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VISION, MISSION and VALUES of
Commercial Bank of Ethiopia (CBE)

VISION

To Become A World-Class Commercial Bank By The Year 2025

MISSION

We are committed to best realize stakeholders’ values through enhanced financial intermediation globally and supporting
national development priorities, by deploying highly motivated, skilled and disciplined employees as well as state of the art
technology. We strongly believe that winning public confidence is the basis of our success.

VALUES
1. INTEGRITY

-+ We are committed to the highest ideals of honor and integrity
« We strive to act in an honest and trustworthy manner
« We firmly adhere to ethical principles

2. CUSTOMER SATISFACTION

« We strive to excel in our business and satisfy our customers
« We are committed to offer the highest quality service to our customers and aspire to be branded with quality in
the minds of our customers and the general public

3. EMPLOYEE SATISFACTION

+ We are committed to employee training and professional growth
- We distinguish our employees as valuable organizational resources
+ We recognize our employees for their achievements

4. LEARNING ORGANIZATION

« We are committed to anticipate and respond to internal and external changes through constant improvement
and adaptation.
« We strive to establish a culture that nurtures individual and group learning

5. TEAMWORK AND COLLABORATION

- We recognize the importance of teamwork for our success
« We support one another and work co-operatively

6. PUBLIC TRUST

« We understand that the sustainability of our business depends on our ability to maintain and buildup public
confidence

7.VALUE FOR MONEY

« We use resources carefully to save expense, time or effort
« We deliver the same level of service for less cost, time or effort
- We deliver a better service or getting a better return for the same amount of expense, time or effort

8. DECENTRALIZATION

« We are committed to delegate operations and decision-making responsibilities

9. CORPORATE CITIZENSHIP

- We value the importance of our role in national development endeavors
- We abide by the laws of Ethiopia and other countries in which we do business
« We care about the welfare of the society and the environment
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lot is expected from the financial

sector in a developmental

state like Ethiopia. While
financing investment projects comes
to the forefront during this stage
of development, banks have also
to transform the payment system.
Thus, creating access to banking
services, bolstering IT infrastructure,
and introducing technology-friendly
payment instruments is necessary.

The Commercial Bank of Ethiopia has
taken these responsibilities in earnest.
As a result, it has been opening
branches as far as the remote corners
of the country, financing projects that
have large trickle-down effects on the
rest of the economy, and aggressively
expanding its technology base services.

Recently, CBE has reached its historic
milestone by opening the 1000 branch
in the busiest district in Addis Ababa. In
the coming five years, branches of CBE
are expected to reach the 1,500 mark.
Even now CBE branches are easily
accessible in cities and towns. As the
trend in expansion and the Bank'’s five
years strategic plan indicate, access
to the products and services of CBE
will be even more convenient as the
strategic initiatives of the Bank reach
their height. Out of the 1017% CBE
branches currently operating in the
country, more than 920 are connected

by core banking solutions; and the bank is
currently striving for 100 percent connectivity
through the project established for the purpose.

The devotion CBE displays in fulfilling its
strategic objectives and creating pioneering role
in technology-based products and services has
been impressive. In a few years, it has introduced
Card Banking, ATM and POS terminals which
have won the acceptance of customers. The
number of CBE card holders has, for instance,
jumped over 624,000; and the numbers are yet
expected to increase in the coming five years.
Interest in CBE’s Internet and Mobile banking
services and the subsequent subscriptions are
also growing remarkably.

The all-round stride of the Commercial Bank
of Ethiopia has been successful. The Bank’s
commitment towards enlightening the public
in saving through the initiated aggressive
public education programs has been very much
exciting. Many are now informed about what
banks are for. From among the enlightened,
most have become our customers.

In addition, the Bank has recently launched its
own television and radio programs with the
view of intensifying its public education and
contributing to the growth of the banking
industry. Over the years, the programs are
expected to help realize these and other
commitments of the bank.
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airobi is like my second home. | do research and teach at the
Central Bank of Kenya, the Kenyan Treasury, and some of the

government of Kenya advisory research institutions, among others.
As a result, | often travel to Nairobi ten to fifteen times per year.
Kenyan mobile banking called M-PESA (M means “mobile” and Pesa
“money” in Kiswahili) is a world-class success story. In one of my
trips to Nairobi one taxi driver told me how the M-PESA started. He
said, when mobile usage began expanding in Nairobi and taxi users
were short of cash changes, some customers began to ask some taxi-

COMMERCIAL BANK OF ETHIOPIA 3



drivers if they could pay using their ‘mobile air time),
instead that the taxi driver could use it for himself.
When the taxi driver agreed, the customer transfered
the ‘air time equivalent’ of the taxi fare/charge to the
driver. The taxi drivers in turn began to pay another
service provider (it could be a fellow taxi driver or a
local shop owner) with the ‘air time equivalent of his
bill" using what he just received from his customer.
This humble beginning is effectively changing‘mobile
air time’into money - thus showing money is nothing
but an agreeable payment mechanism (but a very
powerful weapon for whoever controls this process).

The only weakness of the “mobile air time —turned
money” is that it cannot be converted back to money.
But, it can be if you open 89,000 customers shops or
agents (like our Tele centers) across the country that
can convert ‘air time’ back to money and vice versa.

The companywhichisrunning M-PESA, called Safricom
did exactly this. It is on this humble beginning that
the smart company Safricom capitalized to set up a
world-class mobile banking company. When M-PESA
was launched in March 2007, not many people had
the slightest idea of how it was going to transform the
lives and economic interactions of Kenyans. M-PESA
went viral. Almost 9 years later, M-PESA has become
not only an African but world-class mobile money that
makes Kenyans proud. By 2012, the latest annual data
available, M-PESA has managed to mobilize deposit of
808 billion Kenyan Shilling, KS (about 161 billion Birr);
an annual money transfer of 817 billion KS (about 163
billion Birr); a total annual money withdrawal of 723
billion KS (about 145 billion Birr) and an airtime sale
of about 30 billion KS (about 6 billion Birr). Just to give
you a perspective the total deposit mobilized by the
CBE in 2010 which is comparable to this figure was
only 120 to 154 billion birr (even by June 2014 the
CBE total deposit mobilized was just 193.3 billion birr
which exceeds the M-PESA deposit of 2012 just by 30
billion Birr).

What are the most important advantages of mobile
banking suchasM-PESAthatcouldbecomeachallenge
to the Banking sector of Ethiopia if they fail to embark
on it very soon? | can think of the following as the
most important: First, it effectively replaces branches
with virtually no cost. Thus, whoever embarks on it,
especially aforeign bank or company, with world-class
efficiency such as Safaricom can be a serious threat to
the sector as it means a significant decline in the cost
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of running branches. Second, mobile
banking is a cost effective resource
mobilization scheme, especially for
the under-banked and unbankable,
as the experience of the Kenya shows.
Third, it is the costless replacement to
micro finance and micro lending (that
makes you a billionaire by focusing at
the bottom of the pyramids). Finally,
it is also a serious and cost effective
replacement to electronic money that
includes the credit and debit card
system which cost banks a lot and
currently on operation.

Although the topic is beyond this brief
article, note in passing that this has a
serious implications for the velocity
of money and currency outside banks
which normally declines with the
expansion of mobile banking, and
hence challenging the monetary
policy of Kenya, a research area that
| am recently working with an expert
at the Central Bank of Kenya to see
such effect of M-EPESA. This has
implications to our country because
the banks’ ability to create money
and hence their profitability might be
challenged, especially if the NBE is not
aware of that.

If mobile banking has such potential
challenges, what should banks in
Ethiopia need to do? In a nutshell,



they need to: (a) try to hold the ground as
fast as possible before others take the market
share, especially if the financial sector, God
forbid, is liberalized in the short run. (b) In the
medium to long run, create strategic partners
such as Safaricom and Kenyan banks using a

joint venture and special status of Kenya
in Ethiopia and Ethiopian banks in Kenya.
(c) In the context of its strategic benefit
and marketing strategy, even investing in
mobile handsets for customers is worth the
investment so as to be competitive and lead
the market; and finally (d) send the banking
staff to Kenya and let them learn firsthand
how M-PESA is being run.

I would like to conclude this article by
highlighting the 9 main factors that the
Safaricom blog outlined as the key factors
that brought about success to M-PESA so
that the banking sector in Ethiopia may learn
from it.

1. Trusted by millions: Approximately
21.8 million Kenyans are on M-PESA
with over 1.5 million customers of
those paying their bills via M-PESA.

2. Unrivalled network of agents:
M-PESA has the unmatched network
of over 89,000 agent outlets, largest
agent network in the country.

Contribution to the economy:
M-PESA’s contribution to the Kenyan
economy stands at GDP of over 40%.

Monthly transfers: M-PESA’s average
monthly value of person-to-person
transfer is KS 106 billion (Birr 20 billion),
Person-to-Business is KS 23.5 billion
(Birr 4.6 billion), and Business- to-
Person is KS 27.8 billion (Birr 5.4 billion)
per month.

M-Shwari Saves: M-shwari provides
avenues for financial inclusion so that
Kenyans can access loans. Over 11.5
million customers are on M-Shwari, of
which 5.8 million are active.

Airtime purchase: To date, over 41.1%
of Safaricom airtime is purchased via
M-PESA.

Lipa Na M-PESA : There were over
199,000 Lipa Na M-PESA merchants
transacting over Kshs.11.6 bln by March
2015. Lipa Na. M-PESA is currently the
largest cashless service in Kenya, in
terms of volumes and value transacted
and active merchants.

Homesend partners: M-PESA s
available in over 100 countries globally
in  partnership with Homesend
partners, including MoneyGram and
Vodacom Tanzania among other
International Money Transfer service
providers.

Diversity of services: M-PESA has
the widest range of financial services
which include Person to Person, ATM
withdrawal, Lipa Na M-PESA, Bulk
Payments, Bank to M-PESA and Vice
Versa, M-Ticketing, Lipa Karo, M-PESA
Prepay Visa card, International Money
Transfer (IMT), Lipa Na M-PESA Online
and M-Shwari.
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thiopiaandVietnam have been economically

better-off in their post-reform period than

under the command economy. This article
is intended to examine the patterns of structural
transformation in the post-reform period in the
countries.

The following points justify the plausibility of
making a comparative exploration on the growth
and transformation endeavors of Ethiopia and
Vietnam.

Ethiopia is a low income federal state with the
most successful economic growth trajectories
since 2004 and has a vision to become a middle-
income country by 2025. Over the period 2000
to 2011, poverty headcount diminished from 44
percent to 30 percent, with income inequality
measured by the Gini coefficient continuing to
remain at 0.3. However, the growth momentum
has not been accompanied by economic
transformation from subsistence agriculture and
traditional services to economic sectors/activities
with higher potential for cumulative productivity

increases, capital accumulation, increasing
returns, etc. Whether the robust growth record
will sustain would thus depend on the pattern
of economic transformation and diversification
towards high value added and high productivity
economic activities, such as manufacturing. The
growth has been achieved on a state-led model
of development paradigm along the lines of China
and South Korea. The development strategy has
placed particular focus on public infrastructure
investment such as energy, transport,
communications, agriculture, and social sectors
with heterodox financing policies. Put differently,
publicinvestment has been leading and continues
to lead the transformation and development
process, without crowding out the private sector
from supporting the economic transformation
and development process. According to the
World Bank (2013) Ethiopia Economic Update
Report, public investment increased from around
5 percent of GDP in the early 1990s to 18.6 percent
in 2011, making it the third highest in the world.

Likewise, Vietnam is one of the emerging giants
in Southeast Asia and has graduated to middle
income status in 2009. It has transitioned from a
centrally planned economy to a socialist market
economy in 1986 with the launching of the
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doimoi(renovation) strategy.Thestrategy
brought changes in the political scenery
and the constitutional arrangements,
placing the Communist Party of
Vietnam (CPV) as the key institution
of the state. Following comprehensive
reform packages, the country achieved
robust growth and notable shifts in the
productive structure of its economy
where the share of agriculture in total
value added decreased significantly with
a corresponding remarkable increase
in the share of the industry sector. The
galloping inflations of the mid-1980s
were tamed, resulting in a more stable
and predictable investment climate.
Post-reform Vietnam was transformed
from a net rice importing economy to
an export surplus country. Industrial
development accelerated and poverty
level declined significantly. Vietnam,
which often emulates its northern
neighbor China, has set a vision to
become an industrialized and developed
nation by 2020. Mainstream economists
correlate the pre-liberalization periods
of deep economic crisis and malaise
with excessive state intervention in the
economy. However, akin to Ethiopia,
the state continues to involve intensely
in the development and transformation
process during the post-reform period
with state ownership widespread in
all economic spheres. State-owned
enterprises continue to play important
role in the country’s transformation and
development process, accounting for
about 40 percent of GDP. The period in
which Ethiopia and Vietham witnessed
their average all-time high growth rate
was different. The Ethiopian economy
achieved the highest growth in GDP and
sectoral value added from 2006-2012
while Vietham saw growth peak from
1994-1997.The growth of both countries
showed slight decline from 1998-2000
for different reasons: Ethiopia, owing to
the Ethio-Eritrean war and the incidence
of drought, and Vietnam due to the Asian
financial crisis with the fall in FDI inflow.
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Note: Polity IV scores how a regime is autocratic or democratic
and defines three regime categories: autocracies (-10 to -6),
anocracies (-5 to +5) and democracies (+6 to +10).

The political development and economic history of both
countries suggest that their economic transformation
process and level of development could have high
correlation with internal conflict and prolonged civil
wars between different interest groups and the political
settlement that accompanies it. In imperial Ethiopia both
political and economic powers were in the hands of the
emperor and the nobility. In Vietnam, the French colonialists
employed a divide-and-rule strategy that placed power in
the hands of non-indigenous groups (French colonialists
and Chinese commercial classes). This led to the creation of
the Communist Party of Vietnam (CPV) in 1930.
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Ethiopia and Vietham used to pursue a
Soviet style socialist economic policy in
the milieu of agrarian economic structures.
Both implemented a range of measures
with the intent of realizing socialist
transformation: Central planning, price
controls, nationalization of industrial
establishments, state-owned enterprises
and commercial farms, collectivization of
agriculture and land reform. The parties
applied democratic centralism wherein the
vanguard party is presumed to constitute
the collective interests of the working class
and the peasants. They both were one-
party states which reflected high degree
of political centralization with no room for
political dissent and civil organizations.
The CPV and the Workers Party of Ethiopia
(WPE) were institutionalized throughout
society with party cells at village level and
mass organizations contained within the
party structure.

Still Vietnam is a mono-party state ruled by
the only-legal political party, CPV, which
has combined economic liberalism with
political conservatism, retaining political
monopoly under which the government,
the bureaucracy and the army are all
subordinate to the party. By contrast,
the ideological principle of the EPRDF
is Abyotawi Democracy (Revolutionary
Democracy) that is interpreted as a bridge
between pre-capitalist and socialist society
(Bach 2011 pp 641). In spite of the adoption
of multi-party system in Ethiopia, the ruling
party remains dominant, which some call
hegemonic party.

Ethiopia and Vietnam are mosaic of multi-
ethnic countries with 80 and 54 ethnic
groups, respectively. Accordingly, their
governments exerted efforts to implement
policies that treat the different ethnic
groups equally. In both countries, family
members are still expected to put family
needs before individual accomplishments.
In Vietnam and Ethiopia children are

expected to obey their parents and older siblings, and
work hard to support family. The respect and hierarchy
in families can also be extended to social relationships
outside family sphere; to teachers, authority figures and
the elderly.

The countries have large fractions of young people
entering the labor force each year. According to the United
Nations World Population Prospect (2014 revisions), the
total population of Ethiopia and Vietnam were estimated
to be 94.6 million and 91.4 million in 2013. Population
living in rural areas was estimated 82 percent for Ethiopia
and 68 percent for Vietnam. In the same reference year,
the total number of economically active population for
Ethiopia (between 15 and 64 years of age) accounted for
53.9 percent of the total population [42.7 percent from
0-14 years]; and 70.3 percent for Vietnam [23.1 percent
from 0-14 years]. Overall, around 59 percent of Vietnamese
and 77.7 percent of Ethiopians fall within the age cohort
of 0-34 years, giving huge opportunities to translate the
large number of young workforce into national economic
development.

Ethiopia and Vietnam introduced reforms in the late 1980s
to early 1990s accentuated by both political and economic
conditions at domestic and international contexts. The
deep economic crisis emanating partly from the dismal
effect of the command economic system in both countries
was exacerbated by the dissipation of external resource
inflows due to the collapse of the Soviet Union. The crisis
in Vietnam weakened the legitimacy of the CPV, forcing it
to embark on a political shift towards a market-oriented
economy with socialist orientation undertaking a series of
reform measures. Upon seizing power in 1991, EPRDF also
embarked on reform package initially supported by the
IMF and the World Bank. The hallmark of the reform in both
countries was to transform the respective economies from
central planning to a market-oriented one with the intention
of realizing long-term objectives of sustained economic
growth. In the political sphere, however, Ethiopia adapted
ethnic federalism while Vietnam remains a unitary state.
In fact the political transition in Vietnam was far smoother
than in Ethiopia as the CPU continued its supremacy while
there was regime change in Ethiopia. The reform packages
pursued in both countries recognize the private sector as
strategic ally in the development process.

PATE P 798 O7h



Not only do the political and economic
preconditions but also the development path
pursued by Ethiopia and Vietnam [in tandem
with the respective policy frameworks] show
some striking common features. Nonetheless,
the economic structural composition and
performance of the economy in the countries
demonstrate distinguishing attributes. They
both follow a gradual, pragmatic, experimental
and flexible approach in the economic reform
process'rather than a“big bang” approach. Above
all, both countries introduced homebred policies
or adapted the conventional economic policy
instruments and institutional arrangements of
the time to their particular interests, national
objectives, priorities and capabilities. Additionally,
policy makers in both countries were looking for
development models from East and Southeast
Asia; in particular they made a deliberate choice
to learn from the experience of China and adapt
their policy directions to domestic conditions.
Strikingly, when one system failed to work and
bring the intended outcome, the leadership in
both countries revealed willingness to experiment
with changes. One can comfortably conjecture
that policy makers in both countries were
convinced that "reckless" liberal capitalism without
much government intervention could not be a
viable option in achieving rapid and sustainable
growth momentum in their respective economies.
So, economic policies in both countries place
particular focus on achieving rapid and sustained
economic development, albeit that cannot come
without the detriment of short-term losses of
efficiency in resource allocation. Accordingly,
the role of the state in both economies remain
pervasive: producing goods and services that

" This approach was not new for CPV and the EPRDF

as the former had characteristic of the politics and
military tactics of the more than three decades of
struggle that had led to the creation of modern
Vietham and the latter those of 17 years guerrilla
fighting with the military-socialist government.
Consensus-based decision-making and effective
management of lively debates within the CPV and
the EPRDF have been long-rooted, aiming essentially
at avoiding party fragmentation. For instance, in
Vietnam, the so-called “fence-breaking experiments”
(at district level) were adopted and integrated into
national-level reforms informing the renovation (doi
moi) strategy (Rama 2008).

the private sector finds unprofitable, segregating
certain areas of production to the state sector,
providing subsidies, maintaining State-owned
Enterprises and party-affiliated businesses,
protecting domestic industries as required, etc.

Both introduced financial sector reforms with the
aim of diversifying the ownership structure and
increasing the market orientation of the initially
state-owned banking system. However, many
comment that the financial landscape is heavily
dependent on state-owned banks to provide
access to finance, where these banks account for
the lion’s share of banking sector assets and total
bank loans. National development banks (such as
CBE in Ethiopia) are helping in both countries the
transformation and development processes by
availing funds to meet investment needs of the
state and non-state sectors. Concomitantly, the
countries widely managed exchange rates; but,
unlike Vietnam, foreign banks are not allowed to
operate in Ethiopia and stock market is not yet
established.

Apart from the broad policy measures, both
countries introduced major sector specific reform
measures and programs to complement and
support the macro policies. The development
strategy of Ethiopia since the mid-1990s has been
Agriculture Development-Led Industrialization
(ADLI). This strategy is centered on the notion
that enhancing production and productivity of
agricultural sector can have growth propelling
effect on the rest of the economy. The strategy
was persuasive given that the desire for rapid
industrialization would not be realized without
prior development of the agricultural sector
where the largest proportion of Ethiopians live in
rural areas eking out a skimpy subsistence. This
demands conscious and enormous government
intervention.  Similarly, rural development
provided much of the momentum for enterprises
reform in Vietnam. The doi moi (renovation
policy) began in the agricultural sector, chiefly
rice production. In particular, the Vietnamese
government had dismantled collective farming in
1988-1989 and allocated farming households with
transferable time-limited Land use Rights earlier
than Ethiopia. Asaresult, Vietham became the third
largest rice exporter in the world. Overall, policy
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making in both countries typifies rural-industrial
sequencing. However, Ethiopia is lagging behind
in shifting resources towards industrialization with
the share of manufacturing in the overall output
and employment remaining minuscule.

Additionally, both Ethiopia and Vietnam chose
a gradual and sequencing approach to trade
liberalization and integration into the global
economy. Market liberalization and openness
of the economy in both countries came after
prior price and institutional changes. Both have
removed gradually trade protection in the form of
tariff and non-tariff barriers, which may perhaps
be more pronounced in Vietnam than in Ethiopia.
Economic and diplomatic relations with the West
improved for both countries as a result of their
outward-oriented foreign policy. Vietnam has
gained full membership to the WTO in 2007, and
Ethiopia had applied to join the organization
in 2003. Governments of both countries have
promulgated several investment laws that remove
restrictions and streamline registration procedures
as well as provide generous tax holidays and
better incentive structures for production
decisions. Eventually, the business environment
exhibited conspicuous improvement so that the
participation of the private sector could increase
remarkably and foreign investment inflows
expand, especially in Vietham.

The productive structure of economies assumed
the central tenet of classical development
economists where rapid industrialization was
presumed to escort productivity growth and
structural change. Structural transformation
in the direction of manufacturing has brought
differences and divergence in development level
between successful economies with unsuccessful
ones (McMillan and Rodrik 2011). The economic
history of developed capitalist economies and
the triumphant emerging economies testify this
stylized fact. In their early phase of transformation
and development process, these economies
saw a shift of production composition from less
productive traditional economic activities, mainly
agriculture, to high-productivity modern activities
such as manufactures, resulting in sustained
growth in economy-wide productivity and per

capita GDP. It is premised that productivity
differences between economic sectors
would cause labor flocking out from the least
to the most-productive sectors/activities.
For many scholars, manufacturing has the
potential to play a leading role. Structural
transformation in this article is defined as
the shift of resources, typically labor or value
added share, from low productive activities
to high productive activities in two setting:
Transition within sectors (intra-sectors)
effect, e.g., labor movement from smallholder
subsistence farming to high value crops in
agriculture sector or the movement of labor
between sectors such as from agriculture to
manufacturing or to services sector.

Ethiopia and Vietnam had some major
socioeconomic characteristics. The French
colonial system in Vietnam partitioned
the country into north and south. Hence,
economic  transformation had been
restricted notably to rice cultivation and
rubber plantation. Above all, the economic
production structure remained agriculture
dominated. Likewise, no discernible
change was observed in the productive
structure of Ethiopia during the imperial
order, despite the adoption of import
substitution  industrialization  strategy
and the implementation of a five-year
development plan for three successive
periods aimed at expanding infrastructure,
manufacturing, agro-processing and
commercial agriculture. In short, subsistence
peasant production was the dominant form
of economic organization in both countries,
contributing the lion’s share of value added
and employment.

Although the formative socialist system
had seen important changes to political
institutions, the performance of the
productive sectors in both countries was
dismal. The socialized sector had received
particular focus and preferential treatment
during the command economic regime,
compelling the private sector to operate
informally. The focus of the industrial policy

10 PR P 118 OTh



in both countries was geared towards import-
substitution strategy. Nevertheless, there was
no meaningful economic transformation and
diversification in the productive structure. Of
course, economic transformation in Vietnam
was much better than in Ethiopia. Vietham had
a much larger industrial base by the end of the
1970s. Above all, the impact of socialism on the
distribution of economic power in Ethiopia was
much less successful than its political impact.
Initially, the achievements in terms of constructing
an industrial base seemed impressive; some state-
led primitive accumulation did occur through
state-led industrialization and restrictions on
foreign capital that significantly hampered the
economic power of foreign capitalists. However,
the regime left an economy poorer than its
predecessor, attributed chiefly to the unfavorable
political environment it had created. In short, both
economies had encountered deep economic crisis
in the 1980s, exacerbated by withered foreign
resource inflows owing to the collapse of their main
socialist allay, the Soviet Union. This compelled
new governments of the respective economies to
embark on a market-oriented reform packages on
a gradual, experimental, and pragmatic basis.

Total value-added at constant 2005 price increased
from USD 14,372 million in 1986 to USD 80,369
million in 2012 (by 5.6 fold) for Vietnam, and from
USD 5,111 to USD 22,860 (by 4.5 fold) for Ethiopia
over the same period. The level of sectoral value-
added has, however, shown different patterns.
The value-added generated by manufacturing
increased from USD 254 million to USD 1,244
million in Ethiopia and from USD 1,621 million to
USD 13,977 million in Vietnam. In both economies,
the output generated by other segments of the
industryand services sectors exhibited rising trend.
By contrast, the agricultural sector has seen the
lowestinexpansion, wherevalue-added generated
over the considered period tripled its initial value
in both countries. Although both economies
have achieved commendable growth, there are
differences in sectoral diversities. For instance,

in Viethnam value-added of manufacturing took
the leading position, followed by wholesale and
retail trades, hotels and restaurants, agriculture,
fishery and forestry; whereas in Ethiopia, the level
of manufacturing value-added remains low and
agricultural sector’s value added stood leading
position, followed by wholesale and retail trade
and hotels and restaurants, and government and
personal services. The data suggest that both
countries have seen structural change over their
post-reform period, but in somewhat different
directions. Ethiopia experienced movement of
resources, typically surplus and disguised labor,
from agriculture to services. The social sector has
been growing substantially as the focal point
of the pro-poor growth strategy of the country
centered on realizing MDGs targets and poverty
reduction goals.

As can be evident from figure 2 a and b, in terms
of value-added share, agriculture continued to be
the backbone of the Ethiopian economy when
compared with the Vietnamese economy. In both
countries, the value-added share of agriculture
has been declining relatively steadily to reach
40 percent in 2011 for Ethiopia (from 50 percent
in 1986) and 17.3 percent for Vietnam (from 34.7
percent in 1986). The share of industry sector and
services sector stood, respectively, at 12.7 percent
and 47.4 percent for Ethiopia, and 43 percent
and 39.7 percent for Vietnam by 2011. The shares
of these sectors in 1986 were, respectively, 14.5
percent and 35.7 percent for Ethiopia, and 26.2
percent and 39 percent for Vietnam. This clearly
shows that both economies underwent structural
transformation in terms of output composition:
Ethiopia in the direction of services sector, and
Vietnam towards both industrial and services
sectors. The expansion of the services sector’s
value-added share in Ethiopia has been due to
trade, government and personal services and
business activities, respectively; and generated
value-added shares from 13.5 percent, 11.5
percent and 5 percent in 1989 to 17 percent, 15.9
percent and 8 percent of the gross value-added
in 2011. By contrast, the remarkable increase
in the share of industrial sector in Vietnam was
accounted for by the rise in the value-added share
of manufacturing activities, increasing from 13.8
percent to 23.5 percent. Surprisingly, the value-
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added share of manufacturing industry in Ethiopia
decreased from 5.8 percent in 1989 to 4.5 percent
in 2011. Common to both economies is that the
large part of the services sector’s expansion could
have been attributed to therise in the value-added
share of trade and business activities. Surprisingly,
the share of the government and personal services
segment has seen a declining trend over the
considered years for Vietnam (from 14.8 percent in
1989 to 11.1 percent in 2011) and increasing for

BUSINESS & ECONOMY

Ethiopia (from 11.5 percentin 1989 to 15.9 percent
in 2011). In sum, the services sector is becoming
important in terms of contribution to value-
added in Ethiopia, the main sub-sector remain,
by far, wholesale and retail trade and hotels and
restaurants. Also, the share of real estate, financial
intermediation and other business activities

showed solid growth rates in the 2000s.

Figure 2a: Ethiopia: Sectoral value- added share (% of total value added)
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Figure 2b: Vietnam: Sectroal Value-Added Share (% of total value added)
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Abbreviations: agri= agriculture and allied activities; min = mining and quarrying; Manu = manufacturing;
Pub = public utilities; Cons = construction; Wrt = wholesale and retail trade; Tsc = transport, storage and
communication; Fire =financial institution, real estate and business sector; Gcsp =government, community,

social and private

Source: Author’s Computation from UN/DESA
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The agricultural sector in Ethiopia and Vietnam
has contributed, on average, 31.5 percent and 9.9
percent to the overall output, respectively, over the
period 2006-2011. The value-added contribution
of the sector had stood at 55.7 percent for Ethiopia
and 29 percent for Vietnam from 1986-1988.
Agriculture still maintains substantial weight in
the overall value-added of the Ethiopian economy,
although the contribution of the services sector
took the sheer weight, amounting to 55.9 percent
from 2006 through 2011 due to expansion in
wholesale, retail trade, hotels and restaurants (20.2
percent), and government, social, community and
personal services branches (18.3 percent). The
services accounted for 60.1 percent of gross value-
added between 1998 and 2000, due mainly to
the Ethio-Eritrean war. In contrast, manufacturing
accounted for the highest share of gross value-
added expansion in Vietnam, contributing 28.3
percent in 2006-2011, which was 4.3 percent
for Ethiopia. The contribution of the industry
and services sectors to the total value added for
Vietnam reached 46.1 percent and 44 percent
over the recent sub-period (2006-2011). The
low weight of the contribution of the industrial
sector in general and the manufacturing industry
in particular in Ethiopia may send some doubts
on the efficacy of the grand strategy (i.e., ADLI)
adopted in 1994/95. The Vietnamese experience
may, on the other hand, suggest the plausibility of
the formulation of a broad-based strategy, giving
emphasis to manufacturing without neglecting
other economic sectors. So, Ethiopia can draw
lessons from the experience of Vietnam.
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Now let us investigate whether the shift of surplus
labor in the two labor-abundant economies
(Ethiopia and Vietnam) has been in line with the
presumptions of the classical and structuralist
traditions, which postulate employment shift from
subsistence agriculture to the modern capitalist
sector, notably manufacturing. One can easily
infer from the figures 3a and 3b below that the
sectoral employment composition has changed
over time. Total employment in Ethiopia picked up
from 19.2 million in 1986 to 40.9 million in 2011,
or around 21.7 million new jobs were created
over the considered period. On the other hand,
total employment in Vietnam went up from 27.4
million to 50.4 million, or 33 million new jobs were
generated. Sector-wise, employmentinagriculture
has increased from 17.1 million to 30.1 million (for
Ethiopia) and from 19.8 million to 24.4 million (for
Vietnam), suggesting that the agricultural sector
remains the largest employment generating
sector in Ethiopia when compared with Vietnam.
The share of agricultural employment in total
employment remained high in both economies,
exhibiting a fall by only 15.5 percentage points in
Ethiopia and 25.7 percentage points in Vietham
over the entire comparison period. Manufacturing
industries and wholesale and retail trade and
hotels and restaurant branch of the services
sector jointly constituted 29.5 percent of total
employment in Vietnam.

B Government, Community, Social
and Personal services

M Finance, insurance, real estate
and business services
Transport, storage and
communication

m Trade, restaurants and hotels

B Construction
m Public utilities

m Manufacturing
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Structural transformation, gauged in terms
of employment, has been slower in Ethiopia
than in Vietnam, despite the implementation
of different policies and strategies and the
growth episode over the last decade. The
share of labor engaged in the agricultural
sector fell, on average, from 89.5 percent in
1989-1993 to 84.5 percent in 2001-2005 and
then to 77.7 percent in 2006-2011. On the
other hand, employment in industry and
services sectors increased, respectively, from
2.2 percent and 8.3 percent in 1989-1993 to
7.8 percent and 14.5 percent in 2006-2011.
Conversely, the employment share of the
Vietnamese agricultural sector decreased
from 72.6 percentin 1989-1993 to 51.9 percent
in 2006-2011, while the average shares of
industry and services sectors increased from
11.4 percent to 20.1 percent and from 16.0
percent to 27.9 percent, respectively, over the
same reference period. In the case of Ethiopia,
one can comfortably claim that the majority of
the workforce moving out of agriculture has
ended up in services, particularly the informal
and low productive ones such as retail
trade. This being the case, the employment
share of manufacturing in the country was
phenomenally small, though it slightly
increased from 1.7 percent in 1989-1993 to 5.6
percent by 2006-2011. By contrast, the share
of manufacturing employment in Vietnam
went up from 7.9 percent to 13.4 percent.

14

B Government, Community,
Social and Personal services

M Finance, insurance, real
estate and business
Transport, storage and
communication

m Trade, restaurants and
hotels

m Construction

m Public utilities

= Manufacturing

Figures 4a and 4b (below) depict economy-wide
labor productivity and labor productivity level in the
major sectors, measured as value added per worker
for Ethiopia and Vietnam. Labor productivity of the
agriculture sector has been more or less stable in
both economies, increasing from USD 258 million
in 1986 to USD 558 million in 2011 for Vietnam, and
from USD 146 million to USD 286 million for Ethiopia.
On the other hand, productivity in the services sector
increased by 1.5-fold (from USD 1,039 million to USD
1,506 million) in Ethiopia, and by 1.3-fold (from USD
1,584 million to USD 2,045) in Vietnam, albeit labor
absorption capacity of the services sector has been
moderately high in Ethiopia. As noted previously,
the majority of the workers in the services sector are
employed in wholesale and retail trade, and hotels
and restaurants and in the government, community,
social and personal services segments. However,
labor productivity growth in the wholesale and
retail trade and hotels and restaurant component
was negative in most of the years, decreasing from
USD 968 million in 1986 to USD 826 million in 2011,
justifying Baumol’s structural burden hypothesis.
Surprisingly, productivity level of the government,
community, social and personal services increased
from USD 612 million to USD 1,787 million (or by
2.9 fold) over the same period. Conversely, labor
productivity level of industries under the umbrella of
industry and services sectors showed increasing path
in Vietnam (see Table 1 below).
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Figure 4a: Sectoral Labor Productivity in Ethiopia (Million USS, 2005 price), 1986-2011

2000

1500 *e NPEEVERVERNY. ~l: Sl "‘4:

, ¥'9 \ L
RV PN T 0....... A RNV P oy N

1000

500

0
T T Igl T T T lglalmlmlmlmlglH|N|m|§lm|mlr\lw o 8
& aaeaa&sgas83888888838s38
i ™ o o NN NN NN NN NN

1986
1987
1988
1990
1991
1992
1993
2

2011

=== Agriculture =8 Manufacturing === Economy-wide ****** Industry === Service

Figure 4b: Sectoral Labor Productivity in Vietnam (Million USS, 2005 price), 1986-2011
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By way of comparison, labor productivity of the industry
sector (and hence manufacturing industry) has been
sharply increasing in Vietnam while sharply plummeting
in Ethiopia. In 1986, labor productivity of the industrial
sector in Ethiopia (USD 1,803 million) was higher than
that of Vietnam (USD 1,164 million) with manufacturing
productivity level of USD 937 million and USD 977 million.
The overall labor productivity level of the industrial sector
increased incessantly to reach USD 3,139 million in 2011
for Vietnam while it continually decreased to reach USD
663 million for Ethiopia. The spectacular increase in labor
productivity of the industrial sectorin Vietnam is attributed
to manufacturing despite labor productivity in public
utilities glamorously increasing since 2000. It may sound a
truism to conclude that structural change in the direction
of high productivity sector was far superior in Vietnam
than in Ethiopia. Basically, the eventual effect of labor
productivity on the economy relies to a greater extent on
the relative weight of the most dynamic economic sectors.
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Table 1: Labor productivity of industry and services sectors components (in million USD 2005)

1986 1990 1995 2000 2005 2010 2011 ‘

Sector

Mining & quarrying 3997 7053 11537 13187 17975 18931 18548

Public utilities 7355 4705 8085 11187 15135 17362 20334

1960 1733 1853 1462 1648 1833 1832

6226 6683 7315 6901 6310

‘ Ethiopia ‘

Wholesale, retail trade, hotels & rest

Finance, insurance, real estate &
business activities

‘Manufacturing 937 826 627 488 417 356 345

(Comstruction 6081 4832 3506 2419 1814 1361 1285

Government, community, social and

612 757 677 832 1126 1638 1787
personal
Source: - Author’s Calculation
Agriculture  remains the most important capacity or employment-intensity. The same

employment generating sector in Ethiopia with its
productivity remaining stable over the considered
periods, suggesting fairly static employment
shares. However, the manufacturing sector is
small with low productivity levels as compared
to Vietnam, though the sector exhibited some
progress since mid-2000s.

Interestingly, the productivity level of the
government, community, social and personal
services branches remained less variable,
reflecting the sector’s static shares of
employment.Thetrade sectorhasbeenimportant
in both Ethiopia and Vietnam. However, the most
important productive sectors of the economy
account for small shares of employment, with
very large productivity gaps. For instance, public
utilities are more productive (29 times and 36
times greater than that of agriculture in Ethiopia
and Vietnam, respectively in 2011), despite
the sub-sector’s low employment generating

conclusion can be reached with respect to
transport, storage and communication (in the
case of Ethiopia); finance, insurance, real estate
and business activities as well as mining and
quarrying (in the case of Vietnam). Customarily,
manufacturing (low skilled light manufacturing
in particular) has been considered as the sector
that can generate decent jobs and deliver
productivity growth. However, as noted above,
manufacturing remains a small sector in Ethiopia,
relative to Vietnam, reflecting the weak record in
structural change towards that sector.

(iv) Labor productivity growth decomposition
exercise

Contributions to productivity growth of each
economic sector can be separated into two
components: Within sector gain and inter-sectoral
productivity gain or reallocation effect. The pure
within-sector or intra-sectoral productivity gain
is expressed as the weighted output growth rate
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of that sector minus its employment growth rate
while the reallocation effect is the contribution to
overall productivity growth due to the reallocation
of employment across sectors of the economy.
Hence, the reallocation effect captures the change
in economy-wide productivity owing to shifts in
the composition of output or employment among
sectors with different productivity level while
the within-sector effect measures the change in
economy-wide labor productivity due to changes
within sectors productivity growth. Therefore,
the movement of labor from economic activities
with low average productivity to those with high
average productivity results in improvement of
aggregate productivity growth.

Figures 5a and 5b below depict the decomposition
results of labor productivity growth into within-
sector productivity growth and labor reallocation
effect, letting aside the interaction term. In most
of the sub-periods, productivity growth for both

2006-2011
2001-2005
1998-2000
1994-1997
1985-1993
1986-1988

-15.0 -10.0 -5.0 0.0 5.0
Reallocation Effect

2006-2011
2001-2005
1998-2000
1994-1997
1989-1993
1986-1988

0.0 5.0 10.0
Reallocation Effect

Source: - Author’s Computation

m Within-Sector Effect

Ethiopia and Vietham was dominated by the pure
within sector productivity effect. The reallocation
effect in Vietham was slightly dominated only
in 1989-1993 and in Ethiopia during 1998-2000
and 2001-2005. Indeed, reallocation effect was
negative during the periods 1986 through 1997
for Ethiopia, suggesting that the movement of
labor from low productivity agricultural sector to
the higher productivity manufacturing sector was
not yet observed to the desired level. Since the
mid-2000s, nonetheless, aggregate productivity
growth accelerated to reach 6.1 percent (between
2006 and 2011), to which both within- and inter-
sector productivity contributed notably. True that
aggregate productivity improvement has been
explained mainly by productivity improvements
within economic sectors. Nonetheless, economic
structural transformation seems to have gained
momentum since recently. This can be reflected
by the narrowing gap between the contributions
of within- and between-sector productivity.

10.0 15.0 200 25.0 30.0 350 40.0 450
m \Within-Sector Effect

M Productivity growth

15.0 20.0 25.0 30.0
M Productivity growth
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The growth of labor productivity over the
period 2001-2005 has been as high as 26.8
percent for Vietnam, to which the within-sector
productivity gain accounted for 18.5 percent
and the reallocation gain 8.3 percent. During
the same reference period, the aggregate labor
productivity growth in Ethiopia was 13.8 percent
with the contribution of within-sector effect stood
at 6.8 percent and that of reallocation gain 7.1
percent. This implies that productivity growth in
Ethiopia was explained by reallocation effect and
in Vietnam by within-sector effect. The growth
of labor productivity in Ethiopia during 2006-
2011 was 43.6 percent, where within-sector and
reallocation gains accounting for 28.3 percent
and 15.2 percent, respectively. Productivity
growth in this same sub-period was 22 percent
for Vietnam, to which the reallocation effect
contributes to 14.9 percent and the within-sector
effect 7.2 percent. During the sub-period 1986-
88, economy-wide productivity performance of
Vietnam was the lowest (2.9 percent) until it
increased to 17.9 percent during the vigorous
and comprehensive reform period (1989-1993)
where the contribution of reallocation effect
accounted for the highest share (9.5 percent).
By contrast, economy-wide productivity growth
in Ethiopia first decreased from 5.3 percent to 5
percent during the same reference sub-periods
with inter-sectoral productivity gain accounting
respectively for -1.1 percent and -10.9 percent.
Then, overall productivity growth increased
during 1994-1997 and then decreased over
the following sub-period for both Ethiopia and
Vietnam; reallocation effect for Ethiopia was
higher than within-sector productivity gain in
the later sub-period. Although the within sector
productivity gain seems more important than
the reallocation productivity gain, structural
change can be classified as growth enhancing in
both countries in the 2000s.

Scrutinizing further the figures available in each
economic sector one can see that the agricultural
sectorhas been dragging down the contribution of
the inter-sectoral component of productivity gains
perhaps due to its large share in employment. The
net reallocation effect did not turn positive over
the entire period of comparison in both Ethiopia
and Vietnam. In general, the contribution of within

sector productivity gain in agriculture to overall
productivity growth was in most of the periods
high for Ethiopia. The within sector contribution
of productivity growth of the manufacturing
and hence the industrial sector in Ethiopia was
persistently negative throughout the considered
period. On the other hand, the within and
reallocation contribution of the industrial sector
and manufacturing industries in Vietnam was
rather firm. Overall, the reallocation contribution
of the services sector was high for Ethiopia.
Put differently, the movement of labor into the
services sector contributed to the reallocation
component of aggregate productivity growth in
Ethiopia, while the contribution of the industry
sector was relatively strong in Vietnam, though
the contribution of the services sector should not
be underestimated. As a result, due to partly the
increased movement of labor from agriculture
to non-agriculture sectors, the within sector
contribution of agriculture to overall growth was
higher than industry and services sectors, except
in 19893-1993 (Kagnew 2014).

Syrquin (1986) emphasized that the reallocation
effect associated with the movement of labor to
high-productivity sectors from low-productivity
ones would contribute substantially to economy-
wide productivity growth during the industrializing
stage of developing countries. However, this does
not seem apparent especially in Ethiopia, as the
economy experienced reallocation gains from labor
mobility to the services sector. Overall, summing
the within sector and inter-sectoral productivity
together the contribution of the services sector
was significant in Ethiopia except in 1989-1993
followed by agriculture in some periods and by the
industrial sector in some other periods. All in all, the
contribution of the industrial sector remained very
small, despite the adoption and implementation
of the ADLI since the mid-1990s. By contrast, the
industrial sector contribution was significant in
Vietnam with the exception of 1989-1993 while
the services sector took second place. The lowest
contribution was exhibited in agriculture sector.
In general, in both countries the within sector
productivity gains dominated, suggesting the
huge potential yet to be realized for substantial
reallocation gains from moving labor from
agriculture sector (Kagnew 2014).
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Ethiopia is struggling to meet its vision of
becoming a middle-income country by the year
2025. It has observed shifts in the structure of
output composition chiefly from agriculture to
services with the share of the manufacturing
industry continued to remain extremely small and
more or less stable. Indeed, the change in sectoral
output composition was not followed by similar
changes in employment composition, leaving
agriculture to remain the main employment
generation sector to the largest portion of the
labor force and hence refuge to the reservoir labor.
Most of the workers that migrated from agriculture
ended up in the very informal services where
cumulative productivity increase is presumed
to be low. The services sector has indeed shown
considerable expansion. The lion’s share of this
expansion of the services sector is taken by the
wholesale and retail trade, hotels and restaurants
and the real estate segments. Agriculture can still
be presumed to have good potential to contribute
to poverty reduction and growth, although its
contribution to value-added and employment
has been downward trending. As expected,
there exist large productivity gaps across sectors.
Reallocation effect has been growing in recent
years. Together with the wholesale and retail trade
and hotels and restaurant segment of the services
sector, agriculture has enhanced economy-wide
labor productivity growth. Generally, structural
change can be one of the main deriving forces for
economic dynamism in recent years.

Vietham has seen sweeping changes in the
structural composition of production and
performance following the implementation of a
comprehensive renovation strategy beginning
the conclusion of the 1980s. This enabled it to
become the third rice exporter in the world with
remarkable fall in poverty headcounts. Evidently,
structural change in output was matched with
commensurate changes in structural change in
employment. One can say that growth trajectories
in Vietnam were broad-based, the growth rates
of the industrial and services sectors were much
faster than agricultural sector. The rise in the value
added share in GDP of the industry sector and the
manufacturing industry was accompanied by the
sharp fall in the share of agriculture. Consistent
to the experience of developed economies and

well-off Southeast and East Asian economies, the
growth in manufacturing was closely associated
with output growth. Besides, the labor-intensive
manufacturing industries exhibited estimable
record in generating job opportunities for the
growing labor force. This is compatible with the
prophecy of the dual economy growth model
and the structuralist tradition. However, there are
some signs that the process of labor-intensive
manufacturing industries began to tail off after
the-mid 2000s, typically after the nation received
full membership of the WTO. The government
now gives focus on more capital intensive and
high-tech industries in line with the country’s
vision of becoming an industrialized and modern
state by 2020. So, the employment growth in
manufacturing appears downward trending.
Overall, the share of agriculture in output reduced
more swiftly than the change in the share of the
sector in employment. Still a good share of the
workforce is engaged in agriculture.

All told, both Ethiopia and Vietnam need to
formulate and implement industrial policies that
enable them to transform and modernize their
respective economies so that they can realize their
visions. The experience of Vietham can give lesson
to Ethiopia in the sense of shifting resources
to manufacturing, which has relatively high
potential for cumulative productivity gains, capital
accumulation, increasing returns to scale, etc.
So, policy makers in Ethiopia should give proper
attention to the expansion of manufacturing
without neglecting and marginalizing agriculture
as well as encouraging the modern services
sector. The economic history of developed
capitalist economies [and those triumphant East
and Southeast Asian forerunners] suggests that
economic transformation and diversification of
the production structure cannot happen in a
vacuum without active government intervention
and industrial policy. Hence Ethiopia needs to
continue with its public-investment-driven growth
model [with heterodox financial policies] so as to
sustain the growth momentum and graduate to
middle-income status. Under this development
model, the government can still stimulate and
support the private sector in a way that the latter
could play important role in the transformation
and development process through investing in
high productivity activities with high employment
generating opportunities.
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A foreign direct investment (FDI) can be
defined as an investment by nonresidents in
an enterprise that is resident to a particular
economy. Traditionally, these investors deemed
to directly or indirectly own ten percent or more
of the voting power of the host enterprise (OECD,
2008). According to the amended Ethiopian
Investment Proclamation no. 769/2012, a foreign
direct investor is required to allocate a minimum
capital of $150,000, if jointly invested with a local
company, or $200,000 in order to establish a
company. Therefore, in the case of Ethiopia, the
definition of FDI solely depends on the minimum
capital requirement criteria than the ten percent
voting power.

The flow of FDI to a particular nation can
potentially benefit the host country in terms of
creating additional employment opportunity,
transferring  technology and managerial
knowledge and skill, and as a source of external
financing etc, thereby accelerates growth and
development (Asiedu, 2002). Similarly, Thomas
and Deborah (2014) considered the productivity
gain resulted from the diffusion of knowledge
and technology from foreign investors to local
producers as a crucial element in accelerating
economic growth of developing countries.

Growing FDI inflow towards developing countries
can also promote host countries’ export. In
Southeast Asian countries growing foreign direct
investment was behind the remarkable export-
led growth witnessed in the mid and late 1980’s

(Thomsen, 1999). FDI companies engaged in
exporting goods often have relatively superior
global sales and supply network which help
integrate domestic producers into the global
market thereby stimulate trade in the long
run (Farole and Winkler, 2014). In general, FDI
can stimulate  export by increasing domestic
capital for export, introducing new technology
and products, facilitating access to new and
large foreign markets and through training
local workforces and upgrading technical and
managerial skills (Zhang, 2005).

A wide range of empirical literature has provided
evidence on the importance of FDI in improving
the export performance of developing countries.
Tekin (2012) examined the causal relationship
between export and FDI in developing countries
and found supporting evidence on the presence
of granger causality running from FDI to export in
the case of Benin, Chad, Haiti, Mauritania, Niger,
Togo and Yemen. A number of other researchers
have also found similar finding; but caution is
required in interpreting granger causality test
because the fact that past variation in one variable
precedes the variation in another variable might
not always necessarily imply the antecedent is the
cause for the later. Nevertheless it can still provide
some insight into the relationship that exist
between variables.

Majeed and Ahmad (2006), on the other hand, argue
that in terms of permanently enhancing the export
sector, building strong institution capacity and
domestic investment in trade infrastructure such
as roads, communication, electricity, education,
research & development, and the like are far more
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important than focusing on attracting FDI with the
aim to subsequently raise export. In fact, the latter
is often the derivative of the first one.

In relation to the role of FDI on export performance,
the case of Ethiopia might not be an exception.
That is, an increase in foreign direct investment
inflow towards Ethiopia can possibly improve the
export sector directly or indirectly, ceteris paribus.
Directly, if the FDI companies produce goods
or services for export purpose and/or indirectly
via transfer of technology, marketing skills and
managerial capability. Yet, the extent of its role
might depends on other several factors such as
trade infrastructures mentioned above, availability
of attractive incentives, the relative attractiveness
of the domestic market, proximity to major global
markets and so on.

The current study has made an attempt to assess
the contribution of FDI in Ethiopia’s merchandise
export, which is empirically untapped. However,
the study only focused on the direct export
contribution of FDI campanies.

a) Koreign direct investment stock in
Ethiopia (1992-2013)
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Source: World Development Indicators, November 2015.

In relation to data used in the study, the researcher
gathered FDI data from Ethiopian Investment
Commission (EIC) and World Bank. On the other
hand, due to absence of FDI companies export
data, the study used FDI companies Taxpayer
Identification Number (TIN) to trace out their
export. And, the study has applied descriptive
data analysis techniques in order to analyze the
data.

For the past many decades, the flow of foreign
direct investment towards Ethiopia was intrinsically
very minimal. However, as indicated in Figure 1,
it relatively showed better progress, particularly
beginning from 1997. As a result, by the year 2013
inward FDI capital stock in Ethiopia reached close to
USS$ 5.9 billion, which is about 104-fold higher than
the value recorded in 1996 (Figure1a).

Similarly, in recent years, particularly starting from
the late 2000s, the number of FDI operational
projects in Ethiopia has grown noticeably. Currently,
nearly 2,200 projects are operating in the country as
compared to only 106 in the year 2000 (Figure 1.c).

b) Net foreign direct investment
inflow at current US$ (1992-2013)
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As depicted in Figure 1, foreign direct investment
stock in Ethiopia was increasing substantially
over the past consecutive years. However, the net
inflow of foreign direct investment in Ethiopia
was characterized by higher fluctuation year on
year basis. As shown in the above graph, in the
years 1999, 2005, 2007, 2008 and 2012, the net
inflow of FDI towards Ethiopia drops substantially.
The decline in FDI inflow during 1999 and 2005
was associated with the Ethio-Eritrean war and
disputed general election, respectively. While the
decline in 2007 and 2008, and 2012 was partly
due to global financial crisis and global economic
recession, respectively.

In spite of the progress witnessed in the recent
years, net FDI inflow in to Ethiopia still lags behind
when compared to other East African countries
such as Sudan, Tanzania and Uganda. Of the
total net FDI inflows of ten East African countries
(namely Ethiopia, Tanzania, Sudan, Uganda, Kenya,
Djibouti, Rwanda, Somalia, Eritrea and Burundi),
Sudan comprises about 35.3 percent followed by
Tanzania (28.8 percent), Uganda (16.4 percent),
Ethiopia (9.2 percent) and the remaining six East
African countries (12.3 percent) (Figure 2).
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Ethiopia 099  Djibouti Burundi

92% 22%  0.05%
Rwanda Kenya Uganda
3.6% &
18% 36% 16.4%

y X
Somaliz
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Source: World Development Indicators, November 2015.

Sector-wise, the major proportion of foreign direct
investment in Ethiopia was primarily directed
towards the manufacturing sector. According to
Ethiopian Investment Commission, of the total
foreign direct investment capital invested during
1992-2015, about 73 percent was invested in the
manufacturing sector followed by investment
in service sector' (18 percent) and agriculture

Service sector including mining, electricity, education, health,
health, hotel & restaurants, tour operation, transport and communi-
cation, real estate, machinery and equipment rental and consultancy
service, construction contracting including water well drilling and
others

(10 percent). However, in terms of the number
of operational projects, the service sector is the
leading sector (47 percent of the total), followed
by the manufacturing sector (42 percent) and
agricultural sector (12 percent) (Figure 3).

Interms of employment creation, the agricultural
sector is the leading employer which employs
about 49 percent and 72 percent of permanent
employment and temporary employment,
respectively. The manufacturing sector stood
second in employing permanent employment;
but the sector is the least in terms of temporary
employment. The service sector is the least in
terms of creating permanent employment, but
was relatively superior to the manufacturing
sector in creating temporary employment
(Figure 3).

Number of operational
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B Manufacturing
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[ Service sector

Agriculture
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Capital investments, percentage
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Permanent employment, percentage
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49% B Service sector

Agriculture
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Temporary employment, percentage
share

B Manufacturing
sector

B Service sector

72% Agriculture
sector

Source: Ethiopian Investment Commission

When we look at the origin of FDI between 2000-
2014, we see that about 46.4 percent of the
total operational FDI projects come from Asian
countries, followed by Europe (30.1 percent),
Africa (11.8 percent), America (11.3 percent), and
Oceania 0.1percent ( Figure 4).

11.3% 0-4%

B Asia

B Europe
I Africa

B America

H QOceania

Source: Ethiopian Investment Commission

With respect to number of projects, China stands
at the forefront constituting one fifth of the total
operational investment projects followed by
India (9.6 percent), USA (5.8 percent), Sudan (5.3
percent), and the Netherland 4.6 percent.

In the past ten years, the contribution of foreign
direct investment in terms of generating foreign
exchange through export has been growing
considerably. As it can be seen from the graph

below, export of FDI companies has shown a
continuous increasing trend all the way through
2005/06-2014/15.

In Millions of USD
w
&
o

2005/06 2007/08 2009/10 2011/12 2013/14

Source:  Ethiopian  Revenues and

Customs Authority (ERCA)

In the past three years, exports of FDI campanies
constituted nearly 12 percent of the total export
earnings. In the mean time, in terms of percentage
share to GDP, they have accounted 0.001 percent
of the gross domestic products of the country.

Source: ERCA, NBE, MoFED

% of total
Year merchandise % of GDP
exports
2005/06 6.9% 0.0005%
2006/07 8.4% 0.001%
2007/08 9.1% 0.001%
2008/09 9.9% 0.0005%
2009/10 9.6% 0.001%
2010/11 9.9% 0.001%
2011/12 10.2% 0.001%
2012/13 11.2% 0.001%
2013/14 11.5% 0.001%
2014/15 12.3% 0.001%
;\?efae;; 10% 0.001%

Looking at the technology content of FDI
campanies export during the period 2005/06-
2014/15, on average nearly 70 percent of the
total export is found to be non-fuel primary
commodities.  Likewise, resource intensive
manufactures accounted for about 21 percent of
the total export. In the meantime, the two export
categories accounted for about 91.1 percent of the
total export. During the period, both technology
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intensive and mineral fuel exports remained
negligible. During the reference period, exports
of low, medium and high skill technology
intensive manufacturing and mineral fuel
altogether constituted merely 0.5 percent of the
total export.

Figure 6: The Technology content of FDI
companies’ export

Medium skill- and High skill- and
technology

technolo .
N . < o Unclassified
intensive

0.002% mﬁer‘mve products
manufactures , manufactures 9%
0.1% 0.1346% !
Low skill- and

technology-
intensive

manufactures,

03%

Mineral fuels

Resource-

intensive

manufactures
21%

Source: Ethiopian Revenues and Customs Authority
(ERCA)

As discussed in the previous pages, exports
of non-fuel primary commodities are the
principal exports of FDI companies in
Ethiopia. During the period 2005-May 2015,
nearly 58 percent of the non-fuel primary
commodity exports of FDI companies
were cut flower. Other live plants, cuttings
and slips, mushroom spawn, accounted
nearly 13 percent of the non-fuel primary
commodities, followed by fresh, chilled or
frozen meat of sheep or goats, (6.7 percent),
shelled and dried leguminous vegetables,
(5.3 percent), and chocolate and other food
preparations containing cocoa (5 percent).
See Table 2 presented below for additional
information.

2 But recently, taking the yearly average share of 2013,
2014 and 2015 (until May), cut flowers accounted for
about 65.1 percent, followed by other live plants, cuttings
and slips, mushroom spawn (10.2 percent), shelled and
dried leguminous vegetables, (6.5 percent), fresh, chilled
or frozen meat of sheep or goats, (5.2 percent), coffee/
coffee husks and skins/ coffee substitutes containing
coffee (3.0 percent), Other oil seeds and oleaginous fruits,
(2.2 percent), plants and parts of plants of a kind used
in perfumery, pharmacy etc (1.1 percent), fruit, nuts and
other edible parts of plant (1.0 percent), edible offal of
bovine animals, fresh, chilled or frozen (0.8 percent), tea
(0.6 percent), dried vegetables, whole, cut, sliced, broken
or in powder (0.5 percent), together accounted 96.1
percent of the total non-fuel primary

INVESTMENT FORUM

Table 2: Major exports of non-fuel primary
commodities (2005/06-2014/15)

Non-fuel primary %
commodities share

Other live plants, cuttings and
slips, mushroom spawn

129

Dried leguminous vegetables
(shelled)

53

Coffee/ coffee husks and skins/
coffee substitutes containing 2.2
coffee

Other oil seeds and oleaginous
fruits

1.2

Plants and parts of plants, of a
kind used in perfumery, pharmacy | 0.6
etc

Note: The above commodities
altogether accounted 95 percent
of the total non - fuel primary
commodities

Source: Ethiopian Revenues and Customs Authority
(ERCA)

On the other hand, resource intensive
manufacturing export accounted for about one
fifth of the total FDI companies’ export. Up until
2011, exports of resource intensive manufacturing
were dominated by sheep or lamb skin leather
(without wool) which comprisesd about 48 percent
of the total resource intensive manufacturing
export, followed by curtains (incl. drapes) and
interior blinds/ curtain or bed valances (9 percent),
goat or kid skin leather, without hair (7 percent),
leather of bovine or equine animals, without hair
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(5 percent), cotton yarn, with >=85% cotton, not
put up for retail sale (5 percent), other furnishing
articles, nes (excl. of 94.04) (3 percent), woven
fabrics of cotton, with >=85% cotton, >=200g/m2
(2 percent), bed linen, table linen, toilet linen and
kitchen linen (2 percent), woven fabrics of cotton,
with >=85% cotton, but <200g/m2 (2 percent),
altogether accounted about 83 percent of the
total resource intensive manufacturing export.

After 2011, however, the dominance of skin
leather export came to an end as the government
introduced new policy which discourages export
of semi-processed leather. In doing so, the
government imposed 150 percent tax on exports
of semi-finished leather. One aim of this policy
was to encourage exports of finished leather and
leather products or value addition. Similarly, the
policy was intended to control supply shortage
and rising price of skin and hides.

Asaresult, in the following years (between 2012 to

Cotton yarn, with >=85% cotton, not put up for retail sale
T-shirts, singlets and other vests, knitted or crocheted
Portland cement, aluminous cement, persulphate cement, etc
Men's or boys' briefs and similar articles, knitted or

Panty hose, tights, etc, and footwear, knitted or crocheted
Articles of apparel and clothing accessories of leather
‘Women's or girls' slips, petticoats, nightdresses, pyjamas, etc
Women's or girls' blouses, shirts and shirt-blouses

Other footwear, nes

Jerseys, pullovers, cardigans and similar articles, knitted or
Bed linen, table linen, toilet linen and kitchen linen

Men's or boys' underpants, briefs, nightshirts, pyjamas, etc
‘Women's or girls' panties and similar articles, knitted or
Men's or boys' shirts, knitted or crocheted

Other woven fabrics of cotton, NES

Women's or girls' suits, ensembles, jackets, dresses, skirts,
‘Women's or girls' blouses, etc, knitted or crocheted

Terry towelling and similar woven terry fabrics/ tufted textile

Resource intensive manufacturing items

Men's or boys' shirts

‘Woven fabrics of cotton, with >=85% cotton, >=200g/m2
Footwear, with rubber, plastics, leather... soles, leather uppers
‘Woven fabrics of cotton, with >=85% cotton, but <200g/m2
‘Woven cotton fabrics with man-made fibres and <85%
‘Women's or girls' suits, ensembles, etc, knitted or crocheted
Parts of footwear/ removable in-soles, etc/ gaiters, leggings,
Millstones,grindstones,grinding wheels and the like and parts
Synthetic filament yarn, nprs (incl. synthetic monofilament)
Yarn of artificial staple fibres, not put up for retail sale

Men's or boys' suits, ensembles, jackets, blazers, trousers, etc
‘Woven fabrics of artificial filament yarn

Men's or boys' suits, ensembles, etc, knitted or crocheted
‘Woven fabrics of synthetic filament yarn

Leather of other animals, without hair on

Shawls, scarves, mufflers, mantillas, veils and the like

% share from the total resource intensive manufacturing export

Source: Ethiopian Revenue and Customs Authority
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date), export of resource intensive manufacturing
is being principally dominated by cotton yarn,
which on average accounted about 13.1 percent of
the total resource intensive manufacturing export,
followed byt-shirts, singletsand othervests, knitted
or crocheted (10.6 percent), portland cement,
aluminous cement, persulfate cement, etc (8.1
percent), men’s or boys’ briefs and similar articles,
knitted or crocheted (5.8 percent), panty hose,
tights, etc, and footwear, (knitted or crocheted)
(4.5 percent), articles of apparel and clothing
accessories of leather (4.4 percent), women’s or
girls’ slips, petticoats, nightdresses, pyjamas, etc
(4.3 percent), women'’s or girls’ blouses, shirts and
shirt-blouses (3.8 percent), other footwear, NES
(3.8 percent), jerseys, pullovers, cardigans and
similar articles, knitted or crocheted (3.4 percent)
and bed linen, table linen, toilet linen and kitchen
linen (3.1 percent). In this instance, Figure 7 below
will provide further information.

1.
0.9
0.8
0.8
0.8
0.8
0.7
0.7

0.6

0.5

0.0

0.5

2.0 4.0 6.0 8.0 10.0 12.0 14.0
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During the period 2005-2015, the Netherlands
imported more than 40 percent of the total
exports of FDI companies. Netherland was the
major export destination where 99.5 percent of
their import were primary commodities, of which
90.1 percent was cut flowers and flower buds for
ornamental purposes.

Germany was the second important market
destination. Germany mainly imported resource
intensive manufactures (67.8 percent) and primary
commodities (32.2 percent). About 95 percent of
the exports were textile products such as t-shirts,
singlets, men’s or boys’ briefs, bed linen, table
linen, toilet linen, kitchen linen, women’s or girls’
blouses, shirts and shirts blouses, women'’s or girl’s
slips, petticoats, nightdresses, jerseys, pullover,
cardigans, men’s suits, ensembles, jackets and so
on.While, main primary commodities included live
plants, cutting and slips, mushroom spawn, coffee/

L. 2005-May,
Destination
2015
Netherlands 432
Germany 12.0
United Kingdom 7.2
Saudi Arabia 4.1
China 3.9
Turkey 37
Italy 34
United Arab Emirates 3.2
United States 3.2
Hong Kong 1.8
Egypt 1.3
Belgium 1.0
Djibouti 1.0
India 0.9
Japan 0.9
Norway 0.8
France 0.8
Pakistan 0.5
Thailand 0.5
Russian Federation 0.5
Total 93.9

Source: Ethiopian Revenue and Customs Authority

coffee husks and coffee substitute containing
coffee, cut flower, dried leguminous vegetables,
plants and parts of plant used in perfume and
pharmacy, other oilseeds and oleaginous fruits,
unwrought lead, dried vegetable, cotton (carded
or combed).

United Kingdom was also the main export
destination, particularly in the early and the
middle of the review period. The country
primarily  imported
manufacturing goods (54.4 percent), particularly
sheep or lamb skin leather, without wool (80.2
percent). The significant loss of market share of
UK in the recent period is thus associated with
the introduction of the government's policy

resource intensive

which bans exports of semi-processed leather
in December 2011. Apart from semi-finished
leather, UK has also been importing various
textile and textile products.

2010-May,
2005-2009

2015

445 41.6

9.5 15.0
10.7 3.0
4.8 33
1.7 6.6
2.0 5.6
4.7 1.8
3.6 2.8
3.1 33
1.0 2.8
2.0 0.4
0.6 16
1.1 0.8
1.1 0.6
1.1 0.6
04 1.3
0.9 0.6
0.8 03
0.1 1.1
03 0.7

94.0 93.9
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Primary commodities which comprised 45.6
percent of the total export were sent to UK.
The principal primary commodity of export
items to UK were dried and shelled leguminous
vegetables, (67.3 percent), fresh and dried cut
flowers and flower buds for ornamental purposes,
(16.4 percent), plants and parts of plants that can
be in perfumery, pharmacy etc (5.5 percent), dried
vegetables, broken or in powder (2.9 percent) and
live plants, cuttings and slips, mushroom spawn
(2.6 percent).

In terms of attracting FDI, Ethiopia has advantage
asitis a stable country with huge domestic market
associated with rapid economic growth and vast
population, and resources such as fertile land and
good climatic condition. It is also at the crossroad
between Middle East and Asia. In addition, the
country benefits from various trade agreements
such as African Growth and Opportunity Act,
Generalized System Preference and EBA. Moreover
there are a number of incentives such as income
tax holiday, customs duty exemption etc.

Major potential investment areas agriculture, agro
-processing, leather and leather products, textile
and garments, sugar, chemical and pharmaceutical
products, tourism, mining and hydropower are
identified as prospective investment areas.

Historically, the flow of FDI was very insignificant.
Starting from the late 1997, however, it started
to show better progress. In terms of sectoral
composition, the manufacturing sector is the
leading, followed by services and agriculture.

The major origin of FDI to Ethiopia is Asia, followed
by Europe, Africa, America and Oceania. Country-
wise, China stands at the forefront, followed by
India, USA, Sudan and the Netherland.

In the past ten years, the contribution of foreign
direct investment in terms of generating
foreign exchange through export has shown
a continuous increment. The majority, more
than two thirds of the total export, was non-fuel
primary commodities-primarily cut flower and
resource intensive manufactures. Until 2011
exports of resource intensive manufacturing

were dominated by sheep or lamb skin
leather. From 2011 on ward the export
of resource intensive manufacturing is
being principally dominated by textile
and textile products and cotton yarn.

Nevertheless, both technology intensive
(low, medium and high skill technology
intensive manufacturing) and mineral
and fuel export remain insignificant.

Netherland is the major export
destination and chiefly imports cut
flowers and flower buds. Germany, the
second important market destination
mainly imports textile and textile
products and primary commodities
such as live plants, cutting and slips,
mushroom spawn, coffee/coffee husks
and coffee substitute containing coffee,
cut flower, dried leguminous vegetables,
plants and parts of plant used in perfume
and pharmacy, other oilseeds and
oleaginous fruits, unwrought lead, dried
vegetable, cotton (carded or combed).

United Kingdom was also the main export
destination particularly in the early and
middle of the review period. The country
has been primarily importing resource
intensive manufacturing goods (54.4
percent), particularly sheep or lamb skin
leather, without wool (80.2 percent). The
significant loss of market share of UK
in the recent period is thus associated
with the introduction of Ethiopian
government policy which bans exports
of semi-processed leather. Apart from
semi-finished leather, UK has also been
importing various textile and textile
products. UK is a good importer of
primary goods mainly dried and shelled
leguminous vegetables.

On the other hand, the increasing export
of FDI companies is an indication that a
policy which focuses on increasing the
inflow of FDI is highly likely to improve
the export sector.
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AMBRIDGE - The idea that public

investment in infrastructure - roads,

dams, power plants, and so forth - is
an indispensable driver of economic growth
has always held powerful sway over the minds
of policymakers in poor countries. It also lay
behind early development assistance programs
following World War Il, when the World Bank
and bilateral donors funneled resources to
newly independent countries to finance large-
scale projects. And it motivated the new China-
led Asian Infrastructure Investment Bank (AlIB),
which aims to fill the region’s supposed $8
trillion infrastructure gap.

But this kind of public-investment-driven
growth model - often derisively called “capital
fundamentalism” - has long been out of fashion
among development experts. Since the 1970s,
economists have been advising policymakers to
de-emphasize the public sector, physical capital,
and infrastructure, and to prioritize private
markets, human capital (skills and training), and
reforms in governance and institutions. From
all appearances, development strategies have
been transformed wholesale as a result.

It may be time to reconsider that change.
If one looks at the countries that, despite
strengthening global economic headwinds, are
still growing very rapidly, one will find public
investment is doing a lot of the work.

In Africa, Ethiopia is the most astounding
success story of the last decade. Its economy has
grown at an average annual rate exceeding 10%

since 2004, which has translated into significant
poverty reduction and improved health
outcomes. The country is resource-poor and
did not benefit from commodity booms, unlike
many of its continental peers. Nor did economic
liberalization and structural reforms of the type
typically recommended by the World Bank and
other donors play much of a role.

Rapid growth was the result, instead, of a
massive increase in public investment, from 5%
of GDP in the early 1990s to 19% in 2011 - the
third highest rate in the world. The Ethiopian
government went on a spending spree, building
roads, railways, power plants, and an agricultural
extension system that significantly enhanced
productivity in rural areas, where most of the
poor reside. Expenditures were financed partly
by foreign aid and partly by heterodox policies
(such as financial repression) that channeled
private saving to the government.

In India, rapid growth is also underpinned by
a substantial increase in investment, which
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now stands at around one-third of GDP. Much
of this increase has come from private sources,
reflecting gradual relaxation of the shackles on
the business sector since the early 1980s. But
the public sector continues to play an important
role. The government has had to step in as both
private investment and total factor productivity
growth have faltered in recent years.

These days, it is public infrastructure investment
that helps maintain India’s growth momentum.
“l think two sectors holding back the economy
are private investments and exports,” says the
government’s chief economic adviser, Arvind
Subramanian. “That is why... public investment is
going to fill in the gap.”

Turning to Latin America, Bolivia is one of the
rare mineral exporters that has managed to
avoid others’ fate in the current commodity-
price downturn. Annual GDP growth is expected
to remain above 4% in 2015, in a region where
overall output is shrinking (by 0.3%, according
to the International Monetary Fund’s latest
projections). Much of that has to do with public
investment, which President Evo Morales regards
as the engine of the Bolivian economy. From
2005 to 2014, total public investment has more
than doubled relative to national income, from
6% to 13%, and the government intends to push
the ratio even higher in coming years.

We know that hikes in public investment, just
like commodity booms, all too often end in tears.
The economic and social returns decline and
money dries up, setting the stage for a debt crisis.
A recent IMF study finds that, after some early
positive effects, most public-investment drives
falter.

But much depends on local conditions.
Public investment can enhance an economy’s
productivity for a substantial period of time, even
adecadeormore, asitclearly hasdonein Ethiopia.
It can also catalyze private investment, and there
is some evidence that this has happened in India

in recent years.

The potential benefits of public

investment are not limited to
developing countries. In fact, today it
may be the advanced economies of
North America and Western Europe that
stand to gain the most from ramping
up domestic public investment. In
the aftermath of the great recession,
there are many ways in which these
economies could put additional public
spending to good use: to increase
demand and employment, restore
crumbling infrastructure, and boost
research and development, particularly

in green technologies.

Such arguments are typically countered
in policy debates by objections related
to fiscal balance and macroeconomic
stability. But public investment is
different from other types of official
outlays, such as expenditures on public-
sector wages or social transfers. Public
investment serves to accumulate assets,
rather than consume them. So long as
the return on those assets exceeds the
cost of funds, public investment in fact
strengthens the government’s balance

sheet.

We do not know how the experimentsin
Ethiopia, India, or Bolivia will eventually
turn out; so caution is warranted
before one extrapolates from these
to other cases. Nonetheless, all three
are examples that other countries,
should

watch closely as they search for viable

including developed ones,

growth strategies in an increasingly

hostile global economic environment.
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NRT3+PT NMAT @ND ACNE P+HNA NMID
YNF9° A@ BSC YNC: PNABITD HT C®T
+héed P+TT ALY T PHEF PUAT AJN
A JNC: AT8.P9° T 917 TR PMM- NAL
P IRLM™ YNT NPAR+ PR JA:

NAPRIR PAEYF 328F MECH HIL Lem-
"RCNE NMID ASAT Ad- 7U= AF NULOF
AMEC NISLenC AT NTRLZ NNAT
hm7%t  NABRT Ur  PNADYU  P1Y4:
goCH ANATT ATPPLCE PAIRTT FRaNFT
AFNTM  FFAAU: AT 97 ANTANFTT
BIPTFD AL MA PMLRCTHT BUST ANNST
PNAT NTTIATF® BNFTFT PAP SUPTA:

"aEN NYE @PF Ak INCT: NIE PPATR
ANT NCTP AT PAORTA: AR AR
@A NTIRUCTT BT NPFI°
NAMNAY AF0-$9°: NH.PT® NIA NAT GaR 3%
AU7T hAT 2NaAm P+NNCU I AAINCAT::

“N& 99°F hg BNAD MTNCUT® U1 £NAD 9% P1U
RANGUTR: F8P NATPPIEID ALA TANDNM (ML+E)
N+AL AT+Y aoCm NUE®F @N® NA Té 11CF
UA AT2TeNAT NTEPEAUT ATT PIAATT?” NAT
ANT PP FF@T ANG &M M

ACNE 97 19994 F@T N+HP@-I° ARCM "NOMTIFTY
B9RLF U NAT 9% NAE M8 PUPY RCY PIRHI4&F
ATL9R YN eaNNF U919t apaC AAAFATUT Ad P9
URET N+oINC AL RTD NATFATU 10

"0 TANDNM AT IETFIIR HAD PLPT M4 110 P9 3aPMAY
N4 AgPAR 1T NH94-4m PALNARNTTY YNT PINANATO-
MIFMI® A AL AT LFAA M-LdFTY FAOMNFAT:
PAF@Y A MEPM+ PTRPM4 178N PAR ANNFPT:
P1FFT AD8EMm A P/NTFD PMMLFAATFED ALIT
AT NAANPTF ALCI FT+HPFPAT: AdT NP 227
P+HAPAN+FTFD- L9 NAFPFT YNFFOT PRPNG
BUPTA: ATTLU UNTT Pao+nt A A AR AAT®- NATY, PO-¢
PAT@T AATID-MTF £ 1AN: NHeRTILTD PPPT Mot
NATLPNL & F@- YLD FF@- NRT ATRL 3D (ATLNP) NP L
e+ IAM 10
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"gogANT  PARNATNTT  @CE  ATETD  NAR
NaemanC +RA+m POSE RAtE HRT 294
LUTA: 84 1% ATTLU AL NMI® Mgt haoPeFm-
P+ AAI PIRAMMD- PML MG Y- AN, APAMT
Nt YNt DAL APTF ANTT PHTICHhHT AT
ATRLPT MLIP AYBALY 114"

382%F P+Hq/@™ A NMPOEF® YN FFO-T
N@-CH P1%F APT AL AD71H7+ AT8AM- NAQaDy:
LARF RUY UA YNT ATRIRT APLTH ATRFA
AT8IAOAT® +90' Rt ACATR PMA:

"NOMTIT HA®E HZPR7T NPT 1H BAFT &NY7
ALNTTF PR TFA D& 11CFT U APU: YN ATHUT
UA ATLM P RANFF@I® +77HNU= YNT ILA
1@ YNF DA NH 10T TELT RFAA:

MY NG APPT APN LFAAT
"NUCT ARCM & DB MELPT APY L B FAAL
"4.& A1CTF NI IOCH JRaNF aRLAT B FAAL

"PMCP W IMEMFST PNNG L11LPPF ANTILPTY
AP @HF PATAAL

"ARTARE ARPC FAAP N+HMPLATT dB1Nt
PATFAAL

"ARIT AN BAFT PAM. ATTUTT AdeTtT
Ncha 116F ahs+ PATAA:

"REMATU T 2UTY U NHIIHNU 1H hUemt e
11T @AM SCART ADNE ®ATU: Akt NIHU
11CF (LA NPTF NCPT NTLLRT AT8. AAUTIR
Al NEUTT Am 4176 ZNE AATRPC DAY
Nt$e1m NIHY De 10T BN ECART ADNE
AT

"RILIPF MRS PLID AA ATEMPATUTID Pti-
198, AZ ATLMUPLT PIR MNP OCH NAATNCE
A8 Uh9° PHAP Fhed MEID  AM-$F NAAINZT
PHMTUFY AT TF IHT AGPT AT, PNLATT
AP

"NIL 218 FAT® A® P+FZEZE 1H AAD-:
ATt APY8ISTU LATUY  YNFIR AFLCHNT
PIRFTFANTY Ne 1H ATRPH ANNGTTUFA: NAHU
NthnA AFMe4NF  haina n+ANFU NA+eC
AT8FI 11C NETFU PATR::

"Rt NHERANE MO MRPRULTT FIRUCT
UAT 981%F ARPRY 19107 RATNZIDY? ATLE M- 4R
NaRagC LTI F@m-S PIRTM-PFM-Y PR PNTF AU
UATE®: PORTa-$@F 11C ATLT ATTH ATRTTTA
PAMYT AAMS ATLLT ANZETT AATNZTRY?

"NARPRI® YNF ATET AR ATLIPTA ATDSPS
m378%9> Ne%U 16 NINt A+71NLo-
OATL: PRTPRID NUEMT NAYT 1H dRenk
NAUTT ARRAIRY? RG&EA+ MLTMMFENT (AT
GA9® NFPTLENT 1H Nk YHY @M PA?

"NeLam 1H NN+ANA WASPTF anamF m-Am
PPiemtt 2 NATTU NPAA® ACEIR AQ T +L&F
PANA WASPTY NLAGA AGA INC: hdC AND OC
ANGAL: PFPIR NINR AR PRSPl AT8FID 11C
AATNZIR: 9Ro) T ANNE ARTIARE PARAM R PH
AT AreTIR AU PRANFO-ATO O.PT LAPDMHY
Na>k Sl NLUPTIR ND-ALR AAL 1L T TRR::

"NHU YA 7IHN ANSLE AAJTRR ML h+ag
NaogRmt HMYE M- U AT P8AT AHHT AT A7
NUAT 7 PIRmCNAT NPT AT PRS- P HAST
ATLTMAMT 1ARAT::

"REIR PAMYIRZM NFIT Wil PRIR UTF LB
AAINZ AAJITRA NHAPAN LH N0 AATMTPPID:
NMge +5LL:: NCPM NUY £ NHAHAT INC:: 11C
97 Ph+MP Ul BUT ATRLRATD  ATLMLLSPE
NAT@D& +ZJ°1FT 'AAITRA T AT+ RAT P4 U
NNCE 70 AT UNFI° APY ATR9RTFA NF1°127
AAET A AW hE4 PANA WASD-Y T9AS BhE
NtOM ANZANYAL RANT::

"4 191 N 'Y RTUT N @- P FMAN A TRAsR, NTUPI9R
NYANY +ATPRFAL NTAT RAAAT: “BCNR7
NPan%: PMmé A N T+ ASNY GL5°F Pt
MATFDI® AA+T 04 ke N1 PARA WABMDT
APCK RECU: AAJITA 6L 6847 NFHZI NAPM
19" N&® +MTE MNPD-::

"NA ALY A PINUATY 145" RAF:

"Nt PAMNPDT 9LF NN +OD+YA AL
AAR NPq aDILNT “ALTR PAT AMNP HIE, 17
AF@PFMO PIRFLAIFOY ATHUT 1ICF PIRIICY
APATPIAU NARgEME jari ARER PLET 9RAN
mmANAN FNHAT: OMF  9PACT AGPMPP
NeZA 1HI® PHARTHY mNN NHL L1574 11C <17
OM$F AHO-T+ P9 PhaeA Fao- AMeT 1H PALNT
NATLAANAFD PI ALAMTIR: 918 AAT@AT Hb
PIRF 0t 0he ANTYU NTDAL THI® NCYLT NFFC
PINZTA §F: Pt PAE AE DEMATD YAGD
hang.ge NBA NCYT ARATAT FemAAT:

“PmMAIFT HADY YANF” AA NADPMATR © "AT9 LT
M79 AL CIO AT, LA+ +MCPL NeNNF §F M-
hAZ™ ©+77 ANN 917 N2 hPhANT AN
2FAA: PhPhN+ NCYY PAMEAPOLAM NARPRID

COMMERCIAL BANK OF ETHIOPIA 31



mchnN®F NICH NaP+ayaey ay8Fm-7 AN+
a3y FAk::

"PIRIICUTY NI PR NI AAP PIRI1ARAUTY AM-TT
mmNd NATFAU PAA+R £h9RU U aBF BT 4
AT 70"

NHPI® NLEEIRT  P+MAAS  $IENE  AAIC
APHARANTS NHE+ET T PFID mThs ATRNT
"PNARITT AL P17 £h9R NTTUT U AR
PN ANPTPM@- PRIN PLA UNT ARUHRY
A9RE ATINLE NHIAL 1R INC = AT 2UTR
AFRC RINA AAT::"

hHe A@9+T AChC NN ARZF FhC Nk
A.TPANTT §0:: JRYIIR AA+TTL I

"2Hhe 1@?" NA MPS U =

"rICh-UN PALET AN ML TTHA ANBZL AN aRdPC
P FA jm-e:”

"D PMTTMT A ANPIRMOE PIPFAM- P4N
YNt @ ALLAID AL

"NERI® I ATEHL AT ARRAIR” A dPAN:
“AANN AU T AR AZU T AFPIINU AThE&EATR?
IR 1IN AFOM NNNAT TREC ATTC HFAAY?
PALD MC MNUEI PAPF INU P+ AAT @A NeNU
NNteC ALAT® Fh&EAAU: LEMT PFRFEhIR-
AAART 10021 NP PIU 17U ATLADY T2NT ANN
NFAL £AAYA: hIRFTTm 1N, U ATE ANZE DY
AGNU ANPTPMU MUY £ 97 NANC GT°F BN
oy PUA U INC?”

"P4AN NAT Adr$t AANLEI® YNCT dRANNAT §
nNaeit PaqYF@- A INGT LUA £U7Y TNC:"

"NEAT AOTF 10 APHTICU PATM" RA dRAN:
"RPI8Y8. PIRFEMND: A°hADP A PIATAU PHHIE
NCP 1@ PAYMALM (PORPATTM:) AP187S
ameNge NLYF@ M, PATFAYA: YNFT° ACRPY
PIRFEMND AP hAP DAL AANT: PCA ABTIP
NNEAF@ 7N, DA77+ 2RCNTFPA: 2T U
goTANT PIRFLIPMATY P+FLL L4 YNF ATE F17
LIHU BUPTA:

"AAAT  d-A Ehgey  PARINUT AAGPALA
APERNZNCIFU a3y APANA  1@?"  AA
N@émaA I "9 APIARNAU PAULTYT Ad1h
PR P19 HN AATRC AU NATE A, ATE NAL
APNLANU ATLUPT F7IHNAY::

MNPF1ITO bA P+HOAIDT ALNY MNP
(MNPLF) LELCNTA: TRIIR PUA HP+E ML LT CUT

2T £CAU NATE ANZE 1N PANFIR: NHPID NAL
PIRFTADT PUA AT £FAA: NPEMEP 97 £UT
PLNUT RGP &0 Asw,T) WY T AANN N&U AT
AANT DB PTF TATID ATRINT ATREPFT ACHNT
PIRFOMM-9® NPLM- NU NAL ALUT::

YNt ATeH&E U PANPAD TMTF hIPFUA
HC y0-: PADEDL PP PIRFEMNT PARS) ODHAS
PNAGITY H& HC 7%= HCUT &a1Y N+hau
&MITIR He P& A PATIRZA NAR&MA NI+
N+3hNhNheg @Y NmMhe MmT hmhAd-
NC +MAAU NENZF PARILANN AZAU AP+PZN
Lanmg\::

U7 NS PANA WASDT BH 4L

NATLS RJ91T, NANR 1H9® PATPFR S
ATTU: NARPRGR AQRnZm- $Cae +ial: PEP
NTERMAT &ML haNG POREN MPHAS A8
A8N$  BdoC: ATNZET NPEIFIE heLqem-
Ph4 P1THN AMZTE 917 AAJMARFEGR: NAq b/ N,
Mm@ N@FA AFPNHI® ART+R AAFPHIR: 110 917
TIHM MCPTR AT8A NL1P@-PY FLC NIaDAeFq
NARCNNT +eei@ PORM. POQ PARgRL. K SPTF AL
AD-AD- 82%% INC: UFIR NECTE AATSUNTFIO::

AAJTA NLENT NANG AT @t NIA dPm$ §
“Ph AE NAAGID- 3% +7% NN@- 1N, U AN
PR INUT AL ANLE N&EP NFLET® $L+YAT?" (LA
MPbT::

"hPY T ARIRYL F LRTLPAL" AT Nt

Mg RECTIYAI" AA 4797 N APHAPANE E
"NMé$PIN@- 17HN F8P 97 ALLAAUNT?" AA
MPd?::

‘NUC  ARCM £C MEMNAD- 4P N&e BYE
PIN® AHA™C P+HNA M ATRLTF NCPR PUR
PLIPMPTT TMIMTF ATHAT ATLMFA NATIZE
ACH ADEPAL:: NHP ATL+IRAA PaQ PaDMFMm-T
1T NNE+HE PI AMT FC4T AThEAPAT::"

"REI8TS e NNU+E ATIC P+7N 10" NMAT
AFRLODZADE "NAGRTY 9T AATMLMTF NMN ATRET
A Ad-$T F+RTAY? NANRNNU ATIDS ML 8N
234 TY8AUT? e 1PAT AU ML heh &M 1o-
PIRFYLLM:: ATt dMF PEMANNE 7IHN PAMA:
PNARIT HEUY PthAh®m NN¢ ALY 7ANMU
N 1PAE @ NPT AA H&E Fhas ATL179
©AC:: NMPPAD 1H 97 DATMTMTF  I2ACT
PIR+A NP1 MLIMIMTF 178 HTL L& NANTRT
NthNA Mm& AU ML AZT HIE Y& IPhCT
ha@y9e N9 AF77@ PIRHFA NPT MPTm7

32 PR P 118 OTh



NF AR+U O-ALUT 97 AZIIM: NASMND-
77HN NA F8EE  A9PE hAA® A®- 9°hCTy
PR PNAG P A NTTHMT L4LCSA" NATID mAT
YL

ATBAM-IR P JRRTL+HID L1 M P ASNCNLPT
NAUPF ARHO™C -2 1MIMF PARadhx PINN
PMCa™n  ANCNZPFT INC PAMAT: U5
AAITA NAPNZE aRAZT NARTT@ ATe ANLE @7
mEMNT eMAL: EMNT NAAMD LI A8 IF
RAUPINTIR::

RAJTNA AT8OOA NGARF NIA MEIPPCONT N&A
amnt “NHITTINT 7 OaU oY GL1T dRARA
RECTYA?" ALA MPPT::

"NFM3F AGA PINTT &P PAMIRIM N ZT°
SLFAL" NMAT PAND-: PEMANNTITD 7THAN
AIR AED RIC 1hN ATEIHNF APAMUT NPALT
@4 NERT (BAST) (IPC APNLAT 1@

"2h MALP 1@ NIRFTTE NGLN (DAR) °7
APLLAUNT 10%7"

"Méepe FROINT T LT GOLH DL PA+TIENT
£N A% BB L RE- MNNT® AdA THFAU
A8 b7 L9 PIRIANG: TIALP O-CI6A TOH-A
AR bCID::"

AAITA N NAe Az “PEMNND- 7THAN POALAUY
ABET &Chay  APNARTF@ 1@ F8P AVET
ALIAIAY  PRTFA AT ABETT AT8.0ASAU
FMNPAU? NAREARLP NChF PA POCP MC ARLET
NH.P PARRT PIRFLATNTFAT &4 PA NChF LT
@MHIET FFAAU=" 2UT +5OC ATRMEMM: DM
4.8

"NH.L NIA AATT® ZB9° 1H AAL: hUPAT gant
N+ INC L7504 s NTTHHIR 1H & NPensmT
@OADDEF P+ARAT QRPEY dRoAMm POfFo/m-
AHOYE PF INC: ACNET NFATR PINZET NASIT
+$8ENMT?" AA MP$T::

AL9D @DANDLT “PIRL AT PUA NEUIIR NAOMY-
AT FAL: PIR NLYF@ +enTs N ALNTTARS
2Nam APt+Neg-n+t -

"AUT9R P ATRSLFFT FRNCT TPNAAU?”
"NA MmN ¢ e IPAC LATNA" NTIAT ARAR

"ACNET ATIRC PRINYTY FIRUCT NN PNARYA::
nNaegans e NNU NIA 77HA aOLCT +aCY: hH,.L9P
NARSTF@- Ng 0@+ PhN+ APTF F°ACT BMPP
ATRMINY ADPYU: NAPMLA 1THNY ATRNEAU

(AT18.PT1A1AY) &L +Ch::

“1IHNY ATLT ATRIRHIET AL @AeaEm
ATBANUST AT ATRIPFMPIENT  LNUT
ANTIRZYA: NAHU YALTT A9Lmed NF N
YU ATLIRFPT RSB t@ ABRE PARPNMT
NATINNT NF ATE NA 1N, BT APNMNTP:: 4 PE
NaPN4. FFar PHIATE ASMMETFO PBI+FA: LRC
Y4eU NHP Pa7Ta CA+T PIPFEMMCAT hUYy
NCNR ARCTUT NINCE &CA ATBFCU AECIAL::"

AS9® LFRC 48 N4 BHFMT A+8LLC EanChy:
PIA €A1 ALCNT NAINCT wH+T PYNT APPH
yar2t9° NN+ LT NAING PINLEEY P
NN&+E aOMY AL FAN:

N@EPRIE NMIR AR+ PAAITRA RT4N ML
ATID GATE NLLTF THI® U NML P SAT aRALT
NI NE&A PECARY CAF ATTU" ACNCE RUT
+5C R8N NALEE ATST "AAJITRA hOLAE
18 NALLTIY ADRTFIR ASAT TU" A=

"OLAFYE NCA NARITTE NET ATRNABT PINCE
&A1t N&+E PR AL NF 10 PYATY H5E7
ARGT G0 FF NING AT ANT@T NAREMA
AALITDNRIRY? ARGt GADF%F POWFY MNLq
ALEC NPMT L% NMPLO/M 14N AN P LMY
NMHCIT APTY PRLEADT AY AMME ASAGT
1 N99AT 10 P9PFIAEM? LA HIE Pim-
NAMNET Jé THPY P9 FM4é hré ATRPAR 4"

"NanRgansp qant pEMNNMm7 NA™A NNACU NPA
ATR79 NHE aR1AFU a1 N MY PINCH RUPYUY
PALA: NHU £1& P+APY 1U” AA AAT @

"M7Ns A" A AChE Nem +9727 "A1&%F
9Lyt FCFA M YIC 1@ MINE RN 90D
ALING PAREFAMT ARTE MEI® NG AdT+o-
PLFAD-T $INC ATRITT PORPNTA  YRAT
PaAM EAPAAYA? ST MLIR AL A MYt
NU PAPARAMNM-Y 9ATY NHTF AFDAD-A TANT
ja-: AT +HNC ATINTDT NHIALT 9RI9R PUA
PMLMPIC NPT AT T ALBTOPAL:: AA P ATRIDTY
MM, 11CFT ATNTDT ATLIFA Né-N aP+agany
LFATA? AGPAAT MLAPYA N+a3 NERYem NHU
ZALL NrA AAE AR $6F NPOAE haP7e AL
AT MMLC ALINL MEMIH ADZO-LAU hANE
ABCIPAL: NANTE@D % HYE MMC hamah
‘998AT® 17 AT MMECTT DR ANAAPAL AAATD:
£ARTID MLIA +ADAR MMET APAAL: NHARAAL
N125@ 7 +1NE: 'ACHE PIRTALD- N PTRLLN
1@ NPPE AL MME OYH @ND CCOCOE 9°7
LMPIPYA? AL AET MMLC OCOLU TIATAD

COMMERCIAL BANK OF ETHIOPIA 33



RAATR:  BUT AAAGRT AARCTIORGR: RTET YIC
NOMIN ALBTPAL: NADPRIR A8 JIFG +oNL-P
AL/ PR FAT  +NC AAMREML MY
RRCIAU:

NemA AAD- PAChE 385 &9° AY18YU AA:
"PIRTIOLY AATF NPT £919R9R AGrTT RAPAAAT
2U7T $AA HE UATR AD N+M$ACNF PARHHC NE
N+ ASC hETATR::"

"APF Mt NMLLCFNT A YNT PLIA” AA
ACNE:: "YNFI® N AN N+IIINT NPAS
POneA®> ®CP APMS 1?7 ALPAIRT NH.P
AR 9INFE P+MAYE PFANT AtE@ PHMAYE
ACENEIR PHOAT CA LR4LFPA: NNk A4
AL AET PNIN UA £CA RFLPA: NHARFoINEN
NtMS$P 1LH POMNTT ek, PTLLNAN ALLATRT?
e+71NNF+N NF PI NH.L P+1A AABTRLIDY? AV4-NF
N& NF ALPC PI ALERLICCICT? YNT PR PEIM-
NtAIRLP AR LT @ 9D AM- 71817 A+INE
AREFATR: £19M-PT NARCHNFF@ naY Phem-+t
192 NP7 T+ YNT FAAP N+IPFT 6oC N PAUC
SCFPT 17N+ PAIRY?”

"18R  ATIRP NP1 F8P AT YNFPF
ATUPY HYE 9% ATETRC FAPRLTAU? N4
AAT@D 385M MPd:: "ATLIRFPT AT OMETF
ARRATIR:: B PTY 18 A: HOPG+H MAM-T
NIF89° AT8FIIR Mt PATIR:"

"NAAITLR NN NARTLI NTTTD- Uk P+DATD:
PAAG PIREMND: BCAR AT A ACNLTIAL::
2UT MPF NATPAGTU ATL+IATFU NAT:: 9oA
A%F £7a%i ORT:GD AL AAMF: A NPAS+
LI9MF NAt: PAt ANNPYSPTU EZh9P
£.7999 F (::

"YAMT NAOTRETU $26-TE NYAMID +9PA:: NH, P
PMNS PMAAATUT PUA NINETFU AT PFIP
NATE ANCE PORPIAM PIRFAPIE M-t LIPTA:
LU AL NNEAT AdeT DL PFTUT ARhAN
LRCNFHA: P9° Py RU NAREARLP 2UT £CA
AL FTU ANPTR M-t NHEIR ATSR &N NF A PHNT
PAFAT YN AL PTULMLETY PYNFIP7 T NaR T
FIHEFATU: APRT NAPM ¢MLID PrdPTIA:
R8N PLNF AT NA-NMTFU 24 MEA: PNAM N,
AT T ATE MG PAYPLC 994t RLMONTIA:
goATP+RIR NPT NLT *MC PIPFEM M + ek
TIHNFU a7 OH.PF PUA P& PATRY?

"“dmATU YNFFU (1HNTFU)  AT8.LEAATU
AECHF: NCPTFU ARCTHT: PAOMASTFD ABES PAS
ABTE AT PTIAIA T AL CH::

"ADRLT  ULMFTFU PMMUPT N ATRSLTU
ALCTF: HALTU POTTTT AHMI$FTE PAL R
NABIT NP+ ATT+I™ NIk AYS PPRHPFNF 1H
AR am AtHY R NAHU YNFFU $AM AT8L$C
AB9 N&+E MY PR NTILL ATRNT AL CF: MR
P+I7r POAL OOMETF MLI® FCRT Lh POPAT
AUHR MI2P PALF APTT NARAN ANALS 667
P ECTF TF M-

"&17F AMARE LMZTE HANFFU AT8L2F74.9D
L4 F @ A8 Y 9LYETID £ I8 NFTIR NAPhLA
NaeNg P1H Cet ELT IR LFAA:
NMDPRI MISPm AD AT8U 9L+ MPT, AT
NCht PA 77HN ANNLMEPIRAT £2N ARMNSI::

“PANTPL (NAU) APTT F°ACT® AR OAT +AF
N7YHN IC T@-m-& PAFATY P7YHN ALLH hPEPT
goNC MLd: AL AIING@D AHO™C eEMNN-T7
73HN ADE NIMIRT @-L b+ A8 MNETU AL CH:
TIAT ANTTTRE N, NG RLAP +T0L6p 1D

"NUE@T ANNATU &20 +2A+: Nt ATOM4E
mLI® hayIN NAL Atden4d: Atehie &M
PIRFTAT PINLLTFUT AT ANZE NF hUY U7
NMALaEMFU +LA+: Nt4 ATLINSTFU a°m7y
4 ATE ATUT ANFIRT 17THAN ATYIDMT PaRL
A AFECH: ULDF M4S PNABT PRy
P, M&IRT P LAENT 11C AFC 10"

3LBF AADANIM-F Y8 AT8IRTE FRTNF@ PMNN
P PHTILD NAAINFD 8 NA® INC: ArF
AAFRA PELC 3LEFE YN+ APLhEATD £ LT
NA@UPYE APATMM-T INC: 17C <17 N181AF
92t NP NCYT 41hRA: AAJTRA ML
Pl NEA £0°M PINZE- AL NG NERAT DL
NCYT AdR@m+ PLCT PINCMT Mt ATPhF+A
PRy H17HNPA: P A NCYIY N+P8E LHIP
P MNP N&& INCH PLAT 1THN ASNC &7
AGEA NHJE AD NA+eCI™ P77 N NNt
A GRAD- P09 F4A a9F9D M- PAGR::

ATHU PO A o8 AL PINGHF APTIR TFa-
NeMEFGaRF+4 ACH LY LI910P M- PINTFH:: AL ATR L
PATD NPT NEAF ATRMMPRCHF UA AChE9R
MM, O-$+7 N19 ANEATFO-:: PEMMTFII® 7THA
PANIT Mq AL PMPLIFNTT PALPAMNY:
MLIR goyge MPge PARPNTF A TALNFMTF @AM
PML FAGNT YL AINLNTMTF AL A8 POrAT
/8 Fm::

PIHU NPT Uemt P+rA@M®- NAChE Nhrd
PAAITA AD-TT @LYA AR T N+ITHM LH 1NC::

34 PR P 118 OTh



NdoBol-d MPAL &CE NF ANC ATY, Tt ANTBE
P FCFI® aAMT hEZNT 1H EIPC Phe
AtZ3992Y N+aRANT Phel NAT™PPTT  Pid
ANT$F T MEPA:

NPAG-8.  PMPCNH FF+T  ATRMLPARTE
PHOARF PANG FAekT MTNS PTRPAR A T8 TR
L2990 A&+$FT 1PAM- PO PMM- TF@:: NANC
Tt NMATPA ASTHET FNA® NIt
mhhd NATF 948 2HTF P& FCFID DAMTE
N 1A% W/t PAADT PYNL+ANT AdkTF
m$NAT AAIT PE4 1IC NCACT +0RAAL
AANT AACPAMT L7FNFA: PHAD RAn&GIR
ANC Tk PAMMT PAYE &CE &FhPrt
mgAN PAMR 1@ F8BR NINTF ATAMT NEC
P PNATY AOPH AMHIING PPN AOHINT
A1eU9°  PADHINMY  Ahd  (PARYtE
PasF ANTBBCTYT PARHIE NATE PATACIAT
ANTBLLCT) JALTT RAPANFA: PRERY AAPMM
NaeaAZ PANC &C81T &ThPiRT AdRARAnG
ATIRRLAY:

M™J77 NTh A AT ATE LINTM-G
ANANRFF@®> NC 1,700,000 NEC LAMA:
ANESG PNTT U7 HYE NG aBm7 pagjanst
NaoeA, N+ AN+SLC PTR7% Nt NARPHYF
LeNAA: NI ARN+T8L4 TN+ NO8T A718 19
P A18LITTMAT MES 19 NAPUYE dRPH -
NAN+8L4  +aPHaINA:  +N8LPE  hNTh-
PONASTT NEC NAALAFE NI NAPE
¢MC 97/90 N+AMO LAMT W/t TN+
AUGE  N@&N NNC 2,000,000 AMda:
N Ph+am@7 a4t ANTSLC N TN+T
AT8 PHO-C NMEPM-IRT £ 25 NACOUF NGLE
N+ +72 N9 A8 PHCT PRLZNMTI® 8%
AT8.0N AN ARCAA: AN NAME AN TN+
N@@PHYF hapad I+ N+ NAA PALRAIE AN
NdoBolrd MPAL &CE NFT NAPPA HY h&E+T
&CL NAF POL FOHH +AMTNFA: NARPRID

N 1N+ PAIE FOHH PANT PP ALDP
PR +INC NAPPF P4+ ANT8 R4 NA™-F9R
APHO-CI™: ANTN NAG P N&ANTIE P07 P+
PATR N ThinZa::

PhANX MPAL &CE Nt P94 ¢F7 hCAC
haeZan/ N3A NI ATNSLPE P1IHN NEC
NaeAM+ Nt NARLHTF PZNAT PARLTPAPH
TN NO/T A8 19 URT PAMES PALITM
MmPrIT N+HN8LPE IC PNEC @A NHPPA
N3A A+me N8N PRE NARUPRE NF914 ahA+
Atdmia> NnA¢ P4t ANt+8E4  JALTT
PANTI® NMAT ONZA (P14 MPAL &/NF
nan/¢ 48098 ANt 21 ¢7% 2004 94.9° PAMM-7
&CL LaPANTA): NI AdBdrd MPAL &CE
Nt PRANT $LFm PPN AU &CL Nk
PhAAT MPAL &CE NF &CE ARTLA: &CE
N+ NN 31N+ NOST A78 19 APUPF NARLITM-S
@ PH @ NaaHI+ Nt PNEC @A N+HNE8LPF
IC +PEAA: NAPPRIR NU++ PAPLT ANTS R4
ALY PNTN NARUE PhAk MPAL &CE Nt
PAMM- &CL P 1$&NT TPNT LT PATR A &CE
APt (Pdefl-d MPAL &CE NF £NT AT
Tt NAPHIN ®MC 79314 USC 28 7 2005
G.9° PAMMT &CL LAPANTA)::

T80T NAOZA PHAPANTEIR PLL.4A ANC
AT FAt NA/R/R 86262 17Nt 7 7 2005
9.9° NAMG- &CL F8R7Y N&s 1705 Na9nCE
goHT IC NP PH Fhek AMPAN+D ATLMLFA
748.4: NAA NMFA Fhek! «NIh NAPE &
97/90 JIC PeZN@7 ACAC ANC Fhet NI
Aae N2t ATLHOCAT PMPP  PORFAM-
INLET NARPHYF hae P NEF HIND-T DI Pd
NLZ MM+ P INET 8L AMCHT Nhl
P+MANTTY JALYF Ot A7F ja-: N+PHO-
8L NI N&th Nkl AT €BC 3051 (2)
Mmw/F MMt P ING-Y NHme+ ALET h$7Y
ANG a-6pe NP7 U3 7NZET NARPHYF NA®PH
NEC PNLL U N&CE +Zi9Im P+mAINF
N@®PE PN ACAC +$NLIF PAMIPI» AAQ
&CE Nhta:

COMMERCIAL BANK OF ETHIOPIA 35



PRLIPAPN INCT ARPH NP Nl LD
N&CE MLID NA-4A MLI® 9P N'FHH A kRIP
2FAA: NPHEM-gR a0y & PHReaD Pan e, YbAP(
IMNF @Y Nh9l 4% feT ATAULT PHTS
P+INATT P7IHN PM7Y dRARS dRPeH ORGP
amaH1) PALATPA: (P&Fh Nl A1 *DC
3047 A9 3052) PaRPH@mF AAPHITN Uizt
P&t Nl A ®MC 3053 NTLIPAPLN TNLT
AORHITN ACYT APWZT ATLTMLRTD NATLTAR
NATLYIPAPN  TNLT  IPHIN PtPMMtT
£191PF ARt 9L LAA:

PETh Nl AF WATE A& INLTT
PtaAn+t £791PFT eHA: hAYHU £7I1PF
MNP PLIPAPN TNLT FRHINT P+ARAN+O-
NAYP& 1553-1646 PAM AEA AT8. 10~ 2U
AEA NTFW 174+ HA®Y PING ARZEESTT
amw/F Na9L2° PR heAPH TNLTY ATPHITN
ACYT PAPIPm ATE +4RT1+ NALRID HADT
PeMA 10 AHU ANZE PUPIMD- PE2YILPE
NAA h9 AADRALFES N+9NCIT PIRHING-
ACYT aeq NF ARPY ANT8E Prhel FCFIP
APAMT AAMT PAD PLldd MPAL &CE
Nt ANC AT, Tt £1I1PET Wit ALCH
AFBET AANT OPAM+ 69°C 10 NAA NrA
97 P&YIIPEY HLRAMITT ANdNS PMPLCT
PETFANAL hF £7I% hA: P&FA Nl A
&ML 3063 AT 3067 MI°L YN PORLYPAPN
INLF PAMRHIIN ACY%F N AL PaamANT
$7 NEYIT NAGIALT hAaF NLF PINZO»
AL ATE £YI1PFE HLAM, ARURIR: PR
NATSTE h+deF PamLYbAdh N2 9oHIN
NAPE MLI® NLFIN NMHIE Nt MLIR aosLt
AN+8LC P4 ATD NARPE P/he) dPW/ T A PMID::
ATPAA NASN ANN 27N ML 28/2002 A14A% Ak
ATRMLRATR Ahd @ NLLTIM MGt AZITM A
NHU Sh-& PHM@ANTID 188 PF94L7 hAA
PaneH  goHIN AATLARANT  ANHPP+  PMTA
AT8.UPTY ARMED +84H NeUI9® PhAAT e
aanAht AINAIF ATLM LM ’hd M PIOTA:
f9° P NUAID AAAT P9RHINGD 0%
NATLHING PrhF N&E+T ANSY PP ALY +o1NC-P
/A ReFLOngD::

ATHU £791PF PMLIPASLH TNLT FPHINTE
PORHIN MY 783 PAARHI TN A CYF ATE TP
goHIND- PR PANTAD-T @Mt L£F7977PA: AHU
F8L PR MPAYY PHDARTT ATRANT::

PMLIPAPN TN PT PT AHINF PayNAt
NAUN®Y  PaaaeAnt  dPHING  PARLTPAPN
meH7y  PayaeAnt  dPHINTG  Paq Phednm-
10 (P&FA Nl M €M 1556) A R LHT
NA+aPHIN PEST ATEMMEUT PL77710» PARPH
AMHIIN PCSF ARLES 1M PAIRTPAPA
TNt @PHY P aRHItt GPNPLT APHANT
AU PHIN+ AhHN A& TF@:: GPNLY
mHNT  mPe NPINATFE 1H NA AR
PMLYIPAPN  TNLT PHRLMT A ThAAT
9aNee AMT LINFPA: (P&Fh NAl A
®MC 1562) BUYID PMPRCHT NA FhhAT
FANERTE NECTTFE AZIIMA PAPHIN NE7
MY+ AACLE AT LR 1ANgs MLTR TPNAC
OlP+ PHAMNTT ¢35 a0+ TohlT 7ARD-
NATEUPE T 279734

PMMLYPAPN MRPHTY P+aPAN+ dADHIN 9B
SHT AFZm AT INT® AT ACPARLA: NATHU
M-AM dEPHMT ATRRLIRT ACPADMT MEGR
ATAPLT PHLLTF BT (P& h Nl A% DL
1573)T N&CE Nt PHDT AT8AD ATELT
P/t MPEPF (P&Th NhAC h9 €MC 1574)
L7FNFPA: hHU NtmTIZe AT AOPHITN
7HNY @LI® Py PPy yICY PARAPANG
Py ALY 2U 77HAN @ER amp PLPYa: 110
NAYHT NELA aRaRANT AANT: (P&Fh NhC
A €MC 1591) NMI® NTINN ANET ¢ M4.T
AG Q@D+ 9o/t A& AANT (P&Fh Nl h
&M( 1592) 3eN HINT ATPCNAT APL18718
mPe AHU mPE PAUT +d- €C NAPHIN: M-A
LAMPA: a0 PHY N+aAN+ P+L827 F2HIN TTHAN
MPeMm1T APH P+AMNTT P1THN AT 080
PMNLANTT 77 PMAL OOMYE DH+t. dR9AZ
LRCNFA: (PEFTA N hol ®MC 1695):

9PN HINT AARHIINTY T NNPTRMOB ~CYF
@MW/t AGRZ 9P P9 PAFAT RCIFT dPHIN T
PHHIEAT AT N1t REAT NATPHITN
padgam AU+t JALTFT PARFANZFA:
QPNPY MHINE NVEFD ATLLCAT MméF
+MPe AR dPI9WHID hdA M6 JALTF
LRCNFA: P&ETFh Nl Ao ®MC 1566 NIAK
AT2M PAPITE M- PTRLYPAP(: TNLET S PN, PY
@HNF PHPF PANFO-7 18,3 NATRL ATHF0-
@L9° N Ui NARERAMFD- LIS H L+
N MFMm 92hTPT NAAT APTF AL 8%
NPECA JALPT §Fm: NHU £797 10N @PC

36 PR P 118 OTh



2 AL L99P «hA M6 NATRLLLCH JALITT
N+e4m 2791 aw/t AHU 88 doiouitge
NIALIT EMPPAI» ALA NARPATY AN LY913A:
LU JALTT N @6 JALTT o ATP& 2126
IC P+tmmar ym-: N&+h Nl AT «AAA
N@ +oINC JAL NATRUP > NTAD- D& ATPS
2126(2) PARYoI % AR MRGR Wi+E PLLAM-
Mé&F  PARY 1T L WG PRIN PG
mé&F AT PtHIem™ A hAd haeyowit
AL AM®MPE® ATLMFA +L793A: NHU £791
MW/t Wi+Em ARZAD: F8F MDY mF JAL
POUID WiHFm PMEM et P mét
(Professional Fault) NP7 1H 70 wi+§Fom-
PRZIM- MéF P9 Mé+ PLPT ATRLY ARyt
JALTT ATEMERCNT N&Fh Nl A9l €nC
2126(3) +T7484: «PAL MéFs  PAYAM-T
AheNe @A AT TCFI AGPAMT 9Nl AU
N&Fh NAuC A% *HC 2127 APWLT « bt AT L
M4+ PP PMIMLEM mét ALE1M NHU TéT
AL PMmRLPM™ NPT ANT NAAMEFT AMEM N&A
aAnge PR/7 et PLRAOPM- AT Y-

NHU o6 NP1@- N(TFD-9° AA 8L 97 AL
MéF PP L8MEA NTMAT Wi+Em hdT ANT
M6 NERAMDM- MéF DY) WE WotE D MéT
N¥A+E @17 ALLAD- F8F JALYT AT LPCNT
L2794

gOHIN Pty PPT ADFMRLPT HJIP mEIRT
At NPT PORRYIPAPN  INZT IRHIN
ANANE PaeNF a9/ 2760.8 NAUNT U7
P PNZBNT Y@ FPHINGD- NNANE -6 P
APT 1N+t PACH NACRUPF +Z&+a- de+Y
AT PNNGAT 9183 2MANTFPA: NARPH JC
N+PPHI® oHING "IN+ IC O ATLPPA
MIFF MwlrP B A, LUTAI NN+
AL Nt AAT PMATE APTF NAF ALYF
N4 K a>F goHIN AWt PaRNF LI +nte
LEMLA: MITAI® AG NTLIPAPN INLT
@H) PINGD-Y K& TPPET AAD-IP INC Nie
amNLNC A&TATR: (PEFh NhC A% €MC 1640)
gEHIND- AhHN A% NAPPF NT9LhAPAD-
1T AY9C PHARWL+E PHADM MEIR P/,
@A} OFC AAMPLT NGRHING £2,ITMA:
NATE TNZT AL N PPHINPT A T4 PO T
APTE $290 PAAPHIN NATENF P+RA $Laq P
LRCLPA: N&Fh NhC A% @DC 1641 dPw/ T
Nt@HINTF BAT &ALFT hhd AATIAD-

AChC aoN+7 apEany f ANARHINGD- AD- $ 20 P
EAMPA: N&CL Nt AJHIF PORPCN MmPRID
N¥A+E MITTF AL dPHm P AT PaYFAD-
&C8 NHARHIN J0-: (P&EFh Nl ho €MC
1643):

$L9° NAT PR Aé NEAT PANC TAkY &CET
AFPANF@ dow/d PA PR Phel £1J01PFTY
+mAn+TA: NHU NeA PANGT &CE doyA
NMLLo &FhRI+T PAIPT AN AT
ATARRLAT

Pao ey 3NZT 9PHIN N+OING PN
NANHE® NNTNF 10 NPT ATQAMT NEC
PPNATY  PARPH  INZLF PARPAMRHON:
AT AERRA™ ARTF AAGM: AT8YAE 085 A18
AAORPGTY AZICIMU GEHINAYT A AT8TRE
Loqe  PADPHMY @A NAPAR  APHINAY
NOAT PN HINTT PIYMELELNT hIMAD,
Az PLATED- AWGC (08T A78 dBF4T APMe.
ah@HI) PNIhFY PARPH  ddF  Pagqs
AL O8F®I9®  AT8LANNMN  PLCITFPA:
N+PH@®- A®HIN P+NA+@® NI 685 A78 AMCT
PAONMHINT VL. +DMtA AA+DMI® PAHAD-
1@ NHYU 272 N NAGA 4% AN+8L8C 085
A78 AAODRS +M(CEF AYLMHINAT NMPPm-
amw/t PHMHINAT AAMUER MAZE APLHA:
2U ACAC P4 11C 8L NUTIIR PRAL MPAL
L NAGT Pholot-t MPAL &CE N PASNT
goNTPT AR RELATD: Pl MPAL &CE
N+ NI PNEC @A NHPPA NBA PARPH@Y
™A N4CI° 08T A8 ATIMLT TIPAPRT
+N, AT8ALY +FEA: PHUY A®9D Pag PepH
Prhol W/t NAILTT NATRPSG PFiek &CE
&ThP1t LI1EAPA: ANC Fht 085 A8
P71 PNTNTFY 18,3 PEL YICT PAINCE
goHT 8L NF NMLL ATLM NTFAD MNN
$88 MNP €CL AMtA: UFIR &4 17C7T Nhlt
@MAZE JOHTY NAPAYF dPw/FP Nt ATIC
@MAPHE 917 NMI® ANTFIC PRY AT £48PA:
PANC Tt PHINE NhF A9INN +hTmTA
MLN AATNTDYIIR PAYAM-Y Phe) SN APW/
NPLLCT 17 NAFPHIN A CYF PHbdP MM Oh7
SHF NA+3+Y &Fh NAM JNC::

N+PH@D +8L NAPLHM 1N+ AL AT FPHIN

COMMERCIAL BANK OF ETHIOPIA 37



a4 N4 % NCAC +LI91M A ETMD- PECE
Nt AL APT LATF@D A98. NANT P+4.a00a-
PN PARPH NG gOHIN Y UARID GRHIN
NAHIT AL ANNFHTTF £2NT A8 FPHIN AATRSS,
ANNATZI7M @EIR ANNA+THZHZ &4h PaRpPHar
PMHATE AORZARC £INA: ANC ThetkY 9eC
T80 NUAIR B28 P+ddAR+T &C& NAF
POHT ARID NI NINLE AL 08T A18 dBF(
AADRSRLY NAZIIMNF Uid P$eaqp daent
ALGLMGR PAYQA AL AAD-: 2U ARID A9
P e+AOHING- PARPH @A $MTATT PATRZOR/
NPE Mt 828 PHAA+ dpegeeaqp AP
Pan pern LUPTA: AFRPAA NHAPP JRATLF $LgD
AA NECE NF PHAMT PA9L FOHHT Nifr
paRPH@m a®NF NNt AR +L8T BUTA:
24U N&CL NAE ANLE dDITHA PO FAM- )
AU AFT NHIRT AdDZaR/m. 7 aRR g eay pm-
PtAA+ ARPET NPAN OOL8F RTFAA:

P&th NAC e €MC 3049 PRLYPAGH TN
ao P H PeT AR U T A0 PH MY PO AMM A Fie 3
AFLD AT2MIN L2794 NHU ATP& T0-N
ATPR 2 MW/t Adfr 08 PNFTT ATRUPT AR
PAMLIPAPA TNZFTT AOS NARLHYF ACPAMT
P FAD PR LYPAPADT TNLT ATPAMD Fie
PAD- ATLLPY 10 YNLET AT8LAM PHNhANA
MEgR dbAMm PARLF4A S PADPH A hdPw/+
A PI ATLMLPLMT ATLMLET PEFMT ML
A% €MC 3050 NIA& L7934 N+PHD +8L
N @eHm Paewl+m N4+ AL e+AMm
A9L (ACPAM AMADM PEONANA P&ECE NF
FoHH) NANF NARPE eNTh- 0AD PH a-A N &F
POT ALLAGR: ADPHM N+aow/+ NHA ATN7
A8 1N BU N7 DB 3A +aPAN AR PH M- PET
A8 ALLCTIOr ATLMMLTA N&Fh Nl e
¢mC 3050 (2) AL +L279134: iU NAPYAT 1887
PtaANET &CE& T AL NANT Ui N
PIN@D- PADPH ™A NATRRTT AATRZS+ 1M
NaRa/t UMY NP4t AT PthtA

ANYLE NPT INC:ANC FhrekI® PAC &CE NPT
PPHTY s N NA+NNA PHNA+EY dPW/ >R
P U+t NHINGD P&Fh NhAC AT £7J1
mcoee &R &CL NAM TNC:

NACAG A8F ARZ8F Pag FAM- NI NINL*
AR 085 A8 AAMRRELT KZJIIM dDPH@T
@A@Y+ Ya:: FPHIND AT8.L.89° P+Ll7a-
£99P G b, AOHI; 4918 AOFELY ALMP NAMO-
P+AA+ TNZE 1O PARFA h&+E &CE NT
NA®HIN €M 10749 WC 17 7 2005 9.9°.
NAMO- §&CL PN HINT P+AMOT PAD Yo
JALTT LYY NAP+m- NLAMPM- PA-AG MYEA
ANt 9t +LCRNFA: NHU AY9C 9PN
@yt AN NAME: P+AA+ dB/E dow/F
NORPH arh Pw/F NI 6807 A78LAMAN
NALLID Mé+ PPN, TRHIMT Y@ P&EFh
NhC 9 @MC 1566 NIAZE AL, LAPIO M-
9PN HIN PANTT 918 NADRL RO LGP
Nme it NAR4RM™ WA+ M77 AL
AMLLCAM 8% DAL 1@ NAHU  eNIhe
panE@L P AMHs.epe N+AA+T 9PHIN GRRTPF
AGRAN PAFADTY 73HAN G LN AHINT NARAAN
ATQOOAN @9/ @ N+PHD AOHIA S PN
@MU+ NA+NAANT  Uid Tkt moee
887 PHAAN+ET &CE NFTF PYPN AOHINT
IALYF RAGRARCADLF M- +1(), LPI9°: PaRLF
ANT8L4LT JALTT AOPIR4 917 hwi+§a-
MméF PH1A Lt ANH8L4 PANTT JALTH
AADR@OCADLFM 1, AATNZLIR: MLHA
ATRIRIADAN+D ANC Fhek A&CS W/t
APLCID £INM PINZMT £79% (1566) FA
NMAT AF8R ANNIF PAADT £771 (bl
NANYS. &FhPIT 184 A

Nt+PHD 8L h+itt hCheT ATIC &C8
PR £ AT s AL NANT Ut P40 7 Psbe
a4t ANH8LC N9R TMHOLC AANT LN PANTIR
PMAD y@=TRHOLC hANT  L999°  NATHHMS
gonTPF NI ARZANT 18T JAL EUPTA MEN
AR 1@ ARID s NMF PR PMYmRt
N4t ANtT8L4 JALTT AR NAPUPR 3ALT+
AORZORC 89N YNC: W+E A NM&0- méF apgt
ANTBRC +MPE PTUINT Prhel A9INN N&th
Nl A9 €MC 1566 AT 2126 PMIRL TN DN
LMmEPA: NATHU &1)1PF oW/t aogdt AN+8.8C
Pao P INZTY NARAPHIN hMSFCNT AL

38 PR P 118 OTh



Mo, AU JALT+E PARFLMI° WA+E M PM4o-
Mé&F PG Mét NPT 10 N+ PHO 8L el Ht
@MANEPT ADDZ8T ATLMFAD- AL NANY
Ud Wetgar PaRPH MY M4 PAPHING NA™AG
NATUPR POYIBA &CL ANCE 102U 9oR71PT
La9® N&Fh NG A% €0C 2127 daew/lt mé+
«NPT ANT NAMET A EO A& dRANGR PR/7
AT PLRMPM ALLATR: Mé+ P+L R0PM-
N+AA+D- goHIN Po1A MmPID A9 TF N9AN
h&®7 ANT @ NP7 PMYEA £C1F 10 A78YU
NPT 1H o719 Mmék P24 méF ALY Pwit+Em-
P74 M4t NAPE MLt AN+8L4 NWi+Ea-
méTt IPATPFT hd-A M6 IALTT ARFCNTIP:
PANC Ttk &CE NOMF 248 hHU Atdai9e IC
MMIRIRE ANYS. AM-7FM-Y PTRLNST P+AA+
Prhel £73917 PR, PMPN Y0-:&FA L919° hdMmvF
AT9C NF ALUT NANYLE IR PaQ APy yM-::

NHU 8L haC &C& NF B9 ANh ANC P8
gRANSF PALAT IDNF AkuPAREMD/Pm- ANC
Fhek P&Fh Nl Ao MC 3051 PWZF ALY
PAM® T7+q 10 Fhet 27710 N Me A N T
MMt PMINEY A PME NPT AN O-6h AR PH
M@eNATY +F LA 2U £7I91 POLIPAPH TNLF
meHY P AM AM Nh&A ANTERC P+AMD-
PIPANC @PFT ATFAF® FONNC ATRMUTE
NteeNZNg PAANTIT P9RPANC @ZPF hUY
£99° &Y AMG M6 NHU N72 R PH P+bNA
AD @A 4N ATLTUT 2899194 2U 2791
AAGRPH  AAPHITN N+1A® ACAC Mt
PAM-9P:: AN-Nom- PAR PH @ ATDHI7) 10> ATE,
P PH® NANT PNANTIT A2AMT AL LAGR:
UCATE® ANC FAek N$T AT IC AP2H PAMO-
T Tt @ NI 089 A78 DPLT APZIIMm
Pan P gRHIN ANTEFAL TA+ NPT ANT M6

1@ A tIFHLA: NARPH 9o HIN IC N+PLPH 7
AMG A.GoZanC Paq aNm- G, AOHI(}; 9L, M7
NAOMT AAOM+ NTQLI™ ACHC 10
A7E h@PH goHINGD- IC N+PLPH AL LAIR:
mIFMm-9° A@ NAPHIN ANA hTLAMD ao/8
NAL 085 A78 NACRT4L NPT AMG PR PLCIM-
mmet Nh NA+L1771NT Uid PN 87
AMS NFAetk aoapCang. +190, AL LATR:: WHHT M-
1 NNEC AT NAPPH MN AL LdT° $LI°
+N+aA IC P+ P PH 10 P4 Bt MPAL &CE NF
N eNEC ™A NHL LR NBA PARPH MDA
a4 /0> 385 A18MY AATIMA+t ATLANCE
@merA: £U P&ELCE Nt +1+5 PNEC M-AT
PADPH M- N+APANE MPF NA+L L™ N
+NL1t PAAD ANMPAMFA: PEFHA NhC
Al @mC 3046 NN 97 PARPH @A NNYLO-
PPT 9187 +$RA (Subsidiary obligation)
ATRORUPE NPTM- 9183 NBAT NPTD- 18,3 IC
MLI® MPLAT ATRLLLT 918, ATPW/T BFAA:
NHU AY9C PNEC @AS PARPH M4 N+ARANL
1H NA+{ 0 meHm PI ALP/M-9° PR AD-
T+5 +PNLTF PAM-GR:: PADPH M-A +4 891G
PN+ ¢899 % PAY.MAY®- NIPHIN b APW/F
ATE PADPH M-A MEIR PNEC M N+ELPNT
NA@Ur PECE NFE T7tT ANEALT® AATNZTP::

NHU &de& PHMANTID: PANC &CL NN R
AdRZ9RC £INa- PINZ@- PACIL FOHH NINZNT
PMLYIPAPH TNLT PHAPWlt PARPH x4
PMrarts a4t ANT8LET JALTT ATRING
Ahd @ PIRGA: NAPHIN ACRZ8F ATR+FAD-
meH@® P+APHING- A9 NANT Uiz NARUE
d&n 12U NU+TT PHLME® NG PN HIN:
P14 &t NARPE N ALZANT +8F dPMPP
PMFAD G PN AHIMT 1O PI° PF PAN+TSE LS
98> PMANIM@ YN AHIT NMWE 0
PG MET RIS NAPN HIN PIA Mét
NAUEE NI ARLANT F8F NE-A Or6p JAL
REUPI9R:: PANC FhAek RRIPLM P Rhd -
P Icm> NUPIIRT Fhek PYENT aYeq
AGCSH. aw/t P10 £%J1 ATSR AINNTH
PAD-FP:: &Fh NOMk AN A LEID NTPR
pmanz. NAlY N+thénd mIFF AL aot+aganyy
AREMCIPE NATLAIT L129° PAATTIL T PO
RINTE BUTA: PHLLRATT® @-Nm® AChZ
ARG

COMMERCIAL BANK OF ETHIOPIA 39



e VAR 2
L 2P 2PY

- W

ith the advent of satellite TV we have

been importing both football and
movies from the West. Of the two, however,
watching European football has been singled
out for criticism as an act of succumbing
to Western values. By contrast, watching
movies seems to be condoned rather than
questioned. Following is my take on how both
relate to our values.

Lots of Ethiopian youth love football,
Ethiopian and European. They watch games
late into the night and often break the
majesty of nocturnal silence with a huge roar
at the sight of a goal. They are having fun
and don't mind forfeiting some sleep. They
don’t want to miss the conversations on the
morrow that enrich the experience by sharing
points of view with friends and colleagues.
It is all fun and thus important and by and
large peaceful. And most don't have ears
for critics who try to downplay the object of

their passion, as alien or Western, and their behavior,
especially the fights, downright foolishness, and their
detailed knowledge of the game, useless. Most tend to
reject the attempt to equate love for European football
with being westernized.

Of course, there have been some reports of excessive
passion leading to self-destructive acts as well as fights
with rival’s fans. Usually, the few fights have been
invoked to demonstrate the absurdity: fighting with
fellow countryman over the victory or loss of European
clubs, which are practically alien to both. No doubt.

However, one may also recast the fights in a context of
normal altercations — people fight over all sorts of issues,
serious as well as trivial, and football can hardly be the
exception. There have also been fights between the fans
of the two rival teams in the Ethiopian premier league.
That the teams are local doesn't make the fights more or
less condemnable — indeed some rightly dismiss all such
football-related fights, usually due to their low opinion of
the game, which falls outside the purview of this piece.
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Even if fans were not fighting over Western
teams, some wonder why anyone should
care so much about foreign teams and
players. The simple retort has been that the
game is universal and without nationality.
Nonetheless, one might add that, perhaps,
Ethiopians do not feel outsiders to a part
of the world that hosts attractive games,
so much so that they can consider one or
another of the teams as their own. However,
their ties with the clubs they support are not
arbitrary — most have beautiful memories of
victories they witnessed. Their commitments

are often unshakeable — and unchangeable
as one’s religion.

All of that belongs to a folder quite different
from the one to which all things Ethiopian
belong to. Far from replacing fans’ love and
concerns for Ethiopian teams, especially
the national team, their attachments to one
or another European team only help them
better comprehend what is missing.

Despite their detailed knowledge of the
European leagues,
dozens of players to the private lives of
the notable few as defined by the people

from the names of

running the whole show; and despite having a Balatoli
or a Ronaldo haircut with a scarf or a shirt to go with
it, Ethiopians remain equally keen about the games at
home. And the feelings evoked by the victory or defeat
of a European team and of the local ones they support
are different, while none compares to that of the national
team.

In a nutshell, local and foreign football matches and
detailed knowledge thereof do not vie in the hearts of
most Ethiopians. In fact, one may point out some elements
complementarily. Journalists as well as ordinary football
fans use their knowledge of European football to critic
local teams and the national team. And they definitely
are merciless in their appraisal of its performance. Local
football journalists and radio hosts have also been trying
to harness their knowledge of football issues - including
the organization and management of federations, football
clubs, and players - to challenge local football authorities
as well as to appraise the directives they issue.

The knowledge acquired through exposure to European
football has thus been used as a framework to appraise
local performance on and off the pitch. And this may be
regarded as among the gains garnered from our exposure
to foreign football.

Movies are the other imported goods of western origin
that have been used as far and wide as at least the number
of TV owners across the nation. From the elite few who,
like their Euro-American moviegoers, can watch newly
released movies courtesy of Mati Cinema at Edna Mall, to
those counting on the Arab Satellites for a daily dose of
older films or on the Ethiopian TV to broadcast a foreign
feature film every Saturday, to the teenagers getting
together in some dark room for some action or romance
or both, to those addicted to drama series such as "Prison
Break to Breaking Bad', we have all been consuming
movies.

Just like football, most movies are made in the West and
consumed by the young and the old alike. Unlike football,
which presents the same game to children and grownups,
movies are often tailored for specificgroup, and are guided
by the Voluntary Movie Rating System [VMRS]. That is of
course in recognition of the different effects movies can
have on people of different ages. One would wonder
if the issue of rating is relevant to many, if it is seriously
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taken, or if it is raised at all. Surely, those of
us tapping on the Arab SAT could count on
the tastes, ratings, and censoring scissors
of the Arab authorities, which are virtually
our moral gatekeepers. As for those of us
watching in private darkrooms projecting
all sorts of movies available on DVD’s and
VCD’s, anything goes.

One way or another, we've all been exposed
to one of the major inculcators that movies
are. Movies have been drilling into all of us
the language as well as the values, which
conflict with and tend to replace both local
language and values. And the footprints of
the movies are everywhere, in our homes

and our looks and our language too - in
nearly all of the ways we reveal the contents
of our minds.

However, we don't hear anyone saying
anything against movies to compare the
critics dismissing the devotion of football
fans to European football and players, as a
sign of a‘westernized’ mentality.

Perhaps, some critics somewhere are saying
all sorts of things against Western movies.
Some may be condemning both football
and movies. Or those dismissing football
may not know the impact of films on their
minds and may even recommend watching
movies as a worthier way to have fun.
Needless to say, one could get from movies
that football matches can never give. Also,
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movies can often be relevant in a more personal
way that football cannot. More could be said
about their values and relevance and all. But, the
relevant hear is that most films are narrated in
the English language and in the main come with
Western values. And they are known to be one of
the most potent inculcators.

Why, despite all that we keep on feeding on
imported movies, may be explained partly by their
captivating power as a work of art. The other part
may have to do with Ethiopia’s relationship to the
English language.

English language has been the gateway to
modern education. It has been the medium of
instruction in Ethiopian high schools, colleges and
universities. Good command of the language has
been key to doing well in college and beyond.
And the language has often been associated with
erudition - real as well as feigned. Many still flaunt
their English to display their intellectual demeanor
- some genuinely find it easier to think and speak
in that language because of their scholarship,
which is earned from outside in a foreign language.
Our instructors have dazzled most of us initially by
their fluent English.

Thus, perhaps, there was something fundamentally
relevantabout movies: they were never considered
to be completely banal. If they didn't entertain
they'd educate - including in some expertise the
characters often display. Notably, if all were lost, at
least one would learn the language - and a thing

or two more.

These days, though, we have movies of our own
too, just as our own football clubs and teams and
we may develop different sets of emotions and
opinions about the local and the foreign ones.

As it is, movies rather than football stand to be
more responsible for inculcating foreign language
and values that affect the hearts and minds more
deeply than football trivia and matches could
hope for.
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