69.6

Non-interest income accounted for 42% of the total income. During the year under review,
total non-interest income was Birr 4.8 billion, depicting a 67.2 % increase over the orevious
year. This was mainly due to the surge in Income from service charges. Consequently, non-
interest incoma continued to contribute considerably to the total income of the Bank

13
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2.1.4.Total Expenses
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2.1.6

The total expenses of the Bank reached Birr 3.6 Lillion, showing a 32.2% growth compared
with the level in the preceding fiscal year, Interest expanse which is linked to deposit base

expansion of the Bank made major contributions to the overall expenses growth during the
year under review.
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Operating Profit

The total income of the Bank for 2011712 stcod at Birr L1.6 billion, registering a yrowth o
65.59% compared with Birr 6.99 billion in the preceding year. This wes mainly expleired by
the remarkable growth in interest and non-interast incomes. The total expenses of the Banlk
on the other hand, went up from Birr 2.75 billion in 2010711 to Birr 3.6 billion in 2011/12
largely due to the 50.1% increase In interest expenses, The operating profit of the Bank ha:
successively increased over the years to reach Birr 7.9 billion in 2011/12, This is a Big Jum)
{97.1%) compared with the preceding fiscal year. The net profit of the Bank stood at abou

Birr 5.4 billion In 2011/12 FY, showiny 89.3% growth against the previous fiscal year,

Profit Before Tax(Mn,Birr) 5
8000 ﬁ@
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2008/0% 200910 2019711 2011712
Year

Earning Capacity

Return on Assets (RoA) increased from 4.4% in 2010/11 to 5.8% in 2011/12, indicating
large and continued improvement on asset utilization of the Bank, Return on Equity (RoE
on the other hand, ncreased from 71.9% in 2010/11 to 114 % in 2011/12. The high leve
of RoA and RoE explain the contirued robustness of the Bank in its profitability.
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Balance Sheet Analysis

2.2.1 Asset Structure

The total asset of the Bank grew by 38.4%, and reached Birr 158.1 billion during the fiscal
vear under review, The major account catagories that pushec the asset balance up were
loan and advance to customears, investmeants, other assets, ard property and equipment.

Moreover, the asset quality of the Bank nas shawn successive improvements over recent
years. The Mon-Performing Loans (MNPLs) ratio shrank to 0.61%, mairly as a result of
the reduction ot NPLs stock and to some extent due to increased level of outstanding
loans. The continued high domestic economic performance has notably led to a general
improvement in the |oan repayment capacities of customers.

2.2.2 Loan Portfolio

At the end of the fiscal year, the total outstanding loans and advances of the Bank (including
bonds) rose by 62.9%, reaching 123 billion Birr. Qutstanding loans to customers grew by
about 71%,

Outstanding Loans and Advances by Sector (Mn. B-i_rr}

Wi26ai/da)  2010/11] [ % Change|

Loans to customers® | 56,465.40 33,092.60 70.63
Agriculture 13,551.80 7,836.80 72.931
Menufacturing 1B,673.70 8,567.80 117.44
Domestic trade 5,310.30 3,393.60 56.48
Foreign trade 14,949.20 1034580 4450 |
Building and Corstruction 4,635.50 3,481.60] | 33.14|
Personal Loan ?19.10' 328.90 118.64i
Loans to banks( Financial lnstitutiors) 48?.?I}| ! 243.30 100.45|
Receivables-EGTE . 3,987.10 1,763.C0) | 12{3.15!
Bonds{Coupon &Corporate) . 62,052.40 40,397,710 ; 53.6{}!
Total outstanding loans |122,992.60| 75,496,60 62?1;

*Met of provision for impairment losses
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The CBE plays its role in the development of the agriculture Sector
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Courtesy of Lusi ddricuilure developrment PLC

The amount of fresh loans disbursed to the various econamic sectors during the reporting
year was Birr 60.3 billion. This constituted an Increase of 61 4% when compared with the

level in the prececing year.

Trends in Loans Disbursement (Mn. Birr)

2011/12 Eﬂlﬁf1,1| i % Change
Laans and Bonds Disbursement 5,441.00 35,947 54.23
Loans - 31,940.00 17,780 75.64
Bonds 23,501.00 18,167 29.36
Pre-shipments(MNet Increase) o 2:170.00
Receivable-EGTE 3,263.00 1,763 85.08
Total disburscments 50,874.00 37,710 61.43

I'he total loan callection, on the other hand, reached Birr 20.5 billian, shawing an increase
of 16.6% over the precedinc fiscal year. This Increase was attributad mainly to the large
loan collections from disbursaments effected during the year under raview,
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The CBE gives priority to support the Construction Sector
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Couriesy af Sunshine Constirlciion PLC

Trends in Loans Collection (Mn. Birr)

20108/11 % Change
Term |loan collection 10,156 44 2
Bonds collection 7,424 =350
DBE and Housing :
EEPCO
Government Bonds '
SLb-total 17,580 | 10.7
'Receivables-EGTE 0 |
Total loans collection 17,580/ 166

Liabilities

The tatal liabilities of the Bank exceeded that of the previous year by 39.3%, reaching Birr
150.4 billion during the year under review. The opening of 167 branches to mobilize deposits
across the country, codpled with the favorahle husingss environment, has helped the Bank
lo command a large deposit base. During 2011/12, the Bank's total deposit reached Birr

17
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Courtesyof GUNA TRABING AOUEE PLC

120.1 billion, registering a growth o’ 34.9% compared with that of the precading year This
level of deposit was the highest in the Bank's nistary.

Demand deposits increased by 34% when compared with the level in the preceding fiscal
yvear, Similarly, savings deposit grew by 35.1% to reach Birr 42.1 billion, and fixed time
deposil by 42.6% to reach Birr 7.4 EBillion. The ratio of demand deposits to total deposit
stood at 58.8%, slightly lower than the 59.2% |avel in the previcus year On the other
hand, the share of savings and fixed time deposit were 35% and 5.2%, respectively.

Deposit at Year-end (Mn. Birr)

! . 2011712 | 2010/11) Growth (%))
‘Demand Deposit 70,615.80 52,697.30 34.01
Savings Deposit 42,087.00| | 31,163.20 35.05
Fixed Time Deposit 7,409.80 5,.196.1*3 42,60
Total Deposit 120,115.60|  89,056.60 34.88

2.2.4 Capital Adeguacy

CBE's capital end reserve increasec from Birr 6.3 billion in 2010/11 to Birr 7.6 billiorn in
2011712, The risk weighted capital adequacy ratio stood at 9.68%, somewhat lower than
the orevious year but still well above the 8% minimum requirement. The growth in capital
and resarve further reflected the Bank’s continued financial strength.

18
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2.3. International Banking

The CEBE has continued to earn significant income and praofit from its foreign banking operations
as a result of its healthy and long lasting business relationship with many prominent banks
around the world. The averall income earned from foreign banking operations stood at Birr 3.9
billion, surpassing the level recorded in the preceding year,

Income from Foreign Banking Operatiens{ M. Birr)
4500
4000

3048

3500

3000 2673
2500 2246

. 81
2000 1887 Uther Income

Commision Income

1500 B Total income foreign

1000
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S0

2010/11 2011/12
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Compared with the preceding year, the import letters of credit openad and settled during the
reperting year went up by 2.4% and 109.2%, respectively, On the other hand, the value of export
documents negotiated cn a collection basis grew by 72.23%, while export documents negotiated
at sight dropped by 4.2%. The value of guarantees issuec plummeted to 93,5% during the year
under review,

Selected Performance Indices of the Foreign Banking Operations (Mn. Birr)

Particulars

2011712 2010/11| | % Cha_na
'mport L/C Opened 35,238 34,413  2.40
Import L/C Settled 55,020 36,209 109.21
Exporl Doc. Negot, on Collection 3,541 . 2,056 2.23
Export L/C Negot. at Sight 8,889 | 9,275 -4.16;
1BC-Received 4,414 3,930 232
IBC-Settled 14,851 ‘ 3,796 ‘ 292.26|
Guaran-ees Issued ' 560 8,553 | -93.45
Total | 122,513 102,926 19.03

Human Resgurces

Cognizant of the fact that strengthening of the human resources is ceqtral to orgdnizgtional
success, CBE concluded an agreement for the development of its human resources
development strategy with the Frankfurt School of Finance and Management cn January 1.
2011, The strategy document was prepared as per the agreed schedule and approved by the
Board of Directors. Implementation continued in the year under review, during which tqe
consultant developed detailed competency gaps on the basis of which training carriculum
have heen developed.

In addition, the Bank provided various on-the-job and off-the-job training end recruitec
addilivnal new employees and trained them. Accordingly, a total of 9.705 employees were
offered with various training programs and specia emphasis was given on recruiting qualified
professionals. In the reporting period, it recruited 2,511 permanent employees, raisirg the
workforce of CBE to 12,782 hy the end of the FY. It alsa retained the existing staff through
devising different incentives and benefit packages,

Business Development

The 2011/12 financial year saw the opening of additional 167 branches, bringing the Bank's
branck network to 547, Many of the existing branches also expanded their services by opening
additicnal windews, Consequently, the customer base grew significantly, reaching 2.9 million
at *he end of Juhe 2011/12. In addition, 50 ATMs were installed at the end of June 2011 in
the major city branches, hotels, airport and commercal centers in Addis Ababa, providing
24,7 services for both domestic and VISA/ATM card holders,

Apart frore increased accessibility, impressive progress was also registered with respect to the
implementation of IT projects such as card barking and integrated core banking zolutions,
and the instaliation of infrastructure during the fiscal year. The piloling of mobile top up and
bill payment services has been launched ard commercialization of mobile top upis underway.
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The T-24 core bankng system went live on May 2, 2012 with a total of 37 modules and
interfaces being operational, bringing the total number of branches using the system to 105.
Tn additian to the implementation of the first phase modules and interfaces, currently second
phase maodules and interfaces are at present being developed by the IT projoct Office and
consultants,

The Commercial Bank of Ethiopia will continue to expand its branch netwaorks, rell ocut its T24
core banking solutions across mare than 250 branches, fully implement ts ca~d banking, and
introduce mobile and internet banking. It firmly believes that exsanding customer base s
the key to its success, in additicn to achieving service excellence. CBE, therefore, plans to
increase its customer baszs ko 5.7 million in the FY 2012/13 fromr the 3.9 million in the fiscal
yvear under review,

21
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EANA AN ADMHS AHADBA

INDEPENDENT AUDITORS' REPORT ON THE
FINANCIAL STATEMENTS OF
COMMERCIAL BANK OF ETHIOPIA

We have audited the financial statements of Commercial Bank of Ethicpia and of the Group
set out on pages 2 to 39 which have been prepared under the histerical cest convention and
the accounting policies set out on pages 9 to 11. These financial statements are the
responsibility of the Bank's directors, Our responsibility is to express an independent opinien
on the financial statements based an our audit.

\We conducted our audit in accordance with International Standards on Auditing issued oy
the !nternational Auditing and Assurance Standards Board of the International Federation of
Accountants. These Standards reguire that we plan and perform the audit to obiain
reasonable assurance that the financial statements are free of material misstatement. An
audit includes examinng on a test basis evidence supperting the amaunts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management as well as evaluating the averall financial
statement presentation, We believe lhat our audit provides a reasonable basis for our
aginian.

in our opinion, the financial statements present fairly the financial pusitions of Commercizl
Bank of Ethiopia and of the Group at 30 June 2012 and the results of its operations and cash
flows of the Bank and of the Group for the year then ended in accordance with Intemational
Financial Reporting Standards issued by the Internatianal Accounting Standards Board,

21 January 2013
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COMMERCIAL BANK OF ETHIOPIL/
BANK S5TATE iIT OF FINANCIAL POSITION

AT 30 JUNE 2012

= 2011
- Notesl A Bj'rr_ == Birr
ASSETS
Cash and bank balances 2| 14,5644,785,542 15,6562 03565585
Investments in Government securities 3 2,437,032,618 2,568 155 488
Coupon bonds 4 13,152,381,741 10,797,721,409
Corporate bonds 5 48,500,000,000  29,500,000,000

Government saving band-

Renaissance Darmn 5 10,000,000 -
Flacements with other banks 7 9,661,119,404 14 379,480,254
Loans and advarces to hanks 8 487,717,304 243,308,643
Loans and advarces to customers 9(a) 56,465,441,769 33 a92; 5?3 459
Other advances 10 3,987,103,006 1 7R3, 379 243
Investmenl in subsidiary 11 226,698,055 225,598,055
[nvestment in associates LE(i), 12(Db) 1,050,000 1,050,000
Other investments o 8,516,353 2,768,051
Other assets B 14 7,275,894,316 4,847,021 235
Froperty and equipmenl - 151 854,565,685 ?GCI 904,008

153 112 305,793 114,265,000,43¢8

LIABILITIES

Ceposits due to other ba nks 16, 3,558,938,405 - ©60,008,826
Customers' deposits 17 116,032,276,863 B8,131,263 981
Taxation 18, 2,469,833,255 1,357,363,2/8
State dividend payable 19| 4,064,564,723 2,108,590,542
Other llabilities 2[!? 24,368,705,025 15,746,325,222

150,494,318,271  108,003,551,849
| e — — — - - - v = ———
NET ASSETS 7,617,987,522 6,261,547,500
i
CAPITAL AND RESERVES

Capital 21| 4,000,000,000 4,000,000,000

Legal reserve 22 3,586,183,86«\5; 2,231,328,958
Retoined earnings . 4,241,827 | 4,241,827
' - | 7,590,425,693 6,235,570,785
DEFERRED TAX LIABILITY 1f,23| 2?,561 829 | 25,975,805
? 51? 987, 522 & }’61 547,590

he n pG 0 @A 2 to e teg ) F 1
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COMMERCIAL BANK OF ETHIOPIA
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2012

INTEREST INCOME

| INTEREST EXIENSE
MET INTEREST INCOME/(LOSS

PARAIRMEMNT LOSSES OM:-
LOAMS AND ADVAMCES
SUMNDRY DERTORS
ADUIRED PROPERTY

MET INTSREST INCOME/(LOSS)

AFTER TMPAIRMENT _OSSES ON

LExaMS AND ADVA NS, SUNDRY
DESTORS AMD ACOUIRED PROPERTY

GAIN ON FOREIGN CURRENCY
TRANSACTIONS AND
TRAMSLATIONS

FION INTEREST INCOME

MO INTEREST EXPENSES
| PROFIT BEFDRE TAX

INCOME Tax EXPENSE

| PROFCT AFTER TAX

MINORITY INTEREST
| PROFIT =R THE YEAR

MNotes

1s,74

L

14,27

ANNUAL REPORT 2011-12

CEE cH 553 2011
Birr Birr BifE: i, B
6703273522 || 183 155 157 6,703,454,535 | | 4,081,542 833
{1,672,560,618) s (1,840,412 || (1,676,401,030) || (L1727
5,028,712,905 180,855 {1,840,255) | 5,027,053,505 | 2,951,331,111
(500,976,308 : - | (500,976,908) | (458,073934)
= x ) i -|| (176650856 |
{154.217) = = {(154,917) (3,468.,6°8) |
(501,131.825) = - | (501,131,825)| (638,203 48)
4,577,581,080 1H0,H55 (1,640,255) || 4,525,921,680 || 2,326,127,626

(]
|

1,386,791 625 || s4g93422| 1451,725852 000,867,018
3,367,901,095| | 42,319,240 452,588 | 3,418,672,923 || 1971814494
(1,39:435891) || (18762,353) ||  (54,5751R1) | (1,464,730,418) | {1, M0F7TFH) |
7.890,837810|| 23,730,729 17,021,398 ||  7,931,500,037 | 4235131279
(2,47 418.279) (7113718) | (18914,085) | (2497,446,082) | (137513717
5,419,419 631 16,617,611 (1,993987) || 5434,143955 | 286351752
Il (1,092,508 | {1,092,608) )
5419,416,631 15,525,002 {1,803 387) | 2.862,080,271 |
. ! |

L,433,051,347 |

The notes on pages 32 to 57 form an integral part of these financial statements,
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COMMERCIAL BANK OF ETHIOPIA

COMMERCIAL BANK OF ETHIDOPIA
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2012

Capiral resarve ~earnings
B Bire _Birr
Balance at 30 Juna 2010 | 4,008,000,000||  1,529,685,764 9,112,882 10,176,309
Netproftiortieyear PR o TSl LT Sl 2 62 g0 0 -|| 28062,980,271
' i

‘Transfer to legal resarve g || .. 703,245336|| (703,245 3235} i ‘
\Transfer to state dividend | =|l || (z,108,590,542) | | - | (2,108,590,542)
e o e i e e s = || m ' )

Gain gncerrency fluctuation = |

an investment E el '_ = 25,768,452 29,766,452
Balance at 30 June 2011 4,000,000,000 | 2,32,941,000 50,257,375/ 30,843,361 6,233,141,736
Net prafit for £ne year e | SR =|| - SAaz05 47| -|| 5433,051,347

|

Td_x.d.lil-.lil i :.ﬁ'-l'it]_'-f:rid prisied

from 551 to CRE : -l (8.791.574) || (8791,974)
Transler L4 legal reserve | smmssEaR2)| (AEBssma)l - %

| = =

Transfer to state dividend e | L e L0 Enbeasatalon | C 8 1 =1 (3.064,564,723)
Gain on currency fluctuation s

on investment = = = 3,811,864 3,811,864
Balance.at 20 June 2012 A,000,000.000 3,585,464,212 £4,428.813 43,7558 238 7,606,648,250

The notes on pages 32 to 57 form an integral part of these financial statements.
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COMMERCIAL BANK OF ETHIOPIA
BANK STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2012

Balanue al 30 June 2010

Met profit for the year

Transfer to 'Ic':gal reserve

Tra I'IE.TE ria 5ta-te. .l:.‘ri'».r.'u.:ienlj

Bafance at 30 June 2011
Mt 'r:'nr-:f.}"if -fm' the yaar

Transter o legal resesve

_Tra!l_'!s_,fer_ gc_h skate d_i'ufil:tend B

Balareal 30 Jume 2012

e
S AT

400,00,00,000

| 152,84,65,443

ANNUAL REPORT 2011-12

Birr

|
4241827 ‘ 553,27,07,270

- -|| 281,14,54,057|  2B1,14,54,057

; = 70,28,63,515|  -70,28,63,515 | -
? il Sl 2i6.u5,80,545

| (2,108,590,542)

_400,00,00,000 | 223,13,28,958 | 42,41,827| 623,55,70,785

- _ -|| 5419419631 541,94,19,631

A |! = 13-5.,-.’-1-3',.54.,'?.95 —lBE;,#‘H,f;ﬂEIBB -

e -il| 4,088.564,723)| (4,064,564,723)

4,000,000.000| 358 61,83 866 4,241,827 7,590,425,693

The notes on pages 32 to 57 form an integral part of these financial statements.
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COMMERCIAL BANK OF ETHIOPIA

COMMERCIAL BANK OF ETHIOPIA
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2012

= " 2011

| B

notes | e I Brr
Cash flow from operating actlvilivs Sia) (5,073,807, 962) 12,823.037,27]
Cash flaw Irarm Investing activities
Purchase of property and equipmenl | 252150951 (24&,33?,415;
Proceeds on disposal of property and
cquiprment 1,463,319 915,953
Taxation paid on dividend recalved from
Southern Sudan Juba (8,791,974} -
Investment In others 135,794, 8486) -
Cividem) received 1,106,781 -
Cain an foreign currency fluctuation fram =t | [ B
investimenl in forelgr subsidiary-55) 4,133,336 30,035,640
Mel rash autflow fram Investing activitos - {290,134,445) -_{20'3_,391,5'33?}
Cash flow from Francing activities
Dividend paid to Ministry of Finance and i = }
Econom ¢ Develapment || (2,108,590,542) || (1,475,666,807)
(Df::reeisej Jincreasy inocash and cash
equivalents 30(h} (7,472,532,840) 11,137,578,656
Casn and cash equivalents at 30 June 2011 3u(L) ||_17,428,451,145 | §,260,472,469
Cash and cash squivzlents 2t 30 June 2012 36(k) | || 9,955918,196 | 17,428,451,145

The notes on pages 32 to 57 form an integral part of these financial statements.



COMMERCIAL BANK OF ETHIOPIA

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2012

E-a-ah _@h:'lw fram operating acthvities
Cash flew fram investing activities
Furchase of |;|'r'_L;|;':H_rl'._5.' aritl eguipment

F'-nr-r-+:r1-=. nn disposal of proporty and
Squip-rient

Inuesrment in subsiciary - CBE - 58)
Imvestment in othars

Dividend receivad

Netcash outflow from investing activities
: Cash flow from financing activities

Lividend paid to Ministry of Finance and
Economic Davalopmeant

‘{Deerease) fincrzase in cash and cash

equivalents

Zash and cash egulvalants al 30 lune 2@?1_1

Cash a2nd cash ejuivalants at 36 ]uné'.?m.?

Motes

21(a)

31(k)

31ib)

31{b) |

Birr:

(201,246,318) |

1,363,319

78,658,806

ANNLIAL RE2ORT 2011-12

2011

: NS Birr
|| (5.437,307,842) || 12,400,480,748
i237,032,401)
905,952
{152.052,508)

|

- i
=
(126,972,494) {388.188,049)
1
2,108,590,542) | (1.475.666,807)
(7.672,870,878) | 17618624892
16,806,293,285 | 5,189,664, 2494
9,133,422,407 | 16,606,293,285

The notes on pages 32 to 57 form an integral part of these financial statements,
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COMMERCIAL BANK OF ETHIOFLA

COMMERCIAL BANK ( HIOPLA

NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES

32

The follewing are the major accounting policles adopted by the Bank. These policies are consislent
with those applied in the preceding year except for the change in depreciation rate stated undar note
1[C) v

a) Basis of preparation

i} Thesc financial statements have been prepared in compliance with International Financial
Reporting Standards. They are prepared under the histcrical cost convention,

iy All amounts in the financial statements are expressed in Birr

b) Consolidation principles

il Subsidiary
Subsidiaries are enterprises controlled by the Bank. Control exists when the Bank has the
power, directly or indirectly, to govern the financal and operating policies of an enlerprise so
as to abtain economic benefits from its activities. The financial statements of subsidiaries are
included in the conselidatzd Mnandal stalements from the date control commences until the
date control ceases.

The consolidated financial statements incorporate the financial statements of the Bank and of
its subsidiaries tor the year ended 30 June 2012, The subsidiaries are shown in note 1L

All inter-company balances anc transacticns are eliminated on consolidation.
il) Associates

Assaciates are enterprises in which the Bank has significant influence, and are neither
subsidiaries nor joint ventures, The Bank's investment in associates is accounted for in tho
consolidated financial statemants using the equity mettod. The Bank's associates are shown
in note 12,

c) Valuation of assets and liabilities

i1 Agsets and liabilities denominated in foreion currencies are translated into Sirr at the exchange
rales ruling at the date of statement of financial position.

i) Al major financial assets are measured a: fair value.
iii) Impairment losses on leans 2nd advances

Loans and advances are shown at the gross amount adjusted for any provision Tor impairment
Insses. A provision for loan impairmeant is estahlished if there is objective evidence that the
Bank will not be able to collect all amounts due accarding to the original contractual tarms o
the loan, The amount of the provision is the difference between the carrying amount and the
estimated recoverable amount,

In addition, a general provision is made based on management’s assessment of the inheren
ris« in the loans and advances portfolio.



B ™
Li®

30 JUNE 2012

d)

e)

f)

ANMUAL REPORT 2011-12

TG TRE FINANCIAL &5

When a loan is deemed uncollectible, it is written off against the related provision for
impairment. Subscquent recoveries are credited to the provision For lean losses in the income
statement.

E;

Property and equipment

Buildings, Malures, Ntlngs and office equipmenl, molor vehicles, compulers, accessories and
software are stated &t cost less accumulated depreciation and impairment losses,

Depreciation is charged on a straight-line basis over the estimated uscful lives of the assets,
The depreciation rates have been changad during the year ander review as shown below

2011 Z

M v

Buildings ' 5| &1
Fixtures, fittings and office equipment 10 2{35
Motor vehicles 20 20/
‘Computers and accessories ' 10! 25/
;Computer software i 20| 25:

Gains and losses an disposal of property and squipment zre determined by comparing the
orocesds on disposal and Lhe carrying armounl of Lhe respeclive ilem anc are Laken inlo
account in determining operating profit.

V) Stocks
Stocks are stated at cost less any provision for impairment,
Recognition of financial assets and financial liabilities.

The Bank recognizes a financial asset or a financial liability on its statement of financial position
when, and only when, it becomes a party to the cantractual provisions of the instrument. A
financial asset is derecognized when, and only when, the control over the contractual rights is
lost. A financial liability is derecognized when, and only whan, it is extinguished.

Income and expense recognition

Income Is recognized In the perlod In whizch It Is earned. When a lending account becomes nan-
performing, interest is suspended and excluded from income until it is received. However, it is
computed and shown in the memorandum account. Expense is recognized in the period in which
it is incurred,

Deferred income tax

Deferred tax is provided, using the liability method for all temporary differences arising between
the tax bases of assets and liabilities and their carrying values for financial reporting purposes.
Currenlly enacted lax reles are used Lo delermine delerred income Lax,

33



COMMERCIAL BANK GF ETHIOPIA

COMMERCIAL BANK OF ETHIOPIA

NOTES TO THE FINANCIAL STATEMENTS (Continued)

30 JUNE 2012

g) Employee benefits

Bankemployees are eligible for retirement benefits under a defined contribution plan. Cantributions
to the defined contribution plan are charged to the income statement as incurred.

h) Trust Funds

The Bank and its subsidiaries act as trustees and in other fiduciary capacities that result in the
holding or placing of assets on bahalf of individuals, trusts, retirement senefit plans and other
institutions, Assets held in trust are not included in the statement of financial position of the Bank

and its subsidiaries,

i) Abbreviations

CBE stands for Commerdial Bank of Ethiopia, CN stands for Commercial Nominees Private Limitec
Company and S5) stands for CBE - Southern Sudan Limited.

2. CASH AND BANK BALANCES

CBE = | £l Total ] 2011
Birr Birr Birr e il bitE
Group ard Company I
Cash cn hand 2, 208,448,270 76,000 95,161,539 '2,304,68B5,8B09 | 2,359,716 528
Balances with NBE and &&1 | : | .
- Cash-reserve with . NEE ll,J,Zi't-E',th,':JUE_,'I! 3 = 1{]I.142,159,9[}Di 1E, 145,505, i
- Payment znd settlement |
accounl with NBE and 553 2194167 372 = | 651,767,280 2,845,934,661 1:6832,306,253
14,644, 785,542 | 76,000 47,928 828 | 15,392,790,370 | 15.317,588,181

The cash reserve (s non-interest earning and is based on the value of deposits as adjustec for Nationa
Benk of Ethiopia requirements. At 30 June 2012, the cash reserve requirement was 10%{2011-15%) of
tha eligible deposits. These funds are not available to fingnce the Bank's dey-to-day operations.

3. INVESTMENTS IN GOVERNMENT SECURITIES

Group and Company
Government bonds
Maturing within 80 days

Maturing after 90 days and within one year

Maturing after one vear

2l

142,236,502
176,142,010

{2 2011
W Birr

273,659 463
150,750,597

2,118,654,106 | 2,243,745,428

| 2,437,032,618

2,668,155,488
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COMMERCIAL BANK OF ETHIOPIA

NOTES TO THE FINANCIAL STATEMENTS (Continued)

30 JUNE 2012

W

COUPON BONDS
Group and Company

Represent non-negotiable 6% sccurced bonds bought from Dewvelopment Bank of Ethiozia (DBE).
Interest is to ba repaid by DBE semi-annually while the prncipal is to be repaid over a period of ten
wvears, The Bank has also bought non-negotiable 6% secured bonds from five regional states and
Lwo cily governments. Interest is to be repaid semi-annually while the principal is to be repaid over
a period of 10 years from date of issuance. Both interest and principal have ocne year grace period.

Birr _ 2011

| Birr
Develvoment Bark of Ethiopia . a '
Maturing after 90 days and within ane year : 168,353,810 | _1;54_182_1,1511
Maturing after one year | 1,768,128,399 | 1,642,317,235

1,936,482,209 | 1,807,138.386
Coupon bonds with regional states ' l
Maturing after one year 11,215,899,532  8,990,583,023
13,152,381,741 10,797,721,409|

CORPORATE BONDS

s

Group and Company

Represent non-negotiable 6% securad bonds worth Birr 48,200,000,000 bought from Ethiopian
Electric Power Corporation, Intcrest is to be repaid semi-annually while the principal is to be ropaid
over a period of ten years after a grace period of ane to three years.

GOVERNMENT SAVING BONDS
Group and Company

Represent interest free bonds worth Birr 10,000,000 bought from Ministry of Finance and Economic
Cevelopment on behalf Ethiopian Electric Power Corporstion for Construction of tne Great Renaissance
Cam to be repaid after five years on 12 June 2016 (5 Sene 2008).

PLACEMENTS WITH OTHER BANKS

L

a} These are made up of:-

CBE 551 I Total | M
Birr ! Birr ~ Birr Birr ;
Group and Company ; (| |
Due within 90 cays 4,127,396,537 | 48,355,212 | 4,175,751,749 | 9,675,839,353
Placement with:- , || |
EXIM Bank of China 5,531,983 870 | = 5,531,933,8?ﬂ_| 4,856,209 907 |
55] 4,738,997 | (L,738,997) - Tile =i
| 9,661,119,404, 46,616,215 9,707,735,619|| 14,532,049,260|
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COMMERCIAL EANK OF ETHIOPI!?

NOTE fj TO THE FINANCIAL STATEMENTS (C

30 JUNE 2[!12

b} The deposit with the EXIM Bank of China represents USD 308,914,767 kept in a blocked account
as CBE is the administrator of the total loan of USD 4949 2232 780, granted by EXIM Bank of
Chinz to the Ethiopian Electric Power Corporation (EEPCO) and Muger Cement Enterprise {MCE).
The =aid loans are repayable by EEPZO and MCE to CBE in Birr over a period of ten years, As
a result of the ahove blocked account, the MNational Bank of Ethiopia (MBE) has deposited Birr
5,443,971,200 with CBE and same is shown as term deposits under the customers deposit
account [Note 17).

8. LOANS AND ADVANCES TO BANKS

Group and Company Birr 2011

[ _ Eirr
Construction and Businass Bank Share Company 6,660,802 = 12386124
Micro Financial Institutions 481,056,502 | 23[1 923 519
487,717,304 | 243 34’}9 643

‘\. ¥ J .|~.' g ! -'I'.'I \ (Fa ~

Group and ':.:DI'I"IIZPHI'I':,F e 1 2011
lerm and merchandise loans 49,626,651,244 | 29,058,254 9587
D'-.fen:lraf'tE 2,666,016,795 2,039 818,395
Advances crr- mport and export bills 5,546,885,662 _ 2,876.4332,788
| 57,839,553,705 33,974.506,170
Less: Provision for impairment losses [(1,374,111,936) {881,932, 711)
| 56,465,441,769 23,092.573.459
Repayable on demand | 9,076,324,435 8,164,323,870
Within one year | 6,202,347,350 8,264,102,147
One to five years | 3,864,535,793|| 7,040,371,966
Over five years IE 37,322,234,191 j: 9.623,775,476

56 465, 441 ?EB' 33 ﬂ‘:'.i '::.-"3 459

Mowvement in provision for impairment losses

Birr 2011

Birr
A7 30 Tune 2011 881,932,711 444,163,929
Additional provision made during the year (see (c) balow) 500,976,908 | 458 073,934
Amounts written off EIuring. ti‘u: year [E,?E? EEB] _ (20,305,152)
At 30 June 2012 | 1,374,111,936|| 881,933,711
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COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE FINANCIAL STATEMENTS (Continued)

B R
30 JUNE 2012

c) OFf late, the loans that the Bank has been giving out have increased drastically and the outstanding
loan balances have reached Birr 58 hillon currently, thereoy increasing the risk of full repayment
of the |oans and advances eventually. In order to mitigate future losses in this respect, the
management of the Bank decided to ‘ncrease Lhe provision for leans and advances by Birr
500,076,908 and raisad the total provision to Birr 1,374,111,936 in the year under review,
which is actually in excess of the minimum level of the provision that would be reguired as per
the directive of the Natioral Bank of Ethicpia by Birr 822,290,000,

d) Type of loans and advances

Birr | 2011

DN | Birr
Agriculture | 13,551,798,561|| 7,836,769,106 |
Manufacturing o | 18,673,722,430| 8,587,772,4C04
Domestic trade and services 5,310,343,051|  3,393,588,801
Foreign trade 14,949,12?,435” 10,345,821,001 |
Building and construction 4,635,453,113 | 3,481,588,773
Personal loans 719,109,114|| 378,964,085

|57,839,553,705 | 33,974,506,170,
e) Interest on non performing loans and advances

In accordance with guidelines issued by the National Bank of Ethiooia, when an account becomes
non-performing, interest is not recognized. Such 'nterest s held in a memorandum account off the
statement of financial position. As at 30 June 2012 sucn interest amounted te Birr 174,147 001
{2011; Birr 172,476,000).

10.0THER ADVANCES

The advance held in the name of Ethiopian Grain Trade Enterprise (EGTE) represents zero margin letter
of credit opened in the name of EGTE for impert of wheat on behalf of the Frhiopian Government. As

per the letter from the Ministry of Finance and Economic Development (MoFED], the repayment of the
advance has been guaranteed by MoFED.

11.INVESTMENT IN SUBSIDIARY

IS | 2011
s g Eirr |
Commearcial Nominecos Private [ ' i
Limited Company 93.425%| 11,401,000 | 11,401,000
CBE Southerr Sudan Limited - Juba Branch IUG.DD%I____g_:l.__'j_,_:_g?_c_l;_l_s__ﬁ_ | 215:2097.0585)

| 226,698,055 | 226,698,055/

i} Commercal Bank of Ethiopia openad a fully owned subsidiary In the namc of CBE Southern
Sudan Limited — Juba Branch in the capital city of Southern Sudan with a total paid up capital of
UsD 15,000,000

ii} The interest in the above undertaking is carried at cost.
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COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE FINANCIAL STATEMENTS (Continued)
30 JUNE 2012

12.INVESTMENT IN ASSOCIATES
Group ‘
Specialized Financial and Premotional | '

Institution
Universal Investors Cormpany

42.875%
32:35%

SERBHEEN 2011

LSSy Birr
2,120,021 2,120,021
785,037 | /85,037
2,905,058 | 2,905,058

The Interest in the above undertakings reagresent the Group’s share of the net assets of the associated
companies, under the eguity method, in accordance with TAS 28. The associates are incorporated in

Ethiogia.
Company _";__Hﬁﬁ&_f—f
St e
Spacialized Financial and Promotional
Institution 49 .875% 200,000
Universal Investars Company 32.35% | __j?p,ﬁﬂg
1,050,000 |

- 200,000
50,000

1,050,000

Tha infterests In the above undertakings are carried at cost. The associates are ircorporated in

Ethiopia.

13. INVESTMENTS

CBE Ss1 B coit
Birr ‘ Oirr | Birr
Group and Company ! i
Unguoted cquity investments i _
African Export Import Bank 3,156,301 i - 3,156,301 2,438,000
Gelately Hankey and Company 85,937 | = ‘ 85,937 85,937
SWIFT Company 244,113 || - 244,113 244,114
Ethswitch Share Company 5,030,000 -l 5,030,000 =
Investmentin Conscrtium Fund (i below)| = - 30,046,644 | 30,046,644 o
| 8,516,353 30,046,644/ 38,562,997|| 2,768,051

)

Investment in Consortium Fund represents a deposit made by CBE Southern Sudan Limited in g func

established by the Government of Southern Sudan to finance the purchase of sorghum from abroad.
Accaordingly, the subsldiary has pald Sudanese Pounds 5,000,000 or 50% of the Consortium Fund
i:pon the letter of quarantee approved by the Ministry of Finance and Economic Planning of Southern
Sudan as a security in its capacity as a guarantor for the contributory paymenl o Lhe consorlium

which remszin valid urtil 31 March 2013,

28
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Group

Balance due from Ministry of Finance and
Economic Development { MoFED)

Uncleared affects

Interest recejvaile

Acquired properties

Stationary and other supplies

Staff imprests and prepayments

Other receivables

Core banking system software under installation

Less; Praovision for doubtful debts

Company

Balance due from MoFED (ii-below)

Lncleared aeffects

Inierest receivahle

Acquired praperties (i-balow)

Stationery and other supplies

Staff imprests and prepayments

Dther receivables

Core banking system seftware under installation

Less: Provision for doubtful debts

AMMNUAL REPORT 2011-12

1,159,978,853
3,217,680,833
1,978,103,727 |
145,012,634 |
170,716,715 |
170,592,797 |
439,704,924
239,590,626
7,521,381,109
(209,132,002) ||

7,312,249,107 |

Birr |

1,159,978,853 |
3,217,680,833
1,978,103,727
145,012,634
155,706,191
163,747,344 |
425,206,110
239,590,626
7,485,026,318 |
(209,132,002) |
7.275.894,316 ||

2011
Birr

1.137.234,170
1,579 169953
725,679,451
202,648,343
125,669,944
118,577,871
1,025,785,378
137,815,030
5,065,580,145
(209,290,675)

4,857,289,470|

2011

= B |
1,137,234,170
1.579,169,958
726,679,457
202648 343
128,008,750
114,338 301
1,030,417 817
137,815,030
5.056.317.910
(209.290,675)
4.847,02°.235

il Acquired properties répresent properties that have been pledged as collateral, which have beern
acquired by the Banx In accordance with Ethiopian Law. Such properties are held with a view to

dispasal, subject to the set reserve price.

il The Government of Cthiopia has guaranteed the repayment of the balance due from Commercia
3ank of Eritrea. The guaranteed amount is Birr 1,230,978,839 and the guarantee pericd is valid up
fo June 2015 based on the letter of the Ministry of Finance and Economic Developrment dated 30

Nehassie 2002 (5 September 20100, ref. 100-02-00/1.

iii) The movement in the provision for doubtful debts is as follows:-

Balance at 30 June 2011
Less: Write-off of debtors accounts

B.irr
209,290,675
158,673
209,132,002



COMMERCIAL BANK OF ETHIOPLA

"OMMERCIAL BANK OF *s
NOTES TO THE F

30 JUNE 2012

15.PROPERTY AND EQUIPME

Group

COST

Builcings

Motor vehicles

Computers and gccessories
Fixtures, fittings & equipment
Weork in progress

DEPRECIATION

Buildings

Motor vehicles

Computers and accessories
Fixtures, fittings & Eqmpmﬁnt

NET BOOK VALUE

Company

COsT

Bwldlngﬁ

Maotor vehicles

Compulzrs and accessories
Fixtures, fittings & equipment
Work in progress

DEPRECIP-'I'[O[\

E.Ln!r:lmgs

Mator vehicles
Computers and accessories
Fixtures, fittings & equipment

MET BODK VALUE

40

INANCIAL 5

P
"J-.

LA

EMENTS l.-. ontinue 1f

~ Balance at ||
30 June 2011 ||

_Bige

321,940,066
334,959,144
181,866,292
280,035, 92=|
204,159,956

T 322,951 384 |

195,5?5,545!

148,666,038
63,208,623

1,:2 ?ISCI 1?.:

555, 51::1 381

767,451,003

321,940, c:m:.
330,976,063 |
180,034, 103'
276,056,503 |
204,159, 9:15.

1,313, 1'55 691

Additions | Dispn5al5,e"_
|| Transfers/ i
‘ Adjustments | Hy g
Birr || Birr - | RN
I
2,812,776 24,544, 308| 349,297,150
1,162,745 (944,412)|| 335,177,477
49,785,627 (11, 43[!}|| 231,640,490
62,303,685 | (24,065,624) | 318,273,986
| 136,086,118 | (54,440,339) | 285,805,735
252,150,951 | (54,917,497) | 1,520,194,838
13,154,990  (26,409,031) 177,621,504
52,_?‘??,5_‘534; (1,683,953) 199,759,679
19,963 927 (4,571) 83,167,979
19,713,573 | (23,337,467)|| 149,136,281
| 105,610,084 | (51,435,022) 609,685,443
910,509,395
=
I
| |
2,612,776 | 24.544,308|| 349,297,150
i (044 .412) ! 330,031,651
48,973,681 || (11,4307 | 228,996,554
59,867,852 || (24,065,624 311,858,731
89,591,808 (54,440,339) | 239,311,425

201,246 31?| (54,917,497) | 1,459,495,511

|
190,875,545 |
147,521,937 |
62,447,756 |
151,417,435 |

- 5527R2 583
760, 9@4 0o8

13,154,939‘ (26,409,031) | 177,621,503
52,043,749 (1,683 953*‘, 197,881,733
19,741 951“ (4,571) 82,185,178
19,161,444 || (23,337, 267}/ 147,241,412
104,102, 155|| (51,435,022}|| 604,929,826

Il | 854,565,685
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16.DEPOSITS DUE TO OTHER BANKS

ANNUAL REPORT 201112

Group and Company

CBE

Birr

SSJ
Birr

Payable to othar banks
Pavabhle to C3E - 551

17.CUSTOMERS'" DEPOSITS
Group

Payable on demand

Prwatfé seclur a: ‘nj retail cusmmers_

Local and Central Government
Puh_h_; enterprises dy_l.l agencies

Savings L!L—:p::SltS
Private sector and retail customers
Puhlm enterprises and agencies

Term depnmts
National Bank of Ethiopia (note 7h)

Private sector and retall custemers

Public enterpﬂses and agencies
Local Government

Cojﬁpany
Payable on demand

Privata sector 2nd retail customers

Local and Centra Government
Public enterprises and agencies

Savinas deposits
Private sector and H::Lall customers
Public entarprises and agpnmes

3,531,063,650
27,874,746
3,558,938,405]]

(27,874,746) |3,531,063,659

3,531,063,659 ||

625,969,564

625,969,564

2011
Birr

24,065,351,855| 19,178,676,859
27,361,398,350|| 19,643,220,648
15,660,939,628| 13,249,463,972
67,087,689,833 | 52,071,361,479
40,474,681,221| 29,781,307,009

1,612,324,510|| 1,381 868,597

42,087,005,731|

31,163,175,606

' 5,443,971,200
1,467,324,246

100,000

498,368,245

3,631,348,500
1,745,628,578
319,153,631

7,409,763,691

5,196,130,709

116,584,459,255 | 88,430,667,794
2011
Birr
23,696,649,630| 18,946,197,147
27,361,398,350 | 19,643,220,618
15,660,939,628  13,249,452,433

66,718,987,608

51,838,880,228

 40,291,201,054

29,714,384,447

1,612,324,510

1,381,868,597

| 41,903,525,564

31,096,253,044
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17.CUSTOMERS' DEPOSITS (Continued)

Term depaosits

Mational Bank of Ethiopia

Private sector and retail custormners
Pukblic enterprises and agencies
Local Government

18.INCOME TAX

The movement in the account is as follows: -

Group

‘Balarce as at 30 June 2011
Adjustment on opening balence
Add: Tax expense of current year

.I..e-s.s:_Pg‘rments mads during the year:
- Direct payments
- Withholding tax

Company
Balance at 30 Juns 2011

Add: Tax expense of current year (note ISfii}:-_ ._

Less: Payments made durlng thez.rea F
- Direct payments

2011
Birr
5,443,971,200 |  3,631,348,500
1,467,324,246 |  1,245,628,578
498,368,245 319,153,631
100,000 | s
_7,409,763,691|  5,195,130,/09
116,032,276,863| 88,131,263,981
Tax on Tax on
rental -ather
incame operations
Birr Birr
1,091,719|| 1,368,800,648|| 1,369,892,367
k- - (282,232) (282,232)
527,025 | 2,495,867,800| 2,496,394,825
1,618,744 | 3,864,386,216 | 3,866,004,960
1,091,719|| 1,381,663,432/| 1,382,755,152
-l 576,388 576,389
1,001,719|| 1,382,239,822 | 1,383,331,541
527,025|| 2,482,14G,394|| 2,482,673,419
Tax on Tax on
rental ather
income. opcrations
Birr Birr
1,091,719 1| 1,356,271,559/ 1,357,363,278
527,025/ 2,469,306,230|| 2,469,833,255
1,618,744 | 3,825,577,789| 3,827,196,533
1,091,7191| 1,356,2/1,559| 1,357,363,278
527,025 | 2,469,306,230/| 2,469,833,255

The tax for rental income of Addis Ababg Cily is shown separately as dezailed below since same s to be
paid to the Addis Abaha City Government as per Article 53(1) of the Revised Charter Preclamation No.
311/2003 of the Addis Ababa City Government while the rent tax for all other regions is included in Lhe
tax expense for other operations as the regions are not yet authorized to collect rent tax.
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Birr Birr

Rental income 2,144,359
Expenses
Cepreciation 342 555
Gl Fo e sy
Land and building tax 37,897

387,610

1,756,749

_%X30%

Tax expense [note 18(i)) 527,025

19.STATE DIVIDEND PAYABLE

2011
. _ o e Birr
\Balanceasat 3QJune201: .. . .| 2,108,590,542|| _1,375,656,807
Current year appropriation 4,064,564,723|| 2,108,590,542

: e ... 6&173,155,265 = 3,584,257,34%
Less: Payment to Ministry of Finance and Economic Development| 2,108,590,542 1,475,666,807
4,064,564,723 | 2,108,550, 542

20.0THER LIABILITIES

2011
s

Group [ I N N ENR I 1)
Margin accounts and deposits for guarantees . 2,937,500,644 4 317,347,470
Interbranch clearing | 13,052,108,855 6,878,899,565
Bills payable | 1,078,883,075 B78,072,692
Blocked accounts . 479,991,701 2,105,495 524
FPayable to National Bank of Ethiopia (MNBE) | 4,699,186,936 853,702,368
Accruad leave pay . 76,8090, 242 62,284,175
Taxes payable | 46,044,390 24,746,546
Pension cantribhution payahle ' 5,105,036 _-*-'_1{??-2_3!,1 19
Uncleered effect foreign 551 8,104,668 =4 T
Miscellaneous payables and accruals - 2,030,220,938 623,868,578

24,414,045 485 15 748,689,037
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i Birr 2011
‘! __Birr =
Company ||
Margin accounts and deposits for guarantees 2,912,848,172 4,314, 660,71
Interbrarnch accounts 13,052,108,855 5,880,497 63f
Bills payable ‘ 1,078,883,075 | 878,072 69;
Blocked accounts 479,991,701 | 2,105,455, 52«
Payable to National Bank of Ethiopia 4,699,186,936 853,702,368
Accrued leave pay 76,899,242 62,284 ,17¢"
Taxes payable 37,170,348 24,437,390
Pension contribulion payable 5,105,036 4,272.11¢
Miscellaneous payables and accruals . 2,026,511,660  £22,902,60"
24,368,705,025| | 15,745,325,22:

21.CAPITAL

a) The capital of the Bank has been increased to Birr 4,000,000,000 during the year ended 30 Jun
2007 threugh a special bond issued by the Ministry of Finance and Economic Development (MoFED
with a value of Birr 2,500,000,000 to be paid tc the Bank in ten equal annual installments starting
from 1 July 2008 and by trarsfer from profits appropriztions,

b} The Bank is whally owned by the Federal Government of Ethiopia, Assigned capital represents capita
allocated to the Bank and iz roc repayable to the Government in whole or part thereof, s Iong as the
Bank continues trading. There are no shares and no par value.

22.LEGAL RESERVE

Group H Company
Lo e | Birr
Balance at 30 June 2011 | 2,232,941,000 | 2,231,328,958
Current year appropriation ' 1,355,523,212 |i 1,354,854,908

3,589,464,212| | 3,586,183,866

The legal reserve is a statutory reserve to which not less than 25% of the net profit shall be transferred

each year until such reserve equals the capital of the Bank and thereafter 10% of the net profit shall he
transferred each year,
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23.DEFERRED TAX LIABILITY

Difference in tér;c base of property and

Birr
equipment and their valiie for accounting purposes:-

Group 27,772,359 | 26,130,004
Company . : .. 27,561,829 25,976,805

24.INTEREST INCOME

cee || ov || ss 2011
Bir || Bir | Bim o
; . | ol Birr
Loans and advances 3.607,813,163 | - - [| '2,150,773,361
: 3,607,813,163|
Government bonds 27,677,089 - - 2:\"|,6_5"]",JI_IB_9i = Sl deh 519
Treasury bills A - - -l 563,022
Placements with other |
banks | 14,649, 2D9| _1goBSS|| 157 14,830,221 5,867,921
Coupon bonds . 696,596, 642|| - - | 596,596, 54:| - 559,562,051
Interest earne_d, o . : |~
corporate bond | 2,356,537,420 e - |2,356,537,420 1,233,610,959
| 6,703,273,523/| 180,855 157 | 6,703,454,535 4,081,542,833
25.INTEREST EXPENSE
CBE | CN ‘ 553 2011
Rirr | BT Birr Total
' Bite
Customers’ deposits | 1,660,770,191 - | 1,840,412 1,662,610,603| 1,112,245,000
Depaosits from other
banks 145,077 - : ‘ 146,077 271,204
Other 13,644,350 - - 13,644,350 4,695,515
1,674560,618 | - | 1,840,412 1,676,401,030 1,117,211,719
(| |
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26.GAIN ON FOREIGN CURRENCY TRANSACTIONS AND TRANSLATIONS

Sain on foreign r:urfenf:;r-
transactions -
Gain on currgncy devalualion
windfall profit) o
Less Tax on w_'lnﬂfaill _p.ir_uriL
gs per Proclamation
No. 603/2009 {75%)

27 .NON INTEREST INCOME

erte back of creditors E:lﬁﬂﬂ!.l_lfl_'t:ﬁ_. =
Cumrﬁl.sslnn I_n-:_pljjg_ )

Service and transactio r fees

Rental incame

Dividend income

Coliection from provision held

Gan on .diﬁ.r_-.nf.al of properly
ontsqupment

LT e

46

= =] sl 2011

Birr Birr Birr Total

A S
| 1,386,791 626 || 84,334,226 | 1,451,725852 | 895,539,196
IR s = = -| 381,311,250
1,386,791,625 54,934,226 1,451,725,852| 1,376,850,456

- - -| 285,983,468

| 1,386,791,626 -\ 51,931,226 | 1,451,725,852|| 590,867,018
~ e 7= S S

Birr Birr Birr Tetal

| Birr
| 2,223861 LN - 2,223,881 2,907,91%
2,2:7,353,075 |L._..82,557,4951 2,295,010,570], 676,611,229
/04256581 | 42,239,360 3,365,760 749,862,701 | 1,050,848,445
9677304 - L= 9,677,304 12,281,115
 78.658.806 -|  (77.552,024) 1,106,782 -
35,350,896 - - 35,350,896 13,241,562
1348033 L - xmes033 851083
319,031,519 79,880 £0,357°| 319,191,756|| 163,043,131
| 3,367,901,095 42,319,240 | 8,452,588 | 3,418,672,923| 191,814,434

) | ]
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iAMNIEREDS| cArFENaES

a) These are macde up of:-

Saaries and employes benefits
Depreciation
(Postage and telecommunication
OCoupancy eXponses
Statianery and nffice suppies
Travel costs .
Srrrviéé .-:: 1ér|;|f:-

advertising and publicity

Motor vehicle running costs
Legal an corsuitancy fees
Repalrs and ma ntenance
Inzurance

Water ann:l. EIEctriéifv

Board fecs

Audit fea (nate b below)

Diract write aff af sundry debtors
Land and building tex .
Electronic data processing
Service charge ﬁ':r bark
guarantes

Othie: ey pansey

CBE
Blrr

854,713,811 |

104,102,165 |
53,357,056 |
BEa00 180
53,096,039
23,709 160
21,475,325 |
2;‘,1:511,‘:-15 [
7,783,396 |
I FELZE3L | |
15,558 849 |
7,243,644 | |
11,55'0;1?5'!
2az 350 |
|
2652
1,188,392
2,584,181

174,215,106
[ 1,391 435 5od

ci
Birr

8,061,565 |
763,159 |
J88. 757

1,614,296
613,868
339,531

4,683,046
309,059
415,587
173,913
171,840
221,655 |

39,657
47 Beh
17,000

434 379
531,149
18,769,366

&g)

Birr
10,708,037 |
722151

434,070 |
5,167,128 |
372,083
1,180,765
29,701,144 |
13,752 |
126.031 |
lbé&;i%'ﬂ—"
107,118
2,502,339
555,136
260,477

340,922 |

1,864,017

Birr

873,483,415
105,587,515

54,179,883 |
76,690,584 |
54,983,790
24,220,456 |
55,862,815 |
27,334,330
2327 854
11,060,291 |
18,987,807 |
9,974,238
12,154,968
340,145 I
277,477

3,652

1,188,392
2,925,103

424,379

| 126,714,326 |
54,525,161 | 1,464,730,418 | 1,000,677 859

ANMUAL REFORT 2011-12

2011
Total
Birr

. 601,203,814

92,916,925
47,036,583 |
45,081,470
30,160,409
12,198,453
30,061,482 |
12,812,780
8,200,211
3,193,194 |
13750 722
962,809
8. 742 357
231,150
536 648
17,314
1,468, 744
3,163,939

177,610
50,351 465

b) Unlike the previous years, no accrual has been made for audit fee payable by CBE as management
believes that since the audit of a particular year's accounts are usually carried out in the subsequent
year end since the audit fes is also paid in the subsequent year, it is hetter to recognize the audit fee

experse in the subsequent vear as and when it is paid.

c) The average number of employees during the year was:

[ EBE T &n | 555 | e 2611

. eS| (L | |  Total
Management e -] 5/ 1,144 868
Unionisable 11643/| 359l  39) 12,041 10,187
d2,7821]  359|] = 44)| 13,185|| 11,055

d) Included in salaries and are contributions to the pension and provident fund for employees. During
the year, the Group and Company expensed Birr 31,712,528 in contributions payable (2011 - Birr
19,996, 785).
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a) These are made up of:-

Salaries and employves benefits
I:.!enrﬁt:iat'lcun

Ppstage and telecommunication
Coocupancy expenses
Stationery and offica supplies
fravel cogts

Service charge

Advartising and publicity

Motar wehicle rurnming <osts
Legal and consultancy foas
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29.TAX EXPENSE
MAJOR COMPONENTS OF TAX EXPENSE

ENTS (Continued)

[ Eee B e [ 2011
Current fax Current tax expense ‘ 2,469,833 255 |I 71065, 787 | 16 914 GE!-J 2 4'95 BIH ?2? | 1,370;898,557
L [
Deferred tax expense | i
rajating to tha i I :
origination and | ‘
reversal of .
temporany d A { | ;
differencas | 1,585 024 | 57331 1,642,355 | 3, Flh 140
! = —= )2l = | N || N ) A
| Tay expense ! ,'4_,4?;1,41_1_131&51‘_ 7,013,138 | 18914685 | 2 tl'ElTle-I!i,l]SE_E 1.374 613,717
I i E

EXPLANATION OF THE RELATIONSHIP BETWEEN TAX EXPENSE AND ACCOUNTING PROFIT

CBE | TN i 551 ‘|' Total ‘ 2011
| Bifr B |l Birr | Birr S
Accounting profit /850,837,910 23,730,725 17,021 35‘3 | 7,931 59I'J,D3?| 4 238 131 279
Tax at varicus ;
applicable rales Al - : .
{note (i) below) | 2,367,251,373 | ?,119,219‘ 15,914 645 | 2,393,285,277 | 1,265,332,597
|
Add: Tax effect of tax I | i
disallowed | .
PRFENEES _ |
Provision for doubtful | 150,293,072 - 150, 293,372| 123 635,815
debis ||
- Entertainment faE,154 45,155/ | _ 813,309 | 886,958
- Penalty 6,000 | = e 6,000 9,480
- Danation i 0o | = | 3 GDEI-

2,518

r ]

o |
|

7.167,374 ||

189 __cLEuS‘S 2,544,400,65& | 1,389,864,850

] j155*39|
e

(12,657,409) |
(23,597,642)

Less: Tax effect of

tax exempted

income:

- Tnterest income
Dividend income

- Collection from
provision held

{10,505,269)

| (45,500,220 |

mnil
(54,256) |

~ (54,256)

2471418270 |

48

AL e

-1| (12,751,665) |

|| (11,278,665)
{23,59?,54:)‘ z
= (10,605,269)|  (3,972,468)

(15,251,133
1,374,613.717

_ (46,954,576)
_2,497,446,082

T 914 E:EIS'
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!

ANMNUAL REPORT 2011-12

i1 lhe tax rates applied are 304% for CBE and UM while for S5, it is 20%.

iy The fiscal vear erd of 55] is 31 December while that of CBE is 30 June, The tax indicated abova in
Lhe name of 551 includes Birr 18,914,685 based on Lhe gudiled accounts Tor the vear ended 30 June

2012,

JO.NOTES TO THE CONSOLIDATED

CTAT
= 140

FTEMENT OF

- ST ) e S
CASH FLOWS

a) RECDHCIlIEtIDn af proﬂt before taxation to cash ﬂuw frnm operating activities

i Birr “ Birr | 2011 |
ey e n i

Profit before taxaticn 7,931,590.037 | 4, 2:58 13_,2?9
Gain on disposal of property and equipment | {1,349,033) | (881,093)
Depreciatian . 105,610,083 || ©2,.927,980
Adjustment to fixed assets : 3,468,189 | LlDD,DEQI
Adjustment on profit tax of previous year (12,596) =
Dividend income ' (1,106,781 | i S|

; 8,038,199,899 |  4,331,278,235|

|

Decrease/(Increase) in nperating assels
Govornment saving bond - Reraissance Dam
Government bonds

Coupon bonds with DBE and

regional states

Corporate bonds with EEPCO

Loans and advances to banks
Loans and advances to cUStomers
 Dther advances

Other assets

‘Cash held with NBE - cash reserve

Increase/(decrease) in operating liahilities
Customers' deposits
Other liabilities

(10,000,000)
231,127,869

(2,354,660,332)

(19,300,000,000)
© (244,407,660)
(23,372,868,310)
(2,223,723,757)
(2,454,959,637)

| 28,153,791 462
8,665, 356,449

| 1,181,672,587

l 652,850,194

5911681 045

| (13,000,000,000)
19,006,154

| (10,937,660,727)
" (807,802,159)
(1,830,936,839)
_(4,263,045,948)

(48,547,824,231) | (29,376,428,280)

30,121.655.410
B,578,732,449 |

| 36,819,147,911

| | (1,383,331,541)

~(5,073,807,962) |
|

__38,700,387,859

(832,200,537)
_ 12,823,037,277|

Taxation paid _
Cash (outflow) finflow from operating activities |

449
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b} Analysis of cash and cash equwalentﬂ
2012 | 2011
M g P2 I e T
Cash in hand 2,304,685 810 2,358,716 028

Investment in treasury bills
-Balances with Mational Bank
, of Ethiopia
y Balances with Bank of
CSoulherm Sudan-Juba
' Placements with other banks

Deposits due to other banks

iIOPIA

TATEMENTS

D055 918, {06 %

31.NOTES TO THE BANK

w1

s TATEMENT

(55, D31 118]

(41,104,869)

353,010,774

| {4,824 313 ,641)

822,793,137 863,898,006
651,767,289 298,756,515 |
9,707,735,619|| 14,532,049,260

(3,531,063,659) | (625,969,564) |

|| (2,905,094,095)
51 1@I (7,472,532, gag}u:

OF CASH FLOWS

a) Reconciliation of profit before taxation to cash flow from operating activities

Profit before taxation

Gain on disposal of property and equipment

Depreciation
Adjustmeart to fixed assats
Dividend income received

Deercase/(Increase) in operating assets
Government saving bond-Renaissance Dam

‘Government bonds

Coupon bonds with DBE and
regional states

Corporate bonds with EEPCO
Loans and advances to banks
Loans and advances to customers
. Other advances
(Qther assets

Cash held with NEE - cash reserve

Increasel{decreass) in aperaling labilities
Cuslomers’deposils
Other liabilifiss

laxahon paid
Cash lNow Trom operating activities

50

! Birr I

7,890,837,910
(1,399,033)
104,102,165
3,468,183
(78,658,800)

(10,000,600)
231,122,869

(2,354.6560,332) |
(13,300,000,000) |
(244,407 ,660)

(23,372,858,310)
(2,223.723,757)
(2,428,8/3,082) |
_1,181,672,597

27,921,012.883 |
8,622,378,802

7,918,400,425

591,161,045

36,523,392,685
. (1,357,363,277)
5,437,307 542}

: {43,511,73?,6?5}| =

201:
L Change Bim
El4, 1'54'4 258
(1,497,257,280)

120,964,054

208,778,258
11,244 659,845

246,224,517
_11,137,978,656

2IJ'11

<, 1?2 4‘3‘3 BE11
(-333 'DE?]
91,852,063
1,100,069

~ 4,264,598,916

652,850, 194

{13,000,000,000)
19,006,154
(10,937,660.727)
(607,802,159
(1,841,342,339)

(4,263,045,948)
(29,386,833,780)

20,853 703 594
8577.900,862
'-ﬁ A 501 ki
|B28,688,544)

12480 '43&'1"%43'
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b)

)

32.

Analysis of cash and cash equivalents

B S | BN T BN

Birr Birr Chiaraigs
Cash In hand _ _ | 220BA4B,270| 2224823850 | (14,475580)| 694,778,307
Investmznt in zreasury bills = - - 114097 2902800

Balances with National Bank | ol g f
of Ethiooia A— | B3z793137 863,898,006 (41,104,869) 120,964,054
Placements with other banks %,651,119,404 | 14,379,480,254 | (4,718,360,850) | 11,076,819,.396
Deposits due to other banks  (3,558,038,404} | (BE0,008,835) | (2,808,029,579) 221,360,515 |
.  9.133422,407 | 16,808,293,285 | (7,672,870,878) | 1C,516,624,992 |
. _

Some items on the statement of financial position that do not invove actual movements in cash have
been excluded from the statemenl ol cash flows.

OFF STATEMENT OF FINANCIAL POSITION CONTINGENCIES AND COMMITMENTS
Group and company

In the crdinary course of business, the Group conducts business involving guarantees, acceptances
and performance bonds. These lacilities are offset by carresponding obligaticns of third parties, At
the year-end the cantingencies were as follows:

2011
S e 2y Birr |
Letters of credit and acceptances 4,518,747 .563 1T,4ﬂﬂ,11lﬁ,ﬁani
Guarantzes and perdformance bands ' a1.631.894 13.250,245,398 |
- 5,000,379 457 30,650,362,028

Mature of contingent liabilities

Letters of credil commil Lhe Bank to make payment to third parties, on productien of decumerts,
which are subsequently reimbursed by the customers.

An acceptance is an undertaking by a bank to pay a bill of exchange drawn on a customer. The Bank
expects most acceptances o bz presented and reimbursement by the customer Is almost immediate.

Guarantees are genzrally written by a bank to support performance by a customer to third parties.
Thea Bank will only be required to meet these obligations in the event of the customers default,
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30 JUNE 2012 |

33. TRUST FUNDS

Assets held in trust by the Bank and its subsidiary are as follows:-

B 2011
_ _ Birr
Groun ; |
Cash hald on behall of National Bank of Ethiopla | 5,153,273,124 | 1,602,159,357
Trust Funds . 28,508,363 31,003,445

' - _6,181,781,487|  1,033,162,782
Company : _l
Cash held on behalf of Mational Bank of Ethiopia 5,153,2?3,124‘ 1,002 159, 53/
T-ust Funds 28,508,363 | 21,003,445

6,181,781,487  1,003,162,782
|

The Bank provides custodial services to the Mational Bank of Ethiopia (NBE) at verious branches across
the country, whereby the Bank holds cash on BEehzlf of NBE.

The Bank and its subsidiary {(CN) are invalved in trust activities in which they hold and invest assets on
behall of various inslilutions, donor-sponsored projects, and pension funds.

34.RELATED PARTY TRANSACTIONS

Related parties are considered to be other entities that exercise signficant nfluence owver the Bank's
financial and operating decisions or entities over which the Bank is able to exercise significant influence
in their financial and operating declslons. Howewver, as per tne provisions of IAS 24 related parties do not
include the government, government departments or agencies.

Included in loans and advances is Birr 719,109,115, (2011 - Birr 328,964, 086) advancad to employees,
Loans to employees are non-interest bearing.

Interest paid during the year on depesit balances from rclated companics through sharcholding is Birr
180,855 (2011 - Birr 159,932). All transactions with related parties are at arm’s l2ngth.

35.5TAFF COSTS

During the year, staff costs for the group and company amounted to Birr 898,753,085 (2011 - Birr
617,858,939) and are incuded in the various major expense categories.

26.PERFORMANCE INDICATORS

The capital adeguacy ratio as at 30 June 2012 revealed a percerlaye o 9.68% which is in excess of the
required ratio of 8% as per the directives of the Mational Bank of Ethiopia. The non-performing Ioars
ralio has decreased from D.86% in the preceding year to 0.61%: in the current year

5



=15

ANNUAL REFOR]T 20

gog’ogc’Toc’D

ErEETILILL
|Trc'oos'oL0'1S1
|ssr'sra'rIE T

m ETL PSS P00
_mﬂw Er9'zEE'Z
| 55265 FRS'OTT

___wmm__ ‘E90'IES'E

I
| |
|

| k
|
|
I
}

DLTLET TEY OF

B0S'E95'008'06

OFL 652903 6 ml_

_._._ 6904 LR mﬂ

5er'505 150

(636'E0 1 560 4)
SEE LSL Lk O]

FLETI0S LES

q.m._m%.n 94’608 L

|
_?_ﬁ..w.h..b_.m.%._.s,w

(Ep8'658'T6L'02)
_Eh 8RL0TT0L
T#R'$E5' 928 TE
ETLFI5TF91F
aIp'cio'7aR'?
TEA S0 e R

_H._u_ EVEbDS'OZ) |

(025568 Te0'87)

.Nme. MHh a1o’ n____u.

_
cea'sgnt g0 i
BSSEEN TESE

. _
vE6'STH'FOE'BST | 806'£9S'008°06 m.ﬂ.m 9/8'888'€E .mmm DFI'6YT'T | TL8'8T6'S1E'G _ TZ6'BT6'9FS'TE
S6E'605'016 SeEBOS01E ||~ | = _ -
LOT'SHE'ETE L JELERAERSTT ”maﬁw%_maﬁm CTLDTLMNLT EERORG Y L _ -
£6B'TI5'8E ARB'TA5EE _ = T [

850'506'T | 950'506'7 _ - - - _ -
900'E0T'LBE'E : - 900 50T £HG'E : o
69L'THF'SOY'9S | [ETiEETEeatlE CELSEGFOR'E CFEIZOR LD = = P mm.nf.wmﬁnn__m
OE'LTL LBY zosBs0'tar | |E2p'ZeES | GCERIT'E - :
6T9'SEL'LDLG - = LOE'LRESE ESE'EHETES'E
ooo'oo0’'oT nco‘ooo’oT _ - i - _
000'000'006'8F | |000'D00'DSK/9E | |000'300'05R 2T . = -
|TPLISE'TST'ET #62'BET'E63'T SUEEOR G IRR BIL0TESETT (798 540 T .
|BT9'ZED'LEY'T [getcya'alT £z9'010'000'T 010ZRELL || 205382 3T o=
|OLE'06L'TEE'ST lsermpsiarsTy || - ; - _ - SECINE LT
e _
. [l |k ™ _ . _
in Mg { g AT _ diig g
| siEad § | 5i0nA G aUE T SO ZT pUe e CSLGLIOWLE pUELLa
|~ e EEn g LISE R B paamyad AN _ i Eng (e

|
_
|

TTOT aung oEae se def Anmeb) den)

ZI0F aun[ pg 1e e deb Aupinb 13

saigen| |epe)

BT R 420

Jjgedad paapiype MeEls

UOIEXE]
slscElER siawnEn T

SURq J5Ia 93 anp ssod 2

sa0y|[18Rn

513558 |B10)
uEwdinbs pue AEcodg

S1F55E 310

ELURILLIS2ALI J2Yd0

SOEID0SER LEJUSILGSSAUT
STILEAPE S0

m.:pr._m.“:u 0l aall2ape pUE SLIEOT

THUGH 0L SHIUZADE DU SLIED |

BYLIRG 80 e S UslU 3R

WIgT 22URSEEUSY SPUDD DUARS JL Sl L&A DE
spung acending

SEUDE W)

SRUNIES JUILILL SAOS) U1 T SIS aAUT

Iam L3 mm.u:.m.__u_z n.:m. r__u._..uu_

Ljassy

\33Ep AJLINIEL [BNIDEALDD 3yU] 03

ZT0Z 2unt gg 1e pouad Buluiewad) ayy uo paseq sBuidnosd Ajuniew Jueas|al piul senljiqel| pue S19sse 5asAjeLE mOag a|qe] ayl

MSTH ALTIAQINDIT

(panuiluo)) SINIWIL

SATITITEHYIT ONY S

V1S TVIDONVNIY
VIdOIHLE 40 XMNVE T1¥IDd3INKWO0oD

1355V 40 SITLTHNLYIN “LE

cT0Z ANNC 0O
JHL 0L S310ON

5



COMMERCIAL BANK OF ETHIOPIA

o LA | Tamamss i ] © imozownggeses
OSE'DEE'TOE'® || Lol 163 GeL [[9szioiRe i || £DE 643 Lot SPLECIRVET || (D0L botiizedn) _?ﬂ_“._,.mwh.oqv.mﬂ. _ i LT LA, )
il | T | | . [ B Tt T R B 1 [ A e T
Ebbizzoizzi's || NSLAIZC9'5) || DR e a0t iy | 907 10RE(4¢ | [TPDOPETECG) || (E60sraBoEE) ||viampeEe [ | 7z aurroea
| celt A 25 TR
ISR o — o . ...|.__.. = : T | Lioisnd Rkl 45 Josllsians g
TYS'008'0L0°'TST || 982 LbT ok bE ||| - _ = | TEaEesE0N TEL S0 TR i . C sBHmEEneeL
SEH'SYO'PTLPT | m._mmwww_.m.:.u.n | e - I Z dliEsE T =R = = © sagiaEr Segig
nunh.qnn_.rmnf | L P " = - s = 5 TIHEARS PUBPIAIR F1815
BIF'ELAZEL'T | BIFELATANE - R T x Bl - ™ T soneRe]
ssgesevaseIr |- |- = | Toa'gaccar's || TE2'SEn'zaD 2 (Mo T ) N V- A © myEndEp sEimgsn
B5D'ES0'TES'E REETORERE: - (= 0 | |= - o [es=rmtaaia 15 . m Syueg Ua e 9 30p SiE00E0
_-- N T g ” B
V6 GILLOBEST | EFGGTTFEaZE || DLVESUSeUi: | |BUEICAUEIFE || DRRETERANT || BEOSMEIOLS | JROIEL9L0'81 s9sse €301
SG6E G605 DTG B @um T m. 3 SIS ! i . i _ i - | 1= R u:ﬂ_ :_..___._nu. R Apisrdang
EOTEPTIIE'L | LDT'GRTIEY : e - S NSO pE R (R |- . 33332 A0
L66'Z05'5E RE'FOGRE el W = | =T THAD - = ) (e = SJUBLUZEAALLIREE
BSO'S06'E mmmh.n:wﬁ U | RS - - : EarvailiES e w518 SAUICSA Ul JUALASIALT
DOO'EOT'LBE'E | S0O'EOTLEE'E - N - - | e - . SEBA 12 A
|eoc'teb'sar’ss | TarsEZizCs || fesStovwT || EdiTaR IR LnR'iagEs's o R | e e | EREE
_ T O | iR B R RS SR ] (e i el
| POELTE LB - T e N N i GLEESET _ B e [Ene. s 54104 0} SAIUERDE DUE SUET
| GTREELEOL'E ¢ = | [ | 58 | LOELBEAT . Hﬂ_mvm.ﬁmm_w_m- A “_._,.m..":... ; SHUPE A0 i SIUEWEDEd
_noo‘ooo‘ot aan'nneng S o L [ e - : Ao Poamtn || bop Libg anlessiay
i ul ) i e M) AP |ttt e (s
_opo'ooo'oossy | - | ;onooo'osvac TR TR st [l S| pel = T spuog aEnding
THL TRETSTET : EsTeETERY Y | [avEeselbiEE ||merUielsed’s |esElmiy |- orS ~ spuog sadnog
ET9zEQLERT | - F3eebe’arT || Ezecnaniong’y B0 s 921 205'9EE ERT A it iz sanLnass
_ ............... gl gl R Jisatt U aaagy wi TaLER A
OLE’ n_mh.umnhnﬂ LmiE! amﬁmmm p | = - - | = - . JER L2l SRCLRIE PEE SR
- | PR Rt e ey o ddle ey
m | Lug i
_ ; : SLalE FUELLER:
Eﬁﬁs ,E._ _ Pl T -

‘sajep Ajuniel 4o bupudad |enjpenuod jo dsies syl Ag pasuobeies ‘sjunowe Buldiioo
1B S3I|IGRI pUB 518S5e 5,0no4b 2U) 248 MOjEg 31983 341 Ul PSPNIDUT “SySI 918 1524930 2insodxa aU) S9SUBLULUNS MO(2] 2|g8] 9yl
SISATYNY NSTYH 3.1VH L5343 1INIBE

€T10T 3INNC 0E
(panupuo)) SLINIWILYLS TVIONVYNIE 3HL OL S31ON

YIidOIHL13 40 JMNVE TVIOHIAWWOI

54



COMMERCIAL BANK OF ETHIOPIA
NOTES TO THE FINANCIAL STATEMENTS (Continued)

30 JUNE 2012

39. FOREIGN CURRENCY RISK
The table below analyses the currencies o wihich the group is exposec at 30 June 2012

AL 30 June 2012

Assels

Cash and salances with
Matona Bank of Ethiopia
Investment in goverrmert
securites

Coupen bonds

Carperate bonds
Flazements with other
banks

Loans and advances to
banks

Loans and advances Lo
customers (net)

Other ud'.-'anr.:EE.
Investment In assouiates
Other investmeants

Other assets

Proparty and agquipment

Toral forelgn-currency assets

Liabilities

Deposits due to other banks

Customers' deposits

Taxation

State dividand payablia

Other habilities

Tetal foreign currency liabilities

Off statement of financial
position net notional position

Forgign currency exposure

at 30 June 2012

As at 30 June 2011

Total foreign cOrrency as5elE
Tatal foreign currency lakilities
Off statemant of financial
nositon et notienal position
Foreign cLrrancy Cxposures

at 30 June 201l

ANNUAL REPORT 2011-12

- usD GRP | EURD OTHER
Blrr Birr ’ Birr Bitr

262,712,506 11,749,587 56,676,978 || 115,605,685 | 46?;?44,?56‘

- L = | = ! _ - |

£,035,416,955 58,121,071 (431,975,866] | Hq,n95,12;-;| 5,895,657,293

B 1

: Al = 5 =

i - = ‘ =H | o |

3,283,165,604 | 1,716,046 18,093,144 | 1-5?3*“3-|. 3,304,568,512

Y 602,295,075 71606704 | (357,205,744) | 351,1?4,525” 9,667,970,561
124,832,010 18,132 159,629 | |‘ 125,010,071
9,007,565,059 35,213,477 268,569,863 57,111/ 9,311,405,510

i |

578,897,514 - |_ 21,506,431 | s 200,398,945
10,011,289,583 35,231,608, | 290,236223 | E?e}.lil 10,336,814,526
| 14,261,539,279 54,788,219 2,353,232,1@{ 177,369,856 17,367,159,463
(1¢,690,533,787) || (18,413,124} || (3,500,724, 763 || 173,667,559 | (18,036,003,428)
15,111,949,977 321,679,978 750,234,567 | 323991,726|| 16,408,056,26F
3,444,945,794 20,813,251 || 369,732,944 | 54,599||  3,835,546,88¢

| gpa7,523,561 || 144,599,011l 1,673,207,029 | 55,153,741 || 10,730,483,38:
 2.819,480.622 c: 467715 || (1,252,705 386) || 236,783,046 1,842,025,99%
R Pt = f- et LA | T _—_l' = _| | eet=—ts pE=—bah
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30 JUNE 2012

40.

RISK MANAGEMENT DISCLOSURES

This section provides details of the Group's exposer to risk and cescrioes the methods used by management
to control risk. The most important types of financial risks to which the Group is exposed are credit risk,
lquidity risk and markt risk. Market risk includes currency risk and interest rate risk,

A Risks

L

i)

In

i}

Credit risk

The Group’s credit exposure at the date of statement of financial position frem financial instrumoents
held or issued for trading purposes is represented by fair value of instruments with 2 positive fair
value at that date, as recorded on the statement of financial position,

The risk Lthat counter-parties to trading instruments might default on their obligations is
monitored on an ongoing basis. In monitoring credit risk exposure, consideration is given fc
trading instruments with a positive fair value and to the velatility of the fair value of trading
Instruments.

To manage the level of credit risk, the Group deals with counter-parties of good credit standing,
cnters into master agreements whensver possible, and when appropriate, obtains collateral.

The Group also monilors concentrations of credit risk by industry and type of customer in ~elatior
to the Group loans and advances to customers by carrying a  balanced portfalio. The Groug
has a significant exposure to individual customers or counter perties.

Liguidity risk

Liguidity risk arises in the general funding of the Group's activities and in the managemert o
positions. It includes both the risk of being unable to funa assets at appropriate maturities ang
rates and the risk of being unable to liguidale an asset at a reasonable price and in an appropriate
time frame.

The Group has access to a diverse funding base. Funds are raised mainly from deposits anc
state capital. This enhances funding flexibility, lim s dependence on any ene source of funcs anc
generally lowers the cost of funds. The Group strives to maintain a balance between continuity
of funding and flexibilty threugh the usc of liabilities with a renge of maturitizss. The Groug
continually assesses liquidity risk by identifying and monitering changes in lfunding required te
meet business goals and targets set in terms of the overall Bank strategy.

In addition the Group holds a portfolic of liguid assets as part of its liquidity risk managemen
strategy.

Markst risk
Interest rate risk

The Group's operations are subject to the risk of interest rate fluclualions to the extent tha
interest earning assets and interest searing liabilities mature or reprice at different times or ir
differing amounts, Risk management activities are aimed at optimzing net interest incoms, giver
market interest rates levels consistant with the Group's business slralegies. The Group coes no
hawve any significant Iinterest rate risk exposures.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

30 JUNE 2012

40. RISK MANAGEMENT DISCLOSURES (Continued)
Currency risk

The Group is exposed to currency risk through transactions in foreign currencies. The Group's
transactional exposures give rise to foreign currency gains and losses that are recogrized in
the income statement. In respect of monetary assets and liabllities in foreign currencies, the
Group ensures that its net exposure is kept to an acceptable level by buying and selling foreign
currencies at spot rates when considered approgriate.

B} Risk measurement and control

Interast rate, currency, credit, liquidity and other risks are actively managed by independent risk
control group to ensure compliance with the Group’s risk limits, The Group's risk limits are gssessed
regularly to ensure their appropriateress given the Graup's objectves and strategles and current
market conditions. A variety of techniques are used by the Group in measuring the risks inherent in
its trading and non-trading positions.

41.0THER CONTINGENT LIABILITIES

Ihe Bank s defendant for a total amount of about Birr 15.5 million in respect of legal actions brought
by different organizazions and individuals which are contested by the Bank. It is difficult tc asses the
probable outcome of these cases at the moment.

42.CAPITAL COMMITMENTS

[ Birr 2011
Groun and company . 313,284,908|| 166,369,811

(|
43.ESTABLISHMENT

The Bank is established as a limitad iability pualc enterprise under the proclameztion of the Federal
Cemacratic Republiz of Ethiopia. Its principal place of business ig in Addis Ababz, Ethicpia and has 547
branches in various parts of the country.

44. COMPARATIVES

In order to facilitate comparison, certain of the 2011 figures have been r2arranged in these financial
statements.

45 AUTHORIZATION

The President of the Bank authorized the issue af these financial staterments on 21 January 2013,

57
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